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This guide contains general information on how to complete the Trust Income Tax Return (form TP-646-V) and 
its schedules for the 2011 taxation year. The instructions for completing the RL-16 slip are in the Guide to 
Filing the RL-16 Slip: Trust Income (RL-16.G-V).

In this guide, as well as in the trust return and the forms to be filed with the trust return,
•	 the	term	“trust”	means	any	type	of	trust	or	any	succession;
•	 the	term	“trustee”	means	a	person	acting	as	such,	including	a	liquidator	of	a	succession;	and
•	 the	term	“testamentary	trust”	means	both	a	succession	and	a	trust	created	by	will	(unless	it	is	necessary	

to be more specific, in which case the precise term is used).

Note
The	term	“succession”	is	used	in	this	guide	and	all	related	documents	instead	of	the	term	“estate”	because	
“succession”	is	the	term	used	in	Québec	legislation.

The numbers and abbreviations in italics at the end of certain paragraphs refer to sections of the Taxation 
Act (section numbers alone), the Regulation respecting the Taxation Act	(section	numbers	containing	an	“R”)	
and the Tax Administration Act	(section	numbers	preceded	by	“TAA”).	The	information	in	this	guide	does	not	
constitute a legal interpretation of the Taxation Act	or	any	other	legislation.	For	more	information,	contact	us	
at one of the numbers or addresses given at the end of the guide.

Abbreviations used in this guide
ACB Adjusted cost base
CCA Capital cost allowance
CCPC Canadian-controlled private corporation
CPP Canada Pension Plan
CRA	 Canada	Revenue	Agency
DPSP Deferred profit-sharing plan
FISA Farm Income Stabilization Account
FMV Fair market value
NISA Net Income Stabilization Account
QPP	 Québec	Pension	Plan
R&D Scientific research and experimental development
RDSP	 Registered	Disability	Savings	Plan
REIT Real estate investment trust
RESP Registered education savings plan
RPP Registered pension plan
RRIF Registered retirement income fund
RRSP Registered retirement savings plan
SIFT Specified investment flow-through
TFSA Tax-free savings account
UCC Undepreciated capital cost

Information related to a succession
If	you	are	completing	a	Trust Income Tax Return	(form	TP-646-V)	for	a	succession	that	earned	only	
retirement income, investment income or death benefits, refer to the sections of this guide 
that	are	printed	on	a	coloured	background,	and	the	lines	of	the	trust	return	that	are	preceded	by	the	
symbol	♦.
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principal chanGes
Reimbursement of certain government benefits
Where the legal representative of a deceased individual reimburses 
QPP	or	CPP	benefits,	Québec	parental	 insurance	plan	benefits	
or	 Employment	 Insurance	 benefits	 that	 were	 included	 in	 the	
individual’s	income	for	a	previous	year,	the	individual’s	succession	
may	claim	a	deduction	for	the	reimbursement	of	such	benefits	
but it cannot invoke the averaging mechanism for such benefits. 
The	succession	may	therefore	be	unable	to	recover	the	income	
tax	paid	on	the	benefit	in	question.	

The legal representative can now elect to have the benefit 
considered	to	have	been	reimbursed	by	the	individual	immediately	
before	the	individual’s	death,	instead	of	by	the	succession.

The legal representative must use form TP-1012.B-V, Carry-Back	
of a Deduction or Tax Credit to inform us of the election. Form 
TP-1012.B-V and the individual’s amended income tax return for 
the	year	of	death	must	be	received	by	us	no	later	than
•	 90	days	after	the	end	of	the	succession's	taxation	year,	if	the	

reimbursement was made after 2009;	or
•	 December	31,	2011,	if	the	reimbursement	was	made	before 

2010. 

New restrictions pertaining to certain donations 
and gifts

Gifts of non-qualifying securities
A	trust	that	donates	a	non-qualifying	security	to	a	qualified	donee	
may	claim	a	tax	credit	for	donations	and	gifts	where,	within	five	
years	of	the	donation,	the	security	ceases	to	be	a	non-qualifying	
security	or	is	sold	by	the	donee.	The	donee	can	issue	an	official	
receipt	for	the	donation	only	after	one	of	these	events	has	occurred.

However,	where	the	donee	sold	the	non-qualifying	security	after	
March 21, 2011,	 the	 trust	 can	only	 claim	 the	 tax	 credit	 for	
donations and gifts if the following conditions are met:
•	 the	donee	received	for	the	security	consideration	that	was	not	

in	the	form	of	another	non-qualifying	security;	and
•	 the	donee	sold	the	security	within	five	years	of	the	donation.

Option granted to a qualified donee
A	trust	that	grants	a	qualified	donee	an	option	to	acquire	one	of	
its	properties	may	claim	a	tax	credit	for	donations	and	gifts	only	
once	the	donee	has	actually	acquired	the	property	in	question.	
This	rule	applies	to	any	option	granted	after March 21, 2011.

Harmonization of the tax treatment applicable 
to the Agri-Québec program with that of the 
federal AgriInvest program

Since	2010,	 the	Agri-Québec	 program	has	 received	 the	 same	
tax	treatment	as	the	federal	AgriInvest	program.	Consequently,	
Agri-Québec	program	Fund	2	is	now	considered	a	NISA	Fund	No.	2.

Election respecting the reimbursement of 
salaries or wages, or certain government 
benefits in the case of a succession

Reimbursement of salaries or wages
Where the legal representative of a deceased individual reimburses 
salaries or wages in accordance with an agreement under which 
any	amount	paid	 to	 the	 individual	 for	 carrying	out	 the	duties	
associated	with	the	individual’s	office	or	employment	must	be	
repaid	for	any	period	during	which	such	duties	were	not	carried	
out,	the	individual’s	succession	may	claim	a	deduction	for	the	
reimbursement of the salaries or wages that were included in 
the	individual’s	income	for	a	previous	year.

If	 the	deduction	exceeds	 the	employment	 income	reported	by	
the succession, the succession sustains a loss from the office 
or	employment	and	may	be	unable	to	recover	the	 income	tax	
paid	on	the	salaries	or	wages	in	question.	In	this	case,	the	legal	
representative can elect	to	have	the	loss	deemed	sustained	by	
the	deceased	individual	in	the	year	of	death,	instead	of	by	the	
succession.

The legal representative must use form TP-1012.B-V, Carry-Back	
of a Deduction or Tax Credit to inform us of the election. The legal 
representative must also file an amended income tax return for 
the	individual	for	the	year	of	death	and,	if	applicable,	an	amended	
return	for	each	year	to	which	a	non-capital	loss	resulting	from	
the	deduction	of	the	loss	from	the	office	or	employment	can	be	
carried	back.	All	documents	must	be	received	by	us	no	later	than
•	 90	days	after	the	end	of	the	succession's	taxation	year,	if	the	

reimbursement was made after 2009;	or
•	 December	31,	2011,	if	the	reimbursement	was	made	before 

2010.
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The	amount	that	gives	entitlement	to	the	tax	credit	is	equal	to	the	
amount	by	which	the	FMV	of	the	property	at	the	time	of	acquisition	
exceeds	the	total	amount	paid	by	the	donee	to	obtain	the	option	
and	to	acquire	the	property,	provided	that	this	amount	is	equal	
to	at	least	20%	of	the	property’s	FMV	at	that	time.

Tax exemption for capital gains realized on a 
donation of publicly listed flow-through shares
As a rule, a capital gain realized on the donation of securities listed 
on a designated stock exchange is tax-exempt. However, where 
such securities are flow-through shares of a given class of the 
capital	stock	(including	a	right	to	acquire	a	flow-through	share	of	
that	class	of	shares)	that	the	trust	acquired	under	an	agreement	
entered into after March 21, 2011,	the	exemption	applies	only	
to	the	amount	by	which	the	total	capital	gains	realized	by	the	
trust on the disposition of the flow-through shares of that class 
exceeds the original cost of the shares (in this case, the deemed 
zero	cost	of	flow-through	shares	does	not	apply).

Split income of a beneficiary who is a minor

As	a	rule,	a	beneficiary	who	is	a	minor	and	is	resident	in	Canada	
throughout	the	year	must	pay	income	tax	at	the	highest	marginal	
rate	on	the	split	income	allocated	by	the	trust.	Such	income	is	
usually	comprised	of	taxable	dividends	and	benefits	that	the	trust	
received from a private corporation and business income derived 
from the provision of goods and services to a business carried on 
by	a	person	related	to	the	minor.

As of March 22, 2011, a capital gain allocated to a minor also 
constitutes split income if the gain is realized on the disposition of 
shares in favour of a person not dealing at arm’s length with the 
minor and the minor is subject to income tax on split income in 
respect of dividends paid on the shares. For the minor, the capital 
gain is deemed a taxable dividend other than an eligible dividend.
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The	term	“trust”	means	any	type	of	trust	or	any	succession;	
the	term	“trustee”	means	a	person	acting	as	such,	including	a	
liquidator	of	a	succession;	and	the	term	“testamentary	trust”	
means	both	a	succession	and	a	trust	created	by	will	(unless	
it	is	necessary	to	be	more	specific,	in	which	case	the	precise	
term is used).

Liquidator of a succession
You do not have to file the Trust Income Tax Return (form 
TP-646-V)	for	a	succession	if	the	deceased	person’s	property	
is	distributed	immediately	after	the	death	or	if	the	succession	
did	not	earn	any	income	before	the	distribution	of	the	property.	
However,	you	must	give	each	beneficiary	a	statement	indicating	
that	beneficiary’s	share	of	the	property	of	the	succession.

If	 a	 succession	 is	 wound-up	 in	 its	 first	 taxation	 year,	 the	
beneficiaries can include in their income tax returns the income 
earned before the winding-up, based on their share of the 
succession’s income.

1.1 Taxation year of a trust

1.1.1 Inter vivos trust
The	 taxation	 year	 of	 an	 inter	 vivos	 trust	 corresponds	 to	 the	
calendar	year.	A	mutual fund trust	may,	however,	elect	to	have	
its	taxation	year	end	on	December	15	instead	of	December	31	
(see the instructions for mutual fund trusts in section 1.7.4).

1.1.2 Testamentary trust
The	taxation	year	for	a	testamentary	trust	must	correspond	to	
the period for which the trust’s books are closed for the purpose 
of	making	an	assessment	under	federal	legislation.	Specifically,	
for	the	winding-up	of	a	testamentary	trust,	the	last	taxation	year	
of	the	trust	ends	on	the	day	all	of	the	property	of	the	trust	 is	
distributed (wind-up date entered on line 7 of the return).
1

1.2 Obligation to file the 
Trust Income Tax Return 
(form TP-646-V)

As a rule, the obligation to file a trust return applies to
•	 every trust listed in section 1.7, provided the trust

–	 was	resident	in	Québec	at	the	end	of	the	taxation	year	(see	
section 1.2.1), or

–	 was	resident	in	Canada,	outside	Québec,	and	carried	on	a	
business	in	Québec	during	the	taxation	year;	and

•	 every trust that is a deemed resident trust (see 
section 1.2.1.2).

Such	a	trust	must	 file	an	 income	tax	return	for	every	taxation	
year	for	which	it	is	required	to	pay	income	tax	(see	the	note	on	
the next page).

Even if the amount of income tax is nil, the trust must file a 
return if it
•	 has	 no	 income	 tax	 payable	 for	 the	 year	 only	 because	 it	 is	

deducting	a	loss	from	a	previous	year;
•	 is	required	to	report	a	capital	gain	for	the	year,	or	sold	property	

in	the	year;
•	 allocated	 a	 benefit	 with	 a	 value	 of	 more	 than	 $100	 to	 a	

beneficiary	 for	 upkeep	expenses,	maintenance	expenses	or	
taxes	related	to	property	used	by	the	beneficiary	 (for	more	
information,	see	the	instructions	for	line	74);

•	 received	income,	gains	or	profits	 intended	for	a	beneficiary	
that	is	an	individual	resident	in	Québec	or	a	corporation	with	
an	establishment	in	Québec,	and	its	total	income,	as	indicated	
on	line	63	of	the	trust	return,	exceeds	$500,	or	the	income	to	
be	allocated	to	a	beneficiary	exceeds	$100;

•	 is	required	to	report	a	death	benefit	payable	under	the	QPP	or	
the CPP. However, a succession that has no other income to 
report	is	not	required	to	file	a	trust	return	if	the	death	benefit	
is	included	in	the	income	of	a	beneficiary	of	the	succession;

•	 is	an	amateur	athlete	trust	(see	section	1.7.2).

RL-16 slip
In all cases, if the trust allocated capital gains or income to a 
beneficiary,	the	trust	must	file,	in	addition	to	a	trust	return,	an	
RL-16	slip	in	the	name	of	the	beneficiary	to	report	the	amount	
allocated.

1 General inFormation
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Do	not	file	an	RL-16	slip	for	a	given	beneficiary	if	the	amount	
of	income	to	be	allocated	to	the	beneficiary	does	not	exceed	
$100.	However,	the	beneficiary	must	be	informed	of	the	amount	
allocated,	since	the	beneficiary	is	required	to	report	any	amount	
allocated, even if no RL slip was issued.

Certain trusts must file RL-1 slips rather than RL-16 slips (see 
the	information	on	employee	trusts	and	employee	benefit	plans	
in sections 1.7.12 and 1.7.18).

Note
A	trust	that	was	not	resident	in	Canada	at	any	time	in	a	given	
taxation	year	must	file	a	trust	return	for	the	year	if	it
•	 has	income	tax	payable	on	income	earned	in	Québec	from	

a	business	it	carried	on	in	Québec;
•	 sold	taxable	Québec	property;	or
•	 realized	a	taxable	capital	gain	on	taxable	Québec	property.

22, 25, 26, 851.25, 905.1, 921.1, 997, 1000, 1087, 1086R57, 1086R69, 
1089

1.2.1 Residence of a trust
A	trust	is	generally	considered	to	be	resident	in	Québec	or	Canada	
if	the	trustee	is	resident	in	Québec	or	Canada.

However,	where	the	trustee	of	a	trust	is	resident	outside	Québec	
and	the	facts	show	that	a	significant	portion	of	the	trust’s	property	
is	controlled	and	administered	by	a	person	resident	in	Québec,	
we	may	consider	that	the	trust	is	resident	in	Québec	even	though	
this person is not the trustee.

Where	 certain	 legislative	 provisions	 apply	 only	 if	 the	 trust	 is	
resident	in	Canada	throughout	the	year,	the	trust	is	deemed	to	
have	satisfied	this	condition	if	it	is	resident	in	Canada	immediately	
before ceasing to exist.

1.2.1.1 Non-resident trust
As	previously	indicated,	a	non-resident	trust	may	have	to	pay	
income	tax	on	its	income	earned	in	Québec	because	it	carried	on	
a	business	in	Québec,	sold	taxable	Québec	property	or	realized	
a	taxable	capital	gain	on	such	property.

A	 non-resident	 trust	 may	 be	 deemed	 to	 be	 a	 resident	 trust,	
and	 may	 therefore	 be	 required	 to	 file	 a	 trust	 return.	 See	 the	
explanations below.

1.2.1.2 Deemed resident trust
A non-resident trust is deemed to be a resident trust for a particular 
taxation	year	 if,	at	 the	end	of	 the	year	or	 immediately	before	
the trust ceases to exist, it has a resident contributor or both a 
resident beneficiary and a connected contributor.

The trust is therefore deemed to be resident in Canada throughout 
the	year.	This	presumption	is	applicable	to
•	 the	calculation	of	income	tax	and	the	foreign	tax	credit;
•	 the	 tax	 treatment	 further	 to	 certain	 elections	made	 at	 the	

time the federal trust return was filed with the CRA (see 
sections	5.3.2	and	5.3.3);

•	 certain	rules,	such	as	the	presumption	concerning	trust	income	
for	the	benefit	of	a	beneficiary	under	21	years	of	age	and	the	
designation of certain income or capital gains allocated to the 
beneficiaries.

Such a trust must therefore file a trust return and RL-16 slips 
if one of its contributors or beneficiaries is resident in Québec 
at the end of the year. The trust and each resident contributor 
and	beneficiary	are	solidarily	liable	in	matters	pertaining	to	the	
trust’s fiscal rights and obligations.

The	 presumption	 of	 residency	 does	 not	 apply	 to	 a	 trust	 that	
is	 considered	an	“exempt	 foreign	 trust.”	Contact	us	 for	more	
information.

1.2.2 Exemption from filing the trust 
return

As a rule, trusts that are not listed in section 1.7 are exempt from 
filing a trust return. 
998

Among others, this is the case for
•	 a	trust	established	under	an	RRSP	or	a	RRIF.	Such	a	trust	must	

nonetheless file a return 
–	 if	it	must	pay	income	tax	under	Part	I	of	the	Taxation Act 

(for example, income tax on the income or capital gain 
derived	from	a	non-qualifying	investment),or	

– if, because of the annuitant’s death, it paid a tax-paid 
amount. In this case, the trust must file an RL-2 slip rather 
than	an	RL-16	slip;

 919 to 921.2, 961.12 to 961.16.1

•	 a	 trust	 established	 under	 a	TFSA,	 except	 if	 the	 trust	 must	
pay	income	tax	on	the	income	derived	from	the	operation	of	
a business or on the income or capital gain derived from a 
non-qualifying	 investment.	Such	a	trust	must	also	file	RL-1	
slips	for	persons	to	whom	it	pays	investment	income	earned	
following	the	death	of	the	account	holder;

 935.21 to 935.23

•	 a	trust	established	under	a	profit-sharing	plan	(such	a	trust	
must	nonetheless	file	RL-25	slips	and	the	RL-25	summary);

 857, 859, 860, 863 to 868

•	 a	 trust	 established	 under	 a	 DPSP,	 an	 RPP	 or	 a	 registered	
supplementary	unemployment	benefit	plan;

 880
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•	 a	retirement	compensation	arrangement	(RCA)	trust,	except	
for	the	portion	that	constitutes	an	employee	benefit	plan;

 209.1, 209.3, 890.5, 890.8

•	 a	trust	established	under	an	RESP.	However,	such	a	trust	must	file	
RL-1	slips	for	accumulating	income	payments	and	educational	
assistance	payments,	and,	where	applicable,	form	RLZ-1.S-V,	
Summary	of	Source	Deductions	and	Employer	Contributions. 
The	trust	must	also	file	a	trust	return	if	a	special	tax	is	payable	
under	Part	III.15.1	of	the	Taxation Act;

 901, 904, 904.1, 1129.66.2, 1129.66.4 to 1129.66.6

•	 a	trust	established	under	a	RDSP.	However,	such	a	trust	must	
file	RL-1	slips	for	disability	assistance	payments.	The	trust	must	
also	file	a	trust	return	if	income	tax	is	payable	under	Part	1	of	
the Taxation Act (for example, on the income or capital gain 
derived	from	a	non-qualifying	investment);

 905.0.9 to 905.0.12, 905.14

•	 an	environmental	trust	(created	for	the	reclamation	in	Québec	
of a site used as a waste disposal site or for the operation of 
a	mine	or	pit	from	which	was	extracted	clay,	peat,	sand,	shale	
or aggregate materials). Such a trust must instead file form 
TP-1129.53-V,	Income Tax Return for Environmental Trusts);

 1129.52 to 1129.54

•	 a	 trust	 governed	 by	 an	 eligible	 funeral	 arrangement	 or	 a	
cemetery	care	trust.	However,	such	a	trust	must	file	an	RL-3	
slip	and	the	RL-3	summary	for	any	amount	to	be	included	in	
the	income	of	a	beneficiary.

 979.21

The following entities are also exempt from filing a trust return:
•	 a	registered	charity,	which	must	instead	file	form	TP-985.22-V,	

Information Return for Registered Charities and Other 
Donees ;

•	 a	 tax-exempt	 entity	 that	 is	 an	 agricultural	 organization,	 a	
chamber of commerce, or a non-profit organization (club or 
association)	that	is	not	considered	to	be	a	charity.	

However,	the	latter	entity	must	file	form	TP-997.1-V,	Information 
Return for Tax-Exempt Entities	or,	if	the	entity	is	a	corporation,	
form CO-17.SP, Déclaration	de	revenus	et	de	renseignements	
des	sociétés	sans	but	lucratif, if (as applicable),
•	 the	 taxable	dividends,	 interest,	 rentals	or	 royalties	 that	 the	

entity	received	or	was	entitled	to	receive	during	its	fiscal	period	
totalled	more	than	$10,000;

•	 at	 the	 end	 of	 the	 previous	 fiscal	 period,	 the	 entity’s	 total	
assets,	determined	according	to	generally	accepted	accounting	
principles,	exceeded	$200,000;	or

•	 the	entity	was	required	to	file	form	TP-997.1-V	or	CO-17.SP	
for a previous fiscal period.

985.23, 995, 996, 997.1

1.2.3 Income tax instalments
A	trust	must	pay	income	tax	instalments	(or	a	single	instalment	
if its principal source of income is farming or fishing) for the 
taxation	year	if
•	 it	estimates	that	its	net	income	tax	payable	for	the	year	will	

exceed	$1,800;	and
•	 its	net	income	tax	payable	for	one	of	the	two	previous	years	

exceeded	$1,800.

The	net	income	tax	payable	for	a	given	year	corresponds	to	the	
income	 tax	 payable	 for	 the	 year	 minus the total income tax 
withheld	and	the	refundable	tax	credits	obtained	for	the	year.

Quarterly	 instalments	 must	 be	 made	 by	 March	 15,	 June	 15,	
September	15	and	December	15	of	 the	year.	Each	 instalment	
must	be	equal	to	a	quarter	of	the	estimated	income	tax	payable	
for	the	year	or	of	the	income	tax	payable	for	the	previous	year.

However, a trust of which the principal source of income is farming 
or	fishing	must	pay	a	single	annual	instalment	by	December	31.	
The	 instalment	 must	 be	 equal	 to	 two-thirds	 of	 the	 estimated	
income	tax	payable	for	the	year	or	of	the	income	tax	payable	for	
the	previous	year.

1.3 Filing requirements

1.3.1 Filing deadline
As	the	trustee,	you	are	responsible	for	filing	the	trust	return.

You	must	file	the	trust	return	along	with	the	required	documents	
(see	section	1.3.2)	within	90	days	after	 the	end	of	 the	trust’s	
taxation	year.	Within	 the	same	time	period,	you	must	pay	the	
income	tax	payable	and	remit	copies	of	the	RL-16	slips	to	the	
beneficiaries.

Trusts	that	file	the	return	late	are	liable	to	a	penalty	of	5%	of	the	
income tax that remains unpaid on the filing deadline, and to an 
additional	1%	penalty	for	each	full	month	the	return	is	late,	to	
a maximum of 12 months.

When determining the amount of unpaid tax for the purposes 
of	calculating	a	penalty,	we	take	into	account	any	losses	carried	
forward	from	a	previous	taxation	year	(lines	91	and	92).



12

Public trusts – Obligation to post information 
online
Public trusts	must	provide,	in	the	prescribed	form	and	by	the	
prescribed deadline, information about the trust (allocations and 
designations of income to its beneficiaries, distribution of capital 
in their favour, etc.). Such information must be posted on the 
website	of	CDS	Innovations	Inc.	no	later	than	60	days	after	the	
end	of	its	taxation	year.

However,	if	the	trust	meets	the	requirements	to	be	considered	
a public investment trust, it must post such information no 
later	than	67	days	after	the	end	of	the	calendar	year	in	which	its	
taxation	year	ended.

If	the	trust	is	a	public	trust,	answer	“Yes”	to	question	22	of	the	
trust return.
1045, 1086R57

1.3.2 Documents to be filed
All documents applicable to the trust’s situation are to be filed 
with the trust return. Such documents include
•	 the	schedules	of	the	return:

– Schedule A, Taxable Capital Gains and Designated Net 
Taxable Capital Gains,

– Schedule B, Investment Income, Gross-Up of Dividends 
Not Designated and Adjustment of Investment Expenses,

– Schedule C, Summary	of	Allocations	and	Designations,
– Schedule D, Carry-Back	of	a	Loss,
– Schedule E, Income Tax on the Taxable Distributions 

Amount and Calculation of Eligible Dividends to Be 
Designated ;

•	 certain	forms,	such	as
– form TP-128.F-V, Income	Earned	by	a	Trust	from	the	

Rental	of	Immovable	Property ;
–	 form	TP-1086.R.23.12-V, Costs Incurred for Work on an 

Immovable ;
– form TP-274.F-V,	Designation	of	Property	as	a	Principal	

Residence of a Personal Trust ;
– form TP-668.1-V, Taxable Capital Gains of a Trust That 

Give Entitlement to a Deduction. This form is used to 
calculate the capital gains that give entitlement to a 
deduction, the cumulative net investment loss and the 
capital	gains	deduction	of	a	spousal	trust;

–	 form	TP-671.9-V,	Information	Return	to	Be	Completed	by	
the	Beneficiary	of	a	Designated	Trust ;

– form TP-772-V, Foreign Tax Credit ;
– form TP-776.47-V, Alternative Minimum Tax of a Trust ;
–	 form	TPZ-1179-V,	Logging Operations Return ;

–	 form	TP-1079.DI-V,	Mandatory	or	Preventive	Disclosure	
of Tax Planning ;

– form TP-80.1-V, Calculation of Business or Professional 
Income,	Adjusted	to	December	31;

–	 form	TP-750-V,	Income	Tax	Payable	by	a	Trust	Resident	in	
Québec	That	Carries	On	a	Business	in	Canada,	Outside	
Québec,	or	by	a	Trust	Resident	in	Canada,	Outside	
Québec,	That	Carries	On	a	Business	in	Québec ;

–	 form	TP-1129.64-V,	Special Tax Relating to a Registered 
Education Savings Plan ;

–	 form	TP-163.1-V,	Interest Paid on a Loan Taken Out on a 
Life	Insurance	Policy ;

–	 form	TP-653-V,	Deemed Sale Applicable to Certain 
Trusts ;

–	 form	TP-1031.1-V,	Election	by	a	Trust	to	Pay	Income	Tax	
in Instalments on a Deemed Sale Applicable to Certain 
Trusts ;

•	 every	RL	slip	and	all	other	information	slips	received	by	the	
trust;

•	 all	 receipts	 for	 charitable	 donations	 and	 the	 following	
documents for other gifts: 
– form TPF-712.0.1-V, Certificate Respecting the Disposition 

of	Cultural	Property,	issued	by	the	Commission	des	biens	
culturels	du	Québec;

– form T871, Cultural	Property	Income	Tax	Certificate, issued 
by	the	Canadian	Cultural	Property	Export	Review	Board,	or	
the	notice	issued	by	the	Commission	des	biens	culturels	du	
Québec;

– form TPF-712.0.2-V, Certificate Respecting Gifts of Land with 
Ecological Value or of Servitudes Encumbering Land with 
Ecological Value,	issued	by	the	Ministère	du	Développement	
durable,	de	l’Environnement	et	des	Parcs;

•	 copies	of	 the	RL-16	slips	 issued	by	 the	 trust,	 regardless	of	
whether the RL-slip information was submitted on paper 
(copy	1	of	the	RL	slips)	or	transmitted	electronically	or	online;

•	 a	copy	of	one	of	the	following	documents,	if	the	trust	is	filing	
the return for the first time:
–	 the	will,	accompanied	by	a	list	of	the	assets	at	the	time	of	

death,
– the trust deed,
– the document confirming the trust’s existence, in the case 

of	a	deemed	trust;
•	 proof	 that	 an	 election	was	 filed	with	 the	CRA,	 concerning	

the portion of the income or the capital gain paid or that 
became	payable	to	a	beneficiary	or	concerning	the	portion	of	
the	accumulating	income	allocated	to	a	preferred	beneficiary	
(see	sections	5.3.2	and	5.3.3).
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The	 schedules	 and	 forms	 are	 updated	 annually.	 If	 you	 are	
required	 to	 file	 a	 trust	 return	 for	 a	 given	 taxation	 year,	 for	
example, 2012, before the appropriate version of the docu-
ments	becomes	available,	 you	may	 complete	 the	 version	 for	
the	previous	taxation	year	(that	is,	2011),	taking	into	account	
any	new	tax	measures	in	effect	for	2012	and	replacing	2011	by	
2012	at	the	top	of	the	return	and	of	each	schedule.	If	you	are	
filing	a	trust	return	for	2011	or	for	a	previous	taxation	year,	you	
must	complete	the	version	of	the	return	for	the	year	concerned	
(other	tax	measures	may	have	been	introduced	since	then).	You	
may	print	out	the	return	you	need	from	our	website	or	order	it	
online	or	by	telephone.

Where to send the documents
The trust return, schedules, forms and related documents must 
be sent to the address below that is closest to the trust’s place 
of residence:

Revenu	Québec 
3800,	rue	de	Marly 
Québec	(Québec)		G1X	4A5

Revenu	Québec 
C.P.	3000,	succursale	Place-Desjardins 
Montréal	(Québec)		H5B	1A4

If the trust is not resident in Québec, the return must be sent 
to the Québec City address.

1.3.3 Method of filing
The Trust Income Tax Return (form TP-646-V) is a prescribed form 
that	can	be	provided	to	you	on	paper.	You	can	also	print	it	from	
our website.

Another option is to go to our website (www.revenuquebec.ca), 
complete	the	trust	return	onscreen	(in	a	dynamic	PDF	file)	and	
print it.

To	file	a	computer-generated	copy	of	form	TP-646-V,	you	must	
obtain	 software	 from	 a	 software	 developer	 authorized	 by	
Revenu	Québec.

To file RL-16 slips, refer to the Guide to Filing RL-16 Slips: Trust 
Income (RL-16.G-V).

1.4 Reassessments

We examine the trust return, schedules and forms received, then 
issue	a	notice	of	assessment.	However,	we	may	review	the	return	
and issue a notice of reassessment within 
•	 three	years	(four	years	in	the	case	of	a	mutual	fund	trust)	of	

the later of the following dates:
– the mailing date of the original notice of assessment or 

of	the	notification	that	no	income	tax	was	payable	for	the	
taxation	year,	or

–	 the	year	the	return	is	filed;
•	 six	years	(seven	years	in	the	case	of	a	mutual	fund	trust)	after	

the	later	of	the	aforementioned	dates,	if	the	trust	requests	the	
carry-back	of	certain	deductions	or	changes	the	amount	of	
such	a	carry-back	(such	as	the	deduction	of	net	capital	losses	
and non-capital losses).

A	notice	of	reassessment	may	be	issued	to	a	testamentary trust 
after	the	end	of	the	prescribed	period,	if	the	trust	requests	a	refund	
of	an	overpayment	of	income	tax,	interest	or	penalties	under	the	
administrative	procedure	that	requires	the	trust	to	sign	a	waiver	
of	the	prescribed	time	limits.	However,	requests	submitted	in	a	
given	calendar	year	cannot	result	in	a	reassessment	or	refund	for	
a	taxation	year	that	ends	before	the	ten	preceding	calendar	years.
1010, 1015

1.5 Registers and supporting 
documents

Registers	must	be	kept	by	every	person	who	carries	on	a	business	
or	is	required	to	deduct,	withhold	or	collect	an	amount	under	a	
fiscal law.

Regardless of the data-storage medium used, registers and 
supporting documents include
•	 invoices,	 receipts	 and	 other	 documents	 substantiating	 the	

information	that	is	or	should	be	entered	in	a	register;
•	 any	document	that	brings	together	information	for	accounting,	

financial, fiscal or legal purposes, such as the general journal, 
special	journals,	and	the	inventory	of	property,	drawn	up	in	
the	prescribed	manner;

•	 the	trust	deed;
•	 the	will	or	declaration	of	heredity,	together	with	a	list	of	the	

assets at the time of death.

Registers and supporting documents must be kept for a period of 
at least six years after the end of the last taxation year to which 
they apply, or, in the case of a return filed after the prescribed 
deadline, at least six years after the filing of the return for the 
year in question.
TAA 1.0.1, TAA 34 ff.
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1.6 Certificate authorizing the 
distribution of property

In	general,	the	administrator	of	property	to	be	distributed	must	file	
form MR-14.B-V, Notice	Before	Distribution	of	Property. However, 
before	distributing	the	property	of	a	deceased	person,	the	liquidator	
of	the	succession	must	obtain	a	certificate	of	authorization	by	
filing form MR-14.A-V, Notice	Before	Distribution	of	the	Property	
of an Estate.	You	may	print	out	the	forms	from	our	website	or	
order	them	online	or	by	telephone.

A	person	that	distributes	the	property	of	another	person	without	
having	first	obtained	a	certificate	from	Revenu	Québec	becomes	
personally	 liable	 for	 any	 fees,	 duties,	 interest	 and	 penalties	
payable	 under	 a	 fiscal	 law	 (including	 any	 amounts	 that	 may	
become	payable	within	the	next	12	months),	up	to	the	value	of	
the	property	distributed.	However,	the	liquidator	of	a	succession	
may	pay	funeral	and	related	expenses,	as	well	as	other	urgent	
or	essential	expenses	(to	a	maximum	of	$12,000),	before	filing	
form	MR-14.A-V	and	not	incur	any	liability	with	regard	to	us.

We	have	four	years	as	of	the	distribution	date	in	which	to	assess	
any	 amounts	 for	 which	 the	 liquidator	 of	 a	 succession	 or	 the	
administrator	is	personally	liable.
TAA 14, TAA 14.0.0.1

Notes
•	 Before	filing	form	MR-14.A-V	or	form	MR-14.B-V,	the	trustee	

must file, either
– the final return of the trust, or
– in the case of a succession, the tax returns of the deceased 

person (the principal return and the separate returns).
•	 When	opening	a	safety	deposit	box	rented	by	the	deceased,	

the	 liquidator	of	a	succession	(or	any	other	person	who	
administers	a	succession)	is	not	required	to	list	the	contents	
of	the	box	in	a	statement;	nor	is	that	person	required	to	
obtain authorization to release the contents of the box.

1.7 Types of trusts

All	trusts	described	in	this	section	are	either	testamentary	trusts	
or inter vivos trusts. For tax purposes, it is important to distinguish 
between the two.

A testamentary trust is a trust or a succession that arises on the 
death	of	an	individual	and	as	a	consequence	thereof.	The	terms	
of	such	a	trust	are	created	by	will,	by	law,	or	by	court	order	(for	
example, pursuant to the application of legislation providing for 
an obligation of support on behalf of dependants).

A trust created by a person other than the deceased is not a 
testamentary trust.

A	trust	may	lose	its	status	as	a	testamentary	trust	further	to	one	
of the following events:
•	 The	property	or	 income	of	 the	 trust	was	not	distributed	 to	

beneficiaries in accordance with the terms of the will.
•	 The	trust	was	created	after	November	12,	1981,	and	before	

the	end	of	the	taxation	year,	property	was	contributed	to	the	
trust	otherwise	than	by	succession.

•	 The	trust	was	created	before	November	13,	1981,	and
–	 after	June	28,	1982,	property	was	contributed	to	the	trust	

otherwise	than	by	succession;	or
–	 before	the	end	of	the	taxation	year,	the	FMV	of	all	property	

that	was	contributed	to	the	trust,	otherwise	than	by	succes-
sion,	exceeds	the	FMV	of	the	property	that	was	contributed	
by	succession	(the	FMV	of	the	property	is	the	value	of	the	
property	at	the	time	it	was	acquired	by	the	trust,	including	
property	that	was	substituted	for	such	property).

•	 Before	the	end	of	the	taxation	year,	the	trust	incurs
–	 a	debt	(or	any	other	obligation	to	pay	an	amount)	owed	

to	a	beneficiary	(or	any	person	or	partnership	not	dealing	
at	arm’s	length	with	a	beneficiary);	or

–	 a	debt	(or	any	other	obligation	to	pay	an	amount)	guaranteed	
by	a	beneficiary	(or	any	person	or	partnership	not	dealing	
at	arm’s	length	with	a	beneficiary).

This	restriction	does	not	apply	to	a	debt	(or	any	other	obligation)	
owed	to	a	beneficiary	and	incurred	in	satisfaction	of	the	benefici-
ary’s	right	to	enforce	payment	by	the	trust,	before	the	debt	 is	
owed, of an amount on the trust’s income, capital gains, or capital.
677

A	trust	other	than	a	testamentary	trust	is	an	inter vivos trust.

1.7.1 Spousal trust
For tax purposes, spousal trusts are grouped into the following 
two categories:
•	 pre-1972	spousal	trusts,	that	is,

–	 testamentary	trusts	created	before	1972,	and
–	 inter	vivos	trusts	created	before	June	18,	1971;

•	 post-1971	spousal	trusts,	that	is,
–	 testamentary	trusts	created	after	1971,	and
–	 inter	vivos	trusts	created	after	June	17,	1971.

In	 the	 case	of	a	post-1971	 spousal	 trust,	 the	 spouse	has	 the	
exclusive right, during his or her lifetime, to all the trust’s 
income.	 No	 other	 person,	 prior	 to	 the	 spouse’s	 death,	 may	
receive	or	otherwise	obtain	enjoyment	of	the	trust’s	income	or	
capital. A spousal inter vivos trust is a trust that possesses these 
characteristics throughout its existence.
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In	the	case	of	a	pre-1972	spousal	trust,	the	spouse	may,	during	his	
or her lifetime, receive all of the trust’s income. However, no other 
person	may	receive	or	otherwise	obtain	enjoyment	of	the	trust’s	
income or capital from the date on which the trust is created to 
the	spouse’s	date	of	death	or	January	1,	1993,	whichever	is	earlier.

The rollover rule	may	apply	to	transfers	of	property	made	to	
the	trust	by	the	settlor,	in	which	case	there	is	no	immediate	tax	
incidence	for	the	settlor.	For	more	information,	see	section	3.1.1.

Such	a	transfer	may	also	be	subject	to	the	income attribution 
rule	(see	sections	3.2.1	and	3.2.2).

Note
The	trust	may	cease	to	be	considered	a	spousal	trust	where,	
during	the	lifetime	of	the	spouse,	another	beneficiary	receives	
or	otherwise	obtains	enjoyment	of	all	or	part	of	the	trust’s	
income or capital, or where the benefits to the spouse change 
or cease to be granted.

440, 454, 652.1

1.7.2 Amateur athlete trust
An amateur athlete trust is a trust created under an arrangement 
whereby	funds	are	received	for	the	benefit	of	an	amateur	athlete.	
However,	 to	 preserve	 the	 athlete’s	 eligibility	 to	 compete	 in	 a	
sporting	event	sanctioned	by	an	international	sport	federation,	the	
funds	must	be	held,	controlled	and	administered	by	a	registered	
Canadian amateur athletic association, in accordance with the 
rules of the federation.

When an athlete is a member of a registered Canadian amateur 
athletic association and he or she is eligible to compete in sporting 
events as a member of the Canadian national team, an amateur 
athlete trust can be created if
•	 an	arrangement	such	as	the	one	described	above	has	been	

made;
•	 an	arrangement	has	been	made	between	the	athlete	and	an	

issuer	as	described	in	the	definition	of	“qualifying	arrange-
ment”	(under	subsection	146.2(1)	of	the	federal	Income Tax 
Act ) establishing the trust as the receiver and manager of the 
athlete’s	qualifying	performance	income	(income	from	endorse-
ments, cash prizes and public appearances and speeches).

An amateur athlete trust is considered to have been created on 
the	day	on	which	 the	association	or	 the	 issuer,	as	applicable,	
receives	the	first	payment	and	the	athlete	becomes	the	beneficiary.

Under Part I of the Taxation Act,	the	trust	is	not	required	to	pay	
income tax on its income. However, it must file the trust return 
and RL-16 slips to report the amounts paid to the athlete, or for 
the	benefit	of	the	athlete,	during	the	year.

End of the trust
If,	during	a	period	of	eight	years,	the	beneficiary	did	not	compete	
in an international sporting event as a member of a Canadian 
national team, we consider that at the end of the taxation 
year	in	which	the	above-mentioned	condition	is	met,	the	trust	
allocated	to	the	beneficiary	an	amount	equal	to	the	FMV	of	the	
property	it	held	at	that	time.	This	8-year	period	begins	the	year	
of	the	last	such	event	in	which	the	athlete	competed	or	the	year	
in which the trust was created, whichever is later. Where the 
trust	is	required	under	Part	XII.2	of	the	federal	Income Tax Act 
to	pay	income	tax	for	the	taxation	year,	the	amount	allocated	
to	the	beneficiary	is	reduced	to	64%	of	the	FMV	of	the	trust’s	
property	at	that	time.
851.34, to 851.36, 998(n), 1086R57

1.7.3 Trust for a beneficiary under 
21 years of age

A	 testamentary	 or	 inter	 vivos	 trust	 may	 hold,	 on	 behalf	 of	 a	
beneficiary,	 the	 portion	of	 its	 income	earned	 in	 the	 year	 that	
did	not	become	payable	to	the	beneficiary	in	the	year	because	
the	beneficiary	is	under	21	years	of	age.	The	portion	in	question	
is	 nonetheless	 considered	 to	have	become	payable	 (therefore	
allocated)	to	the	beneficiary	in	the	year	if	the	following	conditions	
are met:
•	 The	trust	was	resident	in	Canada	throughout	the	taxation	year.
•	 The	beneficiary	was	under	21	years	of	age	at	the	end	of	the	

taxation	year.
•	 The	right	to	the	trust's	income	

–	 was	vested	in	the	beneficiary	no	later	than	the	end	of	the	
year,	

–	 is	 indefeasible	 (that	 is,	 nobody	exercises	a	discretionary	
power on the right)

–	 was	 not	 subject	 to	 any	 future	 condition,	 other	 than	 a	
condition	respecting	the	beneficiary’s	survival	to	the	age	
of 40.

In that case, the trust must allocate this portion of the income 
to	the	beneficiary	concerned.	The	trust	may	deduct	it	on	line	81	
of its return.

A	person	who	transferred	or	loaned	property	to	the	trust	may	
be subject to the income attribution rule described in 
sections	3.2.1	and	3.2.2.
664

1.7.4 Mutual fund trust
A mutual fund trust is a unit trust in which all holdings and 
transactions	in	the	units	comply	with	the	prescribed	conditions	
governing the number of unit-holders, the dispersal of ownership 
of the units and public trading of the units.
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Under	federal	legislation,	a	trust	may	elect to be treated as a 
mutual	fund	trust	from	the	beginning	of	its	first	taxation	year	if	it	
became	a	mutual	fund	trust	within	90	days	after	the	end	of	that	
taxation	year.	For	the	purposes	of	Québec	legislation,	no	such	
election	may	be	made	unless	it	is	made	under	federal	legislation,	
in	 which	 case	 it	 applies	 automatically.	 Therefore,	 if	 the	 trust	
makes	this	election	with	the	CRA,	you	must	send	us	proof	that	
the election was made and written notification no later than the 
filing	deadline	for	the	trust	return	or	30	days	after	the	election	
was made (whichever is later).

Under	federal	legislation,	a	trust	may	elect to have its taxation 
year	end	on	December	15	if	it	is	a	mutual	fund	trust	on	the	74th	
day	after	the	end	of	a	calendar	year	and	its	taxation	year	(the	
taxation	year	concerned)	would	normally	end	on	December	31	
of	 the	 calendar	 year.	 For	 the	 purposes	 of	 Québec	 legislation,	
no	such	election	may	be	made	unless	it	is	made	under	federal	
legislation,	 in	which	case	 it	applies	automatically.	Therefore,	 if	
the	trust	makes	this	election	with	the	CRA,	you	must	send	us	
proof that the election was made and written notification no 
later	than	the	filing	deadline	for	the	trust	return	or	30	days	after	
the election was made (whichever is later). This election has the 
following	tax	consequences	for	the	trust:
•	 Each	 subsequent	 taxation	 year	 begins	 on	December	16	of	

a	calendar	year	and	ends	on	December	15	of	the	following	
calendar	year,	unless	otherwise	provided	for	in	the	Taxation 
Act.

•	 For	the	taxation	year	concerned	and	each	subsequent	taxation	
year:
–	 any	fiscal	period	of	a	business	or	of	a	property	of	the	trust	

that	begins	in	this	taxation	year	must	end	no	later	than	
the	end	of	said	taxation	year;

–	 if	the	trust	is	a	member	of	a	partnership	or	the	beneficiary	
of another trust, and if the partnership’s fiscal period or the 
other	trust’s	taxation	year	ends	in	the	last	16	days	of	the	
calendar	year,	the	trust	must	take	into	account	its	share	in	
the income (or loss) of the partnership for that fiscal period 
or	in	the	income	of	the	other	trust	for	that	taxation	year;

–	 the	portion	of	the	trust’s	 income	that	is	paid	or	payable	
to	unit	holders	in	the	last	16	days	of	the	calendar	year	is	
deductible for the trust and taxable for the beneficiaries.

Under section 1121.1 of the Taxation Act, a mutual fund trust 
may designate,	for	the	year,	an amount in respect of a particular 
unit, to a maximum of the portion of the cost base reductions of 
all	the	units	(for	example,	capital	distributions)	for	previous	years	
that	has	not	been	similarly	designated	for	the	year,	 in	respect	

of	the	other	units,	or	for	the	previous	years,	in	respect	of	all	the	
units. As a result of the designation,
•	 you	must	report	the	designated	amount	on	the	RL-16	slip	of	

the unit’s holder as income and as an adjustment that increases 
the	unit’s	ACB;	and

•	 you	may	claim	a	deduction	in	calculating	the	trust’s	income.
649, 1120, 1121.1 ff.

1.7.5 Insurance segregated fund trust
Generally,	at	the	time	a	segregated	fund	of	an	insurer	is	estab-
lished,	an	 inter	vivos	 trust	called	a	“segregated	fund	trust”	 is	
considered	to	be	created	with	respect	to	the	fund.	The	property	
of the segregated fund and the income derived therefrom are 
deemed	to	be	the	property	and	income	of	the	trust.	The	insurer	
is the trustee of the segregated fund trust.

A trust return and financial statements must be filed for each 
segregated fund.

If some of the segregated fund policies of the trust were held as 
an	RRSP,	a	RRIF,	a	TFSA	or	an	RPP,	you	must	take	into	account	in	
the	return	and	schedules	only	the	portion	of	the	trust’s	income	
(and, where applicable, the trust’s capital gain or loss) that is to 
be allocated to beneficiaries other than those that hold funds 
under the registered plan or TFSA.

Otherwise,	complete	only	Parts	1	(lines	1	to	10	only)	and	5	of	
the return.
851.1, 851.3, 851.16, 851.19

1.7.6 Employee life and health trust
An	employee	life	and	health	trust	is	a	trust	created	after	2009.	
A	trust	is	considered	to	be	an	employee	life	and	health	trust	for	
a	given	taxation	year	if	it	meets	all	the	following	requirements	
throughout	that	taxation	year:
•	 The	trust’s	only	objectives	must	be	to

–	 provide	designated	employee	benefits	to	current	or	former	
employees	of	a	participating	employer,	or	on	their	behalf,	
and

– distribute, after the trust has been wound-up, the remain-
ing	funds	to	the	beneficiaries,	other	than	key	employees,	
according to their interest in the trust.

•	 The	trust	must	be	resident	in	Canada.
•	 Each	beneficiary	of	the	trust	must	be	either	an	employee	of	a	

participating	employer,	an	individual	related	to	the	employee,	
or	another	employee	life	and	health	trust.

•	 The	trust	must	not	be	maintained	primarily	for	the	benefit	of	
beneficiaries	who	are	key	employees	of	a	participating	employer.
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•	 The	rights	of	the	key	employees	of	a	participating	employer	
must not be more advantageous than the rights of most of 
the other beneficiaries.

•	 The	only	 right	granted	to	a	participating	employer	 (or	 to	a	
person	not	dealing	at	arm’s	length	with	the	employer)	must	
be	the	right	to	designated	employee	benefits.

•	 The	trust	must	be	administered	in	accordance	with	its	terms	
and objectives.

The	following	rules	apply	to	employee	life	and	health	trusts:
•	 The	trust	can	deduct	designated	employee	benefits	that	became	

payable	by	the	trust	in	the	year.	The	deduction	is	to	be	included	
in	the	calculation	of	the	non-capital	losses	for	the	year.

•	 Non-capital	losses	can	be	carried	back	or	forward	three	years.	
However,	the	trust	cannot	carry	non-capital	losses	to	a	year	
in which the trust does not meet all of the conditions to be 
considered	an	employee	life	and	health	trust.

1.7.7 Unit trust
A	unit	trust	is	an	inter	vivos	trust	in	which,	at	any	particular	time,	
a	beneficiary’s	interest	is	defined	in	terms	of	the	units	of	the	trust.	
The trust and its units must nevertheless meet the conditions set 
forth	in	section	649	of	the	Taxation Act.

1.7.8 Alter ego trust
An	alter	ego	trust	is	a	trust	created	after	1999	by	an	individual	
aged	65	or	over.	The	individual	has	the	exclusive	right	to	receive	
all income from the trust. No other person, during the individual’s 
lifetime,	may	receive	or	otherwise	obtain	the	use	of	any	part	of	
the trust’s income or capital.

The rollover rule	may	apply	to	transfers	of	property	made	to	the	
trust	by	the	settlor,	in	which	case	any	immediate	tax	incidence	
can	be	avoided.	For	more	information,	see	section	3.1.1.

Such	a	transfer	may	also	be	subject	to	the	income attribution 
rule	(see	section	3.2.2).

1.7.9 Specified investment 
flow-through trust (SIFT trust)

For	a	given	taxation	year,	a	SIFT	trust	is	a	trust	that is not an 
excluded subsidiary entity nor a real estate investment trust but 
that	meets	the	following	conditions	at	any	time	during	the	year:
•	 The	trust	is	resident	in	Canada.
•	 Investments	in	the	trust	are	listed	or	traded	on	a	stock	exchange	

or other public market.
•	 The	trust	holds	one	or	more	non-portfolio	properties.

If	a	SIFT	trust	has	an	establishment	in	Québec	and	its	securities	
were	first	publicly	traded	after October 31, 2006, the trust must
•	 calculate	 the	 non-deductible	 allocations	 amount	 (which	

is considered to be the amount of allocated non-portfolio 
earnings) and allocate the amount to its beneficiaries as an 
eligible	dividend;

•	 pay	 income	tax	on	the	taxable	distributions	amount	at	 the	
same tax rate as corporations. If the trust has an establishment 
in	Québec	and	also	has	an	establishment	elsewhere,	it	must	
use	the	business	allocation	formula	used	by	corporations	to	
calculate the income tax.

However,	if	the	trust’s	securities	were	already	listed	on	a	stock	
exchange on October 31, 2006,	these	rules	apply	to	the	trust	
(considered	at	that	time	to	be	a	transitional	SIFT)	only	as	of	the	
first	taxation	year	during	which	it	became	a	SIFT	trust,	pursuant	
to subsection 122.1(2) of the federal Income Tax Act.	That	year	
is either
•	 the	taxation	year	ended	after	December	15,	2006,	but	before	

2011, during which the market capitalization of the trust 
exceeds	the	normal	growth	guidelines	of	Finance	Canada;	or

•	 the	2011	taxation	year.

Such a trust must use Schedule E to calculate the eligible 
dividends	to	be	designated	and	the	income	tax	payable	on	the	
taxable distributions amount.
1129.70

1.7.10 Joint spousal trust
A	joint	spousal	trust	is	an	inter	vivos	trust	created	after	1999	by	a	
spouse	who	was	aged	65	or	over	at	the	time,	or	by	both	spouses	
if	they	were	both	aged	65	or	over	at	the	time.	The	spouses	have	
the exclusive right, during their lifetimes, to receive all income 
from the trust. No other person, prior to the death of the surviving 
spouse,	may	receive	or	otherwise	obtain	the	use	of	any	part	of	
the trust’s income or capital.

The rollover rule	may	apply	to	transfers	of	property	made	to	
the	trust	by	the	settlor,	in	which	case	there	is	no	immediate	tax	
incidence	for	the	settlor.	For	more	information,	see	section	3.1.1.

Such	a	transfer	may	also	be	subject	to	the	income attribution 
rule	(see	sections	3.2.1	and	3.2.2).

1.7.11 Personal trust
A personal trust is
•	 a	testamentary	trust,	or
•	 a	trust	created	during	the	lifetime	of	the	settlor.
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A	personal	 trust	 is	 created	gratuitously.	Thus,	where	 the	 trust	
is	created	in	the	settlor’s	 lifetime,	no	consideration	is	payable,	
directly	or	indirectly,	to	the	trust	or	to	a	person	or	partnership	that	
contributed	to	the	trust,	in	order	to	acquire	a	beneficial	interest.	
The	settlor	may	acquire	all	the	interests	in	the	trust	without	the	
trust	 losing	 its	status	as	a	personal	trust;	 the	same	is	true	for	
settlors that are related to each other.

Note
A unit trust is not considered to be a personal trust.
649.1, 651.3

1.7.12 Employee trust
In	general,	an	employee	trust	is	an	arrangement	that	the	trustee,	
under	federal	legislation,	has	elected	to	qualify	as	an	employee	
trust,	under	which	an	employer	remits	amounts	to	the	trustee	
for	the	benefit	of	employees.	This	election	automatically	applies	
for	the	purposes	of	Québec	legislation.	Therefore,	you	must	send	
us proof that the election was made with the CRA and written 
notification no later than the filing deadline for the trust return 
or	30	days	after	the	election	was	made	(whichever	is	later).

The	contributions	that	the	employer	remits	to	the	trustee	may	
be	deducted	by	the	employer	only	if	the	election	has	been	made.

To	maintain	its	status	as	an	employee	trust,	the	trust	must	allocate	
to	its	beneficiaries,	each	year,	all	of	its	non-business	income	and	
all	employer	contributions	for	that	year.	The	amounts	allocated	
are	taxable	as	employment	income	for	the	beneficiaries	in	the	
year	of	the	allocation,	and	the	trust	must	report the amounts 
on RL-1 slips, rather than on RL-16 slips. The trust must also 
complete	 form	RLZ-1.S-V,	Summary	of	Source	Deductions	and	
Employer	Contributions, for these amounts. The RL-1 slips and 
form	RLZ-1.S-V	must	be	filed	no	later	than	the	last	day	of	February	
of	the	year	following	the	end	of	the	trust’s	taxation	year.
47.1, 47.5, 47.7 to 47.9, 657, 657.1

1.7.13 Self-benefit trust
A self-benefit trust has the same characteristics as an alter ego 
trust,	except	that	the	settlor	may	be	less	than	65	years	of	age.	
See section 1.7.8.

1.7.14 Master trust
A	trust	may	be	considered	a	master	trust	if	it	makes	an	election	
to	that	effect	(by	enclosing	a	letter	with	the	trust	return	for	its	
first	taxation	year)	and	if,	since	its	creation,
•	 it	has	always	been	resident	in	Canada;
•	 its	only	undertaking	has	been	the	investment	of	funds;
•	 it	has	never	borrowed	money,	unless	the	loan	was	for	a	period	

of	90	days	or	less	and	was	not	part	of	a	series	of	loans	or	
other	transactions	and	repayments;

•	 it	has	never	accepted	deposits;	and
•	 its	only	beneficiaries	have	been	trusts	governed	by	an	RPP	or	

a DPSP.

A trust that makes such an election is exempt from income tax and 
is	not	required	to	file	the	trust	return	for	subsequent	taxation	years.
998(c.4), 998R3

1.7.15 Deemed trust
A usufruct, a right of use or a substitution is considered to be a 
trust. If the usufruct, right of use or substitution was established 
by	will,	the	trust	is	considered	to	be	a	testamentary	trust,	and	
the	property	subject	to	the	usufruct,	right	of	use	or	substitution	
is considered to have been transferred to the trust on the death 
of	the	testator	and	as	a	consequence	thereof.	Furthermore,	an	
arrangement	under	which	property	is	subject	to	rights	and	obliga-
tions is considered to be a trust if the arrangement is established 
by	or	pursuant	to	a	written	contract	in	which	the	parties	express	
their intention to consider the arrangement as a trust within the 
meaning of Part I of the Taxation Act.

A person who has a right, whether immediate or future and whether 
absolute or contingent, to receive all or part of the income or the 
capital	from	the	property	referred	to	in	the	previous	paragraph	is	
the	beneficiary	of	the	trust	in	question.

Where	a	taxpayer	makes a gift of a work of art or cultural 
property with	reserve	of	usufruct	or	right	of	use	to	a	qualified	
donee, the usufruct or right of use is not considered to be a 
trust where
•	 the	gift	is	made	during	the	taxpayer’s	lifetime;
•	 the	gift	is	not	a	gift	of	immovable	property;
•	 the	usufruct	or	right	of	use	was	established	exclusively	for	the	

benefit	of	the	taxpayer;	and
•	 the	taxpayer	was	the	sole	owner	of	the	property	immediately	

before it was donated.

Such	a	gift	may	give	rise	to	tax	relief	for	the	taxpayer.
7.9 to 7.11
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1.7.16 Religious organization 
(other than a charity)

A congregation is a group of individuals who are part of a 
religious organization. An inter vivos trust is considered to have 
been	created,	and	to	hold	the	property	of	a	congregation,	if	the	
following conditions are met:
•	 All	the	members	of	the	congregation	live	and	work	together,	

do	not	have	the	right	to	own	property	in	their	own	name,	and	
devote their working lives to the activities of the congregation.

•	 The	congregation	carries	on	one	or	more	businesses,	or	man-
ages	or	controls	businesses	through	a	business	agency	(such	
as a corporation or a trust), for the purpose of supporting its 
members	or	the	members	of	any	other	congregation.

The	trust	must	pay	income	tax	as	an	inter	vivos	trust.	However,	
each	year	it	may	elect, under federal legislation, to allocate its 
income	to	its	members.	For	the	purposes	of	Québec	legislation,	
no	such	election	may	be	made	unless	it	is	made	under	federal	
legislation,	in	which	case	it	applies	automatically,	provided	the	
income	tax	payable	by	the	trust’s	members	for	previous	years	is	
remitted	within	the	time	limit	required	under	the	Taxation Act. 
Therefore,	if	the	trust	makes	this	election	with	the	CRA,	you	must	
send us proof that the election was made and written notification 
no	later	than	the	filing	deadline	for	the	trust	return	or	30	days	
after the election was made (whichever is later).
851.23 to 851.32

1.7.17 Non-profit organization
An organization, such as a club or association that is established 
and	 operated	 exclusively	 for	 non-profit	 purposes,	 is	 generally	
exempt from income tax provided no portion of its income is 
payable	 to,	 or	 used	 for	 the	 personal	 benefit	 of,	 a	 proprietor,	
member	or	shareholder.	Such	an	organization	may	nonetheless	
be	required	to	file	a	return	as	a	tax-exempt	entity	(see	the	second	
point in the second paragraph of section 1.2.2).

If the main purpose of the organization is to provide dining, 
recreational or sports facilities to its members, an inter vivos 
trust is considered to have been created with respect to the 
trust’s property	(see	section	1.2	for	requirements	regarding	the	
obligation	 to	 file	 a	 trust	 return).	 However,	 only	 the	 following	
amounts should be included in the calculation of income:
•	 property	income	and	losses;	and
•	 capital	 gains	 and	 losses	 from	 property	 that	 was	 not	 used	

exclusively	and	directly	 in	 the	pursuit	of	 the	organization’s	
main objective.

The	trust	is	entitled	to	an	additional	deduction	of	$2,000	in	the	
calculation	of	its	taxable	income	(line	94	of	the	return).
986, 996, 997, 997.1

1.7.18 Employee benefit plan
An	employee	benefit	plan	 is	an	arrangement	under	which	an	
employer	remits	contributions	to	another	person,	referred	to	as	
the	“custodian	of	an	employee	benefit	plan,”	 in	order	 to	pay	
benefits	to	employees	or	former	employees.

The	employer	may	deduct	employer	contributions	to	the	plan	only	
if	they	are	distributed	to	the	employees	or	former	employees,	or	to	
their	legatees	by	particular	title	or	their	legal	representatives.	The	
beneficiary	must	include	in	his	or	her	income	the	benefits	actually	
received	during	the	year,	minus	the	portion	of	this	amount	that	
constitutes his or her contributions to the plan.

As	a	 rule,	 the	benefits	paid	by	 the	plan	are	 considered	 to	be	
employment	income.	They	must be reported on RL-1 slips (rather 
than on RL-16 slips). The total amount of benefits must be entered 
on	form	RLZ-1.S-V,	Summary	of	Source	Deductions	and	Employer	
Contributions.	The	RL-1	slips	and	form	RLZ-1.S-V	must	be	filed	
no	later	than	the	last	day	of	February	of	the	year	following	the	
year	in	which	the	benefits	were	paid.

If	the	employee	benefit	plan	is a trust, the trustee must file a 
trust return in accordance with the usual rules. A statement of 
receipts	and	disbursements	for	the	year	must	be	enclosed	with	
the return, and the receipts (contributions, investment income, 
etc.)	and	disbursements	must	be	broken	down	by	type.	If,	in	the	
taxation	year,	a	portion	of	the	investment	income	is	retained	
by	the	trust	instead	of	being	allocated	to	the	employees,	the	
trustee must report this income as dividends, taxable capital 
gains or other investment income, as applicable. This breakdown 
is	necessary	in	order	to	calculate	the	dividend	tax	credit	and	the	
alternative	minimum	tax,	and	to	carry	over	net	capital	losses	
from	other	years.

If	a	trust	constituted	under	an	employee	benefit	plan	becomes 
a retirement compensation arrangement (RCA) trust, 
it must still file a return for the portion of the investment 
income	attributable	to	the	plan.	The	FMV	of	the	plan’s	property	
immediately	before	the	change	is	considered	to	be	a	payment	
out	of	or	under	the	plan	to	the	employees	or	former	employees.
47.1 to 47.4, 47.6, 87(j.1), 135(c), 209.1, 209.2, 209.3, 890.5
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You	must	provide	all	 the	 required	 information	concerning	 the	
trust’s income, deductions and credits in order to facilitate the 
calculation	of	 its	 income	 tax	payable.	By	paying	 its	 fair	 share	
of income tax, the trust contributes to tax fairness and to the 
financing	of	services	offered	to	the	community,	in	particular	in	the	
areas of education, health and social services. The trust is liable to 
penalties	and	penal	proceedings	if	it	fails	to	provide	the	required	
information, or files inaccurate or incomplete information.

A	trust	is	liable,	for	example,	to	a	penalty	of
•	 5%	of	the	income	tax	not	paid	by	the	filing	deadline	for	form	

TP-646-V, Trust Income Tax Return, where the trust fails to file 
the	form	and	an	additional	penalty	of	1%	of	that	income	tax	
for each full month the form is late (up to a maximum of 12 
months);

•	 10%	of	the	income	it	failed	to	report	for	a	given	taxation	year	
if	the	trust	failed	to	report	the	same	type	of	income	for	one	of	
the	three	previous	years;

•	 $100	if	the	trust	fails	to	provide	required	information	in	its	
return.

1045, TAA 59.0.2, TAA 59.2.2

To	avoid	these	penalties	the	trust	can	rectify	its	tax	situation	by	
filing a voluntary disclosure, which consists of filing the missing 
return	or	providing	the	required	information.	The	trust	will	then	
have	to	pay	the	income	tax	payable	and	interest	accrued.	To	find	
out	how	to	make	a	voluntary	disclosure	and	the	requirements	to	
be met, see the brochure Voluntary	Disclosure:	Rectifying	Your	
Tax Situation	(IN-309-V).
TAA 94.1

Under the Act	 respecting	Access	 to	documents	held	by	public	
bodies and the Protection of personal information and the Tax 
Administration Act,	you	have	the	right	as	a	trustee	(subject	to	
the	exceptions	provided	for	by	these	laws)	to	obtain	information	
regarding	the	trust,	to	consult	any	document	that	contains	such	
information	and	to	request	that	information	be	corrected.

2.1 Mandatory or preventive 
disclosure

Since	October	15,	2009,	a	taxpayer	that	carries	out	a	confidential	
transaction or a transaction involving conditional remuneration (or 
that is a member of a partnership that carries out such a transaction) 
has been required to	disclose	the	transaction	to	us	(mandatory	
disclosure).	A	taxpayer	may disclose to us a transaction that the 
taxpayer	(or	a	partnership	of	which	the	taxpayer	is	a	member)	
has	started	to	carry	out	(preventive	disclosure).

If	the	transaction	was	carried	out	by	a	limited	partnership,	the	
general partner is responsible for making the disclosure. If the 
transaction	was	carried	out	by	a	partnership	other	than	a	limited	
partnership, each member of the partnership is responsible for 
making the disclosure. In both cases, if one member discloses 
the transaction, all members are deemed to have disclosed it.

Depending	on	whether	the	transaction	is	carried	out	by	the	trust	
or a partnership of which the trust is a member, the transaction 
must	be	disclosed	by	the	filing	deadline	for
•	 the	trust's	income	tax	return	for	the	taxation	year	in	which	the	

transaction resulted in a tax advantage or had an impact on 
the	trust's	income	(mandatory	disclosure)	or	the	taxation	year	
in which the transaction began to be carried out (preventive 
disclosure);

•	 the	partnership's	 information	return	for	the	fiscal	period	 in	
which the transaction resulted in a tax advantage or had an 
impact	on	the	partnership's	income	(mandatory	disclosure)	or	
the	taxation	year	in	which	the	transaction	started	(preventive	
disclosure).

To	disclose	a	transaction,	complete	form	TP-1079.DI-V,	Mandatory	
or Preventive Disclosure of Tax Planning,	and	send	it	by	registered	
mail under separate cover to

Direction de la lutte contre les planifications fiscales 
abusives 
Revenu	Québec 
Complexe Desjardins, tour Nord, secteur D127SM 
Montréal	(Québec)		H5B	1A4

Failure	 to	 make	 a	 mandatory	 or	 preventive	 disclosure	 where	
circumstances	so	require	or	allow	(as	applicable)	can	have	various	
consequences.	For	more	information,	see	form	TP-1079.DI-V.
1079.8.1 ff.

2 riGhts and oBliGations oF a trust 
as taxpayer
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2.2 Protection of confidential 
information

All information we obtain from an income tax return or otherwise 
remains confidential. In the course of administering fiscal laws, 
Revenu	Québec	may	compare,	match	or	link	information	files,	in	
order to ensure that the trust has complied with its obligations 
under the Tax Administration Act.

We	may	use	the	information	to	administer	and	enforce	the	fiscal	
laws for which we are responsible (see the list of these laws below).

We	may	also	use	the	information	in	order	to	carry	out	studies	
or	research,	produce	statistics	or	conduct	surveys,	as	well	as	for	
administration	purposes.	In	addition,	we	may	use	the	information	
for the purposes of administering and implementing the socio-
fiscal programs for which we are responsible. The information 
may	thus	be	used	in	managing	the	shelter	allowance	program	
for older persons and families, as well as in administering and 
enforcing the Act	to	facilitate	the	payment	of	support.

Our	employees	assigned	to	the	application	of	fiscal	laws	or	the	
administration of socio-fiscal programs have access to the informa-
tion	only	if	they	require	the	information	to	carry	out	their	duties.

Within	the	limits	set	and	for	the	specific	purposes	provided	by	the	
Tax Administration Act,	we	may	also	communicate	information	
contained in a tax file to government departments, agencies or 
certain	persons.	The	information	may	be	communicated	without	
the consent of the person concerned.

The communication of such information to the government depart-
ments, agencies and persons referred to in the Tax Administration 
Act	is	permitted	where	the	information	is	required	to	administer	
laws or joint programs for which these departments, agencies or 
persons	are	responsible	and	generally	takes	place	within	the	scope	
of	written	agreements	approved	by	the	Commission	d’accès	à	
l’information	du	Québec.	The	Commission	analyzes,	in	particular,	
the nature of the information communicated and the purposes for 
which it is communicated, the methods of communication used, 
the	means	used	and	the	security	measures	taken	to	preserve	the	
confidentiality	of	the	information	communicated,	the	intervals	at	
which information is communicated, the means chosen to inform 
the persons concerned and the duration of the agreement.

Government departments, agencies and persons 
concerned
Commissaire	au	lobbyisme	du	Québec

Commission	d’accès	à	l’information	du	Québec

Commission	de	la	santé	et	de	la	sécurité	du	travail

Commission des normes du travail

Commission	des	transports	du	Québec

Contrôleur des finances

Government bodies subject to governmental compensation

Government departments or agencies responsible for 
rendering a decision or for issuing or revoking an attestation, a 
certificate, a validation certificate or another similar document 
for the purposes of a fiscal law

Governments, government departments, Canadian or foreign 
agencies	(including	the	Canada	Revenue	Agency),	and	
international organizations for the purposes of administering a 
tax	agreement,	applying	a	tax	law,	eliminating	double	taxation	
or giving effect to international fiscal agreements

Institut	de	la	statistique	du	Québec

Ministère	de	l’Agriculture,	des	Pêcheries	et	de	l’Alimentation

Ministère	de	l’Éducation,	du	Loisir	et	du	Sport

Ministère	de	l’Emploi	et	de	la	Solidarité	sociale

Ministère	des	Finances

Ministère	des	Relations	internationales

Ministère	des	Ressources	naturelles	et	de	la	Faune

Mohawk communities, for the purposes of administering 
agreements	between	the	Gouvernement	du	Québec	and	a	
community’s	band	council

Protecteur	du	citoyen

Régie	de	l’assurance	maladie	du	Québec

Régie	de	l’énergie

Régie	des	rentes	du	Québec

Société	de	l’assurance	automobile	du	Québec

Vérificateur	général	du	Québec
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Laws administered by Revenu Québec
Laws administered in their entirety by Revenu 
Québec
Tobacco Tax Act
Taxation Act
Act	to	facilitate	the	payment	of	support
Act respecting the application of the Taxation Act
Tax Administration Act
Act	respecting	property	tax	refund
Act	respecting	the	Québec	sales	tax
Fuel Tax Act

Laws administered in part by Revenu Québec
Act respecting international financial centres (tax incentives)

Act respecting municipal taxation	(certain	municipal	property	
tax	refunds	or	payments)

Act respecting labour standards	(employer	contributions)

Act	respecting	the	Régie	de	l’assurance	maladie	du	Québec 
(contributions	payable	by	employers	or	individuals	to	the	
health	services	fund	and	premiums	payable	by	individuals	to	
the prescription drug insurance fund)

Act	respecting	the	Québec	Pension	Plan	(employee	and	
employer	contributions)

Act to promote workforce skills development and recognition 
(contributions	payable	by	employers	to	the	Workforce	Skills	
Development and Recognition Fund)

Act	respecting	the	société	d’habitation	du	Québec (shelter 
allowance program for seniors and families)

Act	respecting	the	legal	publicity	of	sole	proprietorships,	
partnerships and legal persons
Act respecting parental insurance	(premiums	payable	by	
employers,	employees	or	self-employed	persons)

Public Curator Act	(unclaimed	property)

2.3 Communication of confidential 
information to a person 
designated by the trust

If	you	want	us	to	transmit	information	concerning	the	trust’s	tax	
file	to	a	person	you	have	designated,	complete	and	sign	form	
MR-69-V,	 Power	 of	 Attorney,	 Authorization	 to	 Communicate	
Information, or Revocation.	This	form	may	also	be	used	to	cancel	
a	power	of	attorney	or	authorization	previously	granted.
TAA 69
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This part deals with certain transactions made in favour of a 
trust or by the trust. Such transactions can have significant 
consequences,	such	as
•	 the	 transferor	 may	 be	 able	 to	 transfer	 property	 without	

immediate	 tax	 consequences	 (see	 the	 rollover	 rule	 in	
section	3.1);

•	 the	trust	must	 issue	an	RL-16	slip	 for	any	property	 income	
or	taxable	capital	gain	on	the	property	after	certain	types	of	
transfers	(see	the	income	attribution	rule	in	section	3.2);

•	 the	 trust	may	be	prohibited	 from	 immediately	deducting	a	
loss (see the information about losses on the disposition of 
property	involving	an	affiliated	person	in	section	3.3).

3.1 Rollover rule

3.1.1 Qualifying transfer
Where	property	is	transferred	to	a	spousal trust, a joint spousal 
trust, an alter ego trust, or a self-benefit trust, and the transfer 
is	considered	a	qualifying	transfer,	there	is	no	tax	incidence	for	
the settlor. In this case, the proceeds of disposition for the settlor 
and	the	acquisition	cost	for	the	trust	are	each	deemed	equal	to	
the	ACB	of	the	property	or	the	UCC	attributable	to	the	property	
if	it	is	depreciable	property.

For	the	transfer	to	be	a	qualifying	transfer,	both	the	trust	and	the	
settlor must be resident in Canada at the time of the transfer. 
In	the	case	of	a	testamentary	spousal	trust,	the	settlor	must	be	
resident	in	Canada	immediately	before	death,	and	the	trust	must	
be	resident	in	Canada	immediately	after	the	property	in	question	
is	indefeasibly	vested	in	it.	In	the	case	of	a	self-benefit trust, the 
transfer must not result in a change in the beneficial ownership 
of the property	 and,	 immediately	 after	 the	 transfer,	 no	other	
person	or	partnership	may	have	an	absolute	or	contingent	right	
as	a	beneficiary	of	the	trust.

The settlor of the trust (or his or her legal representative in the 
case	of	a	testamentary	spousal	trust)	may	decide	not	to	apply	
this rollover rule, provided he or she notifies the CRA of the 
election beforehand.

Note
This	rollover	rule	applies	to	transfers	of	capital	property	only;	
it	 does	 not	 apply	 to	 transfers	 of	 property	 included	 in	 the	
inventory	of	a	business.

440, 442, 454, 454.1 ff., 652.1

3.1.2 Qualifying disposition
Where	the	transfer	of	property	to	a	trust	is	considered	to	be	a	
qualifying	disposition,	the	acquisition	cost	of	the	property	for	
the	trust	is	deemed	to	be	equal,	as	applicable,	to	the	proceeds	
of disposition determined for the transferor (that is, the cost 
amount	for	the	transferor	immediately	before	the	transfer)	or,	if	
the transferor elected to designate, under federal legislation, an 
amount as proceeds of disposition, the higher of the following 
amounts:
•	 the	 cost	 amount	 for	 the	 transferor	 immediately	 before	 the	

transfer;	or
•	 the	amount	designated	by	the	transferor	in	the	election	made	

with the CRA.

This	election	automatically	applies	for	the	purposes	of	Québec	
legislation.	Therefore,	you	must	send	us	proof	that	the	election	
was made with the CRA and written notification no later than the 
filing	deadline	for	the	trust	return	or	30	days	after	the	election	
was made (whichever is later).

A	disposition	is	a	qualifying	disposition	if	it	does not change the 
beneficial ownership of the property and meets the following 
conditions:
•	 The	transferor	must	be	an	individual	(including	a	trust).
•	 The	transferor	does	not	receive	any	consideration	other	than	

an	interest	as	a	beneficiary	of	the	trust.

This	rollover	rule	does	not	apply	to	dispositions	of	property	 in	
favour of a revocable or blind trust.
692.5 to 692.9

3.2 Income attribution rule

3.2.1 Trust of which the beneficiary is 
the spouse or a minor

As a rule, where an individual (the transferor) transfers or 
loans	property	to	an	 inter	vivos	trust,	 it	 is	normally	 the	trust	
that	must	report	the	income	or	loss	from	the	property	or	from	
property	substituted	for	the	property	(both	of	which	are	called	
the	“property	concerned”)	and	the	capital	gain	or	loss	realized	
on	the	subsequent	disposition	of	the	property.

3 special rules
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However, if the trust is a trust in which the transferor’s spouse (or 
a minor related to the transferor or the nephew or niece of the 
transferor)	holds	a	right	as	a	beneficiary	and	the	trust	allocates	
to	such	a	beneficiary	the	income	from	the	property	concerned	or	
a	capital	gain	resulting	from	the	subsequent	disposition	of	the	
property,	it is up to the transferor (not the beneficiary) to 
report the amounts allocated. You must check the box on line 17 
of the return and complete Part 4 of Schedule C.

The	transferor	must	therefore	report,	for	his	or	her	taxation	year	
in	which	the	trust’s	taxation	year	ends,
•	 the	lesser of the following amounts:

–	 the	 income	 allocated	 by	 the	 trust	 to	 the	 beneficiary	
concerned, or

–	 the	result	obtained	by	multiplying	the	trust’s	income	from	
the	property	concerned	by	a	fraction	whose	numerator	is	
the	 income	 allocated	 to	 the	 beneficiary	 concerned	 and	
whose denominator is the total income allocated to those 
beneficiaries	who	throughout	the	year	were	the	transferor’s	
spouse or a minor related to the transferor or the nephew 
or	niece	of	the	transferor;

•	 in	the	case	where	the	beneficiary	is	the	spouse,	the	lesser of 
the	following	amounts,	if	the	trust	disposed	of	the	property	
during	its	taxation	year:
–	 the	 taxable	 capital	 gain	 allocated	 by	 the	 trust	 to	 the	

beneficiary	concerned,	or
– the net amount of the taxable capital gains and allowable 

capital losses resulting from the disposition of all the 
properties	so	transferred	or	loaned	or	property	substituted	
therefor.

Example 1
Mr.	X	transferred	rental	property	to	a	personal	trust,	of	which	
his	spouse	and	adult	son	are	equal	beneficiaries.	They	have	
the right to receive all the trust’s income.

In	2011,	the	total	income	of	the	trust	is	$1,200	($1,000	in	
rental	income	and	$200	in	interest).	The	trust	pays	$600	to	
each	beneficiary.

The	 transferor	 (Mr.	X)	must	 report	an	 income	equal	 to	 the	
lesser of the following two amounts:
•	 the	income	paid	to	his	spouse	($600);	or
•	 the	rental	income	($1,000).

The	trust	must	therefore	issue	two	RL-16	slips	for	$600;	one	in	
the name of the transferor, and one in the name of his adult son.

Example 2
Mr.	Y	transferred	rental	property	to	a	personal	trust,	of	which	
his	spouse	and	their	two	sons,	ages	16	and	20,	are	all	equal	
beneficiaries.	They	have	the	right	to	receive	all	the	trust’s	income.

In	 2011,	 the	 trust	 decides	 to	 sell	 the	 property.	The	 total	
income	of	the	trust	is	$1,800	($1,000	in	rental	income,	$200	
in	interest	and	$600	in	taxable	capital	gains	from	the	sale	
of	the	property).	The	trust	pays	$600	to	each	beneficiary.

The trust does not designate any capital gains
The	transferor	must	report	$1,000	in	income	corresponding	
to the lesser of the following amounts:
•	 the	income	allocated	to	the	spouse	and	to	the	minor	son	

($600	x	2	=	$1,200);
•	 the	rental	income	allocable	to	the	spouse	and	minor	son	

($1,000).

The trust must therefore issue an RL-16 slip to
•	 the	transferor	for	$1,000;
•	 the	spouse	for	$100;
•	 the	minor	son	for	$100;	and
•	 the	adult	son	for	$600.

The trust designates capital gains
The	transferor	must	report	$800	in	income,	which	corresponds	
to the lesser of the following amounts:
•	 the	income	allocated	to	the	spouse	and	to	the	minor	son	

($1,000	+	$200)	x	2/3	=	$800;
•	 the	rental	income	allocable	to	the	spouse	and	minor	son	

($1,000).

The	trust	must	also	allocate	to	the	transferor	$200	in	taxable	
capital gains, which corresponds to the lesser of the following 
amounts:
•	 the	taxable	capital	gain	allocated	to	the	spouse	($200);
•	 the	taxable	capital	gain	realized	on	the	property	($600).

The trust must therefore issue an RL-16 slip to
•	 the	transferor	for	$800	in	income	and	$400	in	capital	gains;
•	 the	minor	son	for	$400	in	capital	gains;	and
•	 the	adult	son	for	$400	in	income	and	$400	in	capital	gains.

If	the	beneficiary	is	the	transferor’s	spouse,	only	the	income	and	
capital	gains	for	a	period	in	which	the	transferor	is	the	beneficiary’s	
spouse and is resident in Canada can be attributed to the transferor.
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If	the	beneficiary	is	a	minor	who	is	related	to	the	transferor	or	
is	the	transferor’s	nephew	or	niece,	only	the	income	for	a	period	
in which the transferor is resident in Canada can be attributed 
to the transferor.

Note
This	income	attribution	rule	does	not	apply
•	 if	the	property	is	transferred	for	consideration	at	least	equal	

to	its	FMV,	or	if	the	property	is	loaned	at	an	interest	rate	
at	least	equal	to	the	prescribed	rate;

•	 when	certain	types	of	income	derived	from	the	transferred	
property	are	allocated	to	a	beneficiary	who	is	a	minor	(see	
section	3.2.3).

462.1, 462.5, 462.8 to 462.10, 462.15, 462.21

3.2.2 Revocable or blind trust
A trust is said to be a revocable or blind trust if the transferred or 
loaned	property	(or	the	property	substituted	for	that	property)	can	
revert to the transferor or be transferred to persons designated 
by	the	transferor	after	the	creation	of	the	trust,	or	if	none	of	this	
property	may	be	disposed	of	during	the	lifetime	of	the	transferor	
without his or her consent.

In this case, it is the responsibility of the transferor (not 
the trust), during the time the transferor is resident in Canada, 
to	 report	any	 income	or	 loss	on	 the	property	and	any	 capital	
gain	or	loss	on	its	subsequent	disposition.	This	attribution	rule	
also	applies	to	property	substituted	for	the	transferred	or	loaned	
property.	You must check the box on line 18 of the return and 
complete Part 4 of Schedule C.

Note
This	income	attribution	rule	does	not	apply	to	the	transfer	of	
a share of the capital stock of a private corporation where the 
share generates dividends or taxable benefits that are paid 
or	payable	to	a	beneficiary	who	is	a	minor.	You	must	include	
such amounts in the income of the trust and deduct them on 
line	81	as	 income	allocated	to	the	beneficiary.	This	 income	
must	 also	 be	 reported	 on	 the	 beneficiary’s	 RL-16	 slip	 (see	
section	3.2.3	below).

The	rule	does	not	apply	to	environmental	trusts	or	to	trusts	listed	
in	section	5.1.5.1	(points	2,	4,	5,	7,	8	and	10).
467, 467.1

3.2.3 Exception for split income of a 
minor

Notwithstanding the income attribution rule explained in 
sections	3.2.1	and	3.2.2,	certain types of income (called 
“split income”) allocated to a beneficiary who is a minor 
must be reported by the minor. In this situation, the minor 
must	pay	a	special	income	tax	on	this	income,	calculated	at	the	
highest marginal rate. In some cases, the father or mother is 
solidarily	liable,	along	with	the	minor,	for	ensuring	the	payment	
of	 this	 tax.	The	 definitions	 of	 the	 terms	“minor”	 and	“split	
income”	are	given	in	Part	6.

You must enter certain codes in the blank boxes of the minor’s 
RL-16 slip to report split income. See the Guide to Filing the 
RL-16 Slip: Trust Income (RL-16.G-V) for instructions for the 
following boxes:
•	 box	A	-	Canadian	and	foreign	capital	gains
•	 box	E	-	Foreign	business	income
•	 box	F	-	Foreign	investment	income
•	 box	G	-	Canadian	business	income
•	 box	 I	 -	Taxable	 amount	 of	 eligible	 dividends	 and	 ordinary	

dividends

Split	income	cannot	be	designated	under	subsections	104(13.1)	
and	104(13.2)	of	the	federal	Income Tax Act, and must be reported 
by	the	minor	in	his	or	her	income	tax	return.	The	amount	must	
subsequently	be	deducted	on	line	295	of	the	return,	provided	
the	special	tax	is	being	paid	(line	443).

However,	for	a	taxation	year	in	which	the	split	income	is	earned	by	
the trust and the income attribution rule applies to the transferor 
(see	sections	3.2.1	and	3.2.2),	a	minor	does	not	have	to	report	
the split income where
•	 the	minor	was	not	resident	in	Canada	throughout	the	taxation	

year;
•	 the	minor's	father	and	mother	were	not	resident	in	Canada	

at	any	time	during	the	taxation	year;	or
•	 the	income	was	allocated	to	the	minor	because	of	the	death	

of
– his or her father or mother, or
–	 another	person,	if,	for	the	taxation	year,	the	minor	was	a	

full-time	student	at	a	post-secondary	educational	institution,	
or a tax credit for severe and prolonged impairment in 
mental	or	physical	functions	could	be	claimed	with	regard	
to the minor.

462.24.1, 766.5
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3.3 Losses on the disposition of 
property involving an affiliated 
person

A	loss	sustained	by	the	trust	on	the	disposition	of	property	involving	
an affiliated person is not deductible.	However,	such	a	loss	may	
give	rise	to	a	carry-over	mechanism,	with	rules	that	vary	according	
to	whether	 the	property	 concerned	 is	depreciable	property	or	
non-depreciable	property	(see	sections	3.3.1	and	3.3.2).

Note
Such a loss is deductible in certain circumstances, such as when
•	 the	trust	is	deemed	to	have	disposed	of

–	 property	further	to	the	immigration	or	emigration	of	the	
person,	or	further	to	a	change	in	use	of	the	property,

– a stock option that has expired,
– a debt that has become a bad debt,
–	 a	share	issued	by	a	corporation	that	has	gone	bankrupt	

or	that	was	insolvent	at	the	time	it	was	wound	up;
•	 the	trust	is	exempt	or	ceases	to	be	exempt	from	Québec	

income	tax	within	30	days	following	the	disposition	of	the	
property.

In	sections	3.3.1	and	3.3.2,	an	“affiliated	person”	is	a	person	
that is affiliated with the trust, that is,
•	 a	majority-interest	beneficiary	of	the	trust;
•	 another	trust,	if	a	contributor	to	the	other	trust	is	affiliated	

with	 a	 contributor	 to	 the	 trust	 and	 a	 majority-interest	
beneficiary	of	one	trust	is	affiliated
–	 with	a	majority-interest	beneficiary	of	the	other	trust,	

or
–	 with	 each	 member	 of	 a	 majority-interest	 group	 of	

beneficiaries	of	the	other	trust;
•	 a	 corporation	 controlled	 directly	 or	 indirectly,	 in	 any	

manner	whatever,	by	the	trust	or	by	a	group	of	affiliated	
persons	of	which	the	trust	is	a	member;

•	 a	 partnership	 of	 which	 the	 trust	 is	 a	 majority-interest	
partner.

In a broader context, persons are considered to be affiliated 
with
•	 his	or	her	spouse;
•	 a	corporation	controlled	directly	or	indirectly,	in	any	manner	

whatever,	by	the	person,	the	person’s	spouse,	an	affiliated	
group of persons of which the person or the person’s spouse 
(if	applicable)	is	a	member;

•	 a	partnership	of	which	 the	person	 is	a	majority-interest	
partner;

•	 a	trust	of	which	the	person	is	a	majority-interest	beneficiary.

For the application of the rules for affiliated persons, a 
partnership is considered to be a person.

An affiliated group of persons is a group of which each 
member	is	affiliated	with	every	other	member.

21.0.3

A	beneficiary	of	the	trust	is	a	majority-interest beneficiary 
at a particular time if one of the following conditions is met:
•	 the	FMV	of	the	interests	in	the	income	of	the	trust	held	

by	 the	 beneficiary	 and	 by	 all	 persons	 with	 whom	 the	
beneficiary	is	affiliated	is	greater	than	50%	of	the	FMV	of	
all	the	interests	in	the	income	of	the	trust;	or

•	 the	FMV	of	the	interests	in	the	capital	of	the	trust	held	by	the	
beneficiary	and	by	all	persons	with	whom	the	beneficiary	is	
affiliated	is	greater	than	50%	of	the	FMV	of	all	the	interests	
in the capital of the trust.

21.0.1

A person is a contributor to the trust if the person has made 
a	loan	or	transfer	of	property	to	the	trust,	either	directly	or	
indirectly,	 in	 any	 manner	 whatever,	 unless the following 
conditions are met:
•	 the	person	deals	at	arm’s	length	with	the	trust	at	the	time	

of	the	loan	or	the	transfer;
•	 the	person	has	not	become	a	majority-interest	beneficiary	

of	the	trust	immediately	after	that	time;	or
•	 the	person	makes	the	loan	at	a	reasonable	interest	rate	or	

makes	the	transfer	for	a	consideration	equal	to	the	FMV	
of	the	property.

The trust is considered, at a particular time, to be a majority-
interest partner of a partnership in the following circumstances:
•	 the	trust’s	share	of	the	partnership’s	income	for	the	fiscal	

period ended before that time (or for the first fiscal period 
including that time, in the case of a new partnership) would 
have	exceeded	50%	of	the	partnership’s	income	from	all	
sources if the trust had held the same interest throughout 
the fiscal period as the interest that the trust or an affiliated 
person	held	in	the	partnership	at	that	time;

•	 the	trust	would	have	received,	together	with	all	affiliated	
persons,	more	than	50%	of	the	amount	that	the	partnership	
would have paid to all partners otherwise than as a sharing 
of income if the partnership had been wound up at that 
time.
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Identical property	is	property	that	is	identical	in	every	respect	
to	another	property	(for	example,	the	properties	belong	to	the	
same	type	or	class	of	property;	they	confer	the	same	rights	on	
their holder). This term is also used to designate the right to 
acquire	the	other	property.

Shares of the capital stock of a SIFT wind-up corporation in 
respect	of	a	SIFT	wind-up	entity	that	were	acquired	before	
2013	are	deemed	to	be	property	that	is	identical	to	interests	
that	are	an	investment	in	the	SIFT	wind-up	entity.

1, 21.0.1, 21.0.3

3.3.1 Non-depreciable property
The trust cannot deduct a capital loss sustained on the 
disposition	of	non-depreciable	property	(the	“original	property”)	if,
•	 in	the	30	days	that	precede	and	the	30	days	that	follow	the	

disposition,	the	trust	or	an	affiliated	person	acquires	substituted	
property	that	is,	or	is	identical	to,	the	original	property;	and

•	 at	the	end	of	the	period,	the	trust	or	an	affiliated	person	still	
owns	the	substituted	property	or	has	the	right	to	acquire	it.

However,	the	loss	may	be	deducted	later,	when	the	earliest	of	
the following events occurs:
•	 The	substituted	property	 is	disposed	of	 in	favour	of	a	non-

affiliated	person.	However,	during	the	30-day	period	following	
the	disposition,	neither	the	trust	nor	an	affiliated	person	may	
own
–	 the	substituted	property;	or
–	 property	that	is	identical	to	the	substituted	property	and	

that	was	acquired	during	the	30	days	that	preceded	the	
disposition.

•	 The	substituted	property	is	deemed	to	have	been	disposed	of.	
This is the case where
– the trust ceases to be resident in Canada at the time it 

owns	the	substituted	property;
–	 the	property	is	a	debt	that	has	become	a	bad	debt,	or	a	

share	issued	by	a	corporation	that	has	gone	bankrupt	or	
that was insolvent at the time it was wound up.

The trust cannot deduct a capital loss sustained on the redemp-
tion of shares other than distress shares if the corporation that 
issued	the	shares	 is	affiliated	with	the	trust	 immediately	after	
the transaction. However, if the trust holds a share of the capital 
stock	of	the	corporation	at	that	time	(that	is,	immediately	after	the	
transaction),	the	amount	of	the	loss	may	be	used	to	reduce	the	
capital gain that could be realized or to increase the capital loss 

that	could	be	sustained	by	the	trust	on	a	subsequent	disposition	
of the share. The ACB of each share of the corporation that is 
held	by	the	trust	at	that	time	is	increased	by	an	amount	obtained	
by	multiplying	the	amount	of	the	loss	by	the	ratio	of	the	FMV	of	
the share at that time to the FMV at that time of all the shares 
of	the	corporation	held	by	the	trust.

Note
If the legal representative of the deceased elects, under federal 
legislation, to report a portion of the loss as a capital loss that 
the	deceased	sustains	in	the	year	of	death,	the	rules	described	
above	apply	to	the	succession	only on the portion of the loss 
not covered by the election. However, the amount entered 
on the deceased’s return further to the election is limited, as 
applicable, to the amount of the capital loss calculated for 
Québec	income	tax	purposes,	or	the	amount	entered	on	the	
deceased’s federal return if the amount of the loss calculated 
for	Québec	income	tax	purposes	is	greater	than	the	amount	
of the loss calculated for federal income tax purposes and the 
succession does not enter the maximum amount of the loss 
in the federal return.

For	more	information,	see	section	5.1.3.
237, 238 to 238.3

3.3.2 Depreciable property
The trust cannot deduct a terminal loss upon the disposition 
of	depreciable	property	(the	“property	concerned”)	if	the	following	
conditions are met:
•	 The	 lesser of amounts A and B exceeds the proceeds of 

disposition	 of	 the	 property	 (or	 its	 FMV	 at	 the	 time	 of	 the	
disposition, if the disposition is made for no consideration or 
for a consideration that is less than the FMV), where
A	 is	the	capital	cost	of	the	property,
B is the result of the following calculation: C x D ÷ E, where

C	 is	the	UCC	of	all	property	in	the	same	class	immediately	
before the time of the disposition,

D	 is	the	FMV	of	the	property	at	that	time,	and
E	 is	 the	 FMV	of	 all	 property	 in	 the	 class	 immediately	

before that time.
•	 On	the	30th	day	after	the	disposition,	the	trust	or	an	affiliated	

person	owns	the	same	property	or	has	the	right	to	acquire	
the	property	(other	than,	for	example,	a	right,	as	security	only,	
derived	from	a	hypothec).
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The	consequences	of	the	disposition	are	as	follows:
•	 The	proceeds	of	disposition	are	deemed	to	be	equal	to	the	

lesser	of	amounts	A	and	B.	Thus,	if	the	property	concerned	is	
the last in the class, a terminal loss cannot be claimed.

•	 The	above-mentioned	excess	amount	(amount	by	which	the	
lesser of amounts A and B exceeds the proceeds of disposition 
of	the	property	or	its	FMV,	as	applicable)	is	deemed	to	be	the	
capital	cost	of	hypothetical	property	that	is	deemed	owned	by	
the	trust	before	the	beginning	of	the	taxation	year	in	which	
this disposition occurs and that is in the same class as the 
property	 concerned.	Thus,	 the	 trust	 may	 claim	 capital	 cost	
allowance	for	the	hypothetical	property,	without	applying	the	
half-year	rule	(50%	reduction	of	the	amount	of	capital	cost	
allowance). The trust is entitled to such a deduction until the 
earliest of the following events:
–	 the	beginning	of	a	30-day	period	throughout	which	neither	

the trust nor an affiliated person owns or has a right to 
acquire	the	property	concerned;

– the time when the trust or an affiliated person ceases to use 
the	property	concerned	for	the	purpose	of	earning	income;

– the time when the trust ceases to be resident in Canada 
while	owning	the	property	concerned	(the	trust	is	deemed	
to	have	disposed	of	the	property).

	 If,	during	the	event	in	question,	the	trust	has	no	other	property	
in the class, the UCC entitles the trust to a deduction for a 
terminal loss.

93.3.1
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4.1 Information about the trust

Identification number
Unless	 the	 trust	 is	 filing	 a	 return	 for	 the	 first	 time,	 you	 must	
enter the identification number shown on the trust’s notice of 
assessment for the previous year. This number has five letters 
and	seven	digits	(for	example,	ABCDE1234567).	Be	sure	to	enter	
it	correctly.

Lines 1 to 3
Print the name of the trust as it appears on all returns and cor-
respondence, along with the name, mailing address and telephone 
number	of	the	trustee	or	the	liquidator	of	the	succession.

Line 4
In	the	case	of	a	deemed	resident	trust,	indicate	the	actual	country	
of residence.

Line 7
If	you	are	filing	the	trust’s	final	return,	enter	the	date	on	which	
the trust was wound up.

Lines 8 through 10
Be sure to check the appropriate boxes and, if applicable, provide 
the	information	requested.

In the case of a testamentary trust, be sure to indicate the date 
of death and social insurance number of the deceased person 
after checking box 2 on line 8.

In the case of an insurance segregated fund trust, after checking 
box	11	on	line	9,	check	the	box	to	the	right	if	the	trust	includes	a	
registered plan (RRSP, RRIF or RPP) or a TFSA among its holders 
of	a	segregated	fund	policy.

Line 11 and following lines
Check	the	boxes	that	apply	to	the	trust.	Provide	complete	and	
accurate	information	and	attach	any	documents	requested.

Concerning	line	14,	the	distribution	of	the	property	of	the	suc-
cession is not considered to be a change in interest.

4.2 Net income and taxable income

As a rule, all amounts from foreign sources must be 
converted into Canadian dollars. For information on the 
exchange rate, consult the website of the Bank of Canada at  
www.bank-banque-canada.ca.
21.4.17

 Lines 50, 51 and 52  Investment income
If the trust earned investment income, complete Schedule B and 
carry	the	appropriate	amounts	to	lines	50,	51	and	52	in	the	return	
(see	the	instructions	for	Schedule	B,	in	section	5.2).

Actual amount of dividends from taxable 
Canadian corporations
On	line	50,	enter	the	actual	amount	of	all	eligible	dividends	and	
all	ordinary	dividends	that	the	trust	received	or	is	deemed	to	have	
received from taxable Canadian corporations (for example, the 
dividends	entered	in	boxes	A1	and	A2	of	the	RL-3	slip).
497

Other investment income from Canadian sources
On	line	51,	enter	the	total	interest	and	other	investment	income	
from Canadian sources (such as the amounts entered in boxes D, 
E	and	H	of	the	RL-3	slip).	In	the	case	of	a	succession,	the	interest	
accrued to the date of death must be reported on the deceased 
person’s	 income	tax	 return,	 rather	 than	on	 the	 return	 filed	by	
the succession.

Foreign investment income
On	line	52,	enter,	in	Canadian	dollars,	the	total	gross	foreign	
investment income, that is, the net amount received, plus 
foreign income tax withheld at source. Use the exchange rate 
in	effect	at	the	time	the	income	was	received	by	or	credited	to	
the trust, or the average annual exchange rate if the income 
was	received	over	the	entire	taxation	year.	For	information	on	
the exchange rate, consult the website of the Bank of Canada 
at www.bank-banque-canada.ca.

Enclose with the return all information slips on which such income 
is indicated.

 Line 53  Taxable capital gains
If the trust realized capital gains or sustained capital losses, 
complete Schedule A.

4 instructions For completinG the 
trust return
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Enter	on	line	53	of	the	return	the	taxable	capital	gains	realized	
by	the	trust	during	the	taxation	year	(amount	from	line	230	of	
Schedule A, if positive). To determine the amount of the capital 
gains	 that	 may	 be	 designated	 in	 favour	 of	 the	 beneficiaries,	
complete	Part	3.	See	the	instructions	for	completing	Schedule	A	
in	section	5.1.7.
28(b), 467

Tax exemption for capital gains realized on the 
donation of certain property
As a rule, capital gains realized on the donation of the following 
property	are	tax-exempt:
•	 securities, such as a share, debt obligation or right listed on 

a designated stock exchange, a share of the capital stock of 
a mutual fund corporation, a mutual fund unit, an interest 
in a segregated fund trust, a bond, debenture, note, debt 
obligation	or	similar	obligation	issued	or	guaranteed	by	the	
Government	of	Canada	or	issued	by	a	provincial	government	
or	by	a	mandatary	of	a	provincial	government,	 if	 the	 trust	
made	the	donation	to	a	charity	or	other	qualified	donee;

•	 ecological	 property (land with ecological value or a real 
servitude encumbering such land) if the trust made the donation 
to	a	registered	charity	or	other	qualified	donee	(other	than	a	
private	foundation);

•	 a	musical instrument donated to a recognized educational 
institution.

Where	the	securities	 in	question	are	flow-through	shares	of	a	
given	class	of	shares	(including	a	right	to	acquire	a	flow-through	
share	of	that	class	of	shares),	the	capital	gain	may	be	exempt	
from	 income	 tax	 if	 the	 trust	 acquired	 the	 securities	 under	 an	
agreement entered into before March 21, 2011. However, the 
exemption	applies	only	to	the	amount	by	which	the	total	capital	
gains	realized	by	the	trust	on	the	disposition	of	the	flow-through	
shares of that class exceeds the original cost of the shares (the 
deemed	zero	cost	of	flow-through	shares	does	not	apply).

A capital loss sustained on such a donation must be reported 
in Schedule A.

Note
If a benefit is obtained as consideration for the donation of 
ecological	property	or	of	the	above-mentioned	securities,	the	
portion of the capital gains proportional to the value of the 
benefit	must	be	reported	in	the	usual	manner,	as	with	any	
other capital gain. Contact us for more information.

Capital gains tax exemption for exchangeable 
securities
The	trust	may	realize	a	capital	gain	on	the	exchange	of	unlisted	
securities	for	publicly	traded	securities	that	the	trust	subsequently	
donates	to	a	qualified	donee.

This capital gain is tax exempt if the following conditions are met:
•	 at	the	time	the	unlisted	securities	were	 issued,	a	condition	

provided	 that	 the	holder	 could	exchange	 them	 for	publicly	
traded	securities;

•	 the	publicly	traded	securities	are	the	only	consideration	received	
in	the	exchange	and	they	are	donated	within	30	days	of	the	
exchange.

For the purposes of this measure, unlisted securities are shares 
or partnership interests. However, in the case of partnership 
interests,	special	rules	provide	that	only	capital	gains	that	reflect	
economic appreciation of the interests are tax exempt. The portion 
of capital gains attributable to a reduction of the ACB is not tax 
exempt. The taxable portion corresponds to the lesser of the 
following amounts:
•	 the	capital	gain	otherwise	determined;	or
•	 the	amount	by	which,	for	the	trust,	the	cost	of	the	exchanged	

interests exceeds the ACB of the interests (distributions of 
capital	received	by	the	trust	for	the	 interests	are	not	taken	
into account to determine the ACB).

A capital loss sustained in such situations is reported as is in 
Schedule A.

Capital gains deduction
Only	 a	 spousal	 trust	 may	 claim,	 for	 the	 year	 of	 death	 of	 the	
beneficiary	spouse,	a	capital	gains	deduction	for	capital	gains	
realized	on	qualified	property	(qualified	farm	property,	qualified	
fishing	property	or	qualified	small	business	corporation	shares).	
However, this deduction cannot be claimed if the trust has elected 
to	defer	the	day	of	the	deemed	sale.	For	more	information,	see	
the	instructions	for	line	93.
726.19

Losses on dispositions involving an affiliated 
person
If	the	trust	sustained	a	loss	on	a	disposition	of	property	involving	
an	affiliated	person,	see	section	3.3.

 Line 54  Pension benefits
Enter	the	total	pension	benefits	received	by	the	trust,	such	as
•	 life	annuity	payments	under	a	pension	plan,	income-averaging	

annuities	and	ordinary	annuities;
•	 a	single	payment	from	a	pension	plan	or	a	DPSP.	
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The	portion	of	a	single	payment	that	is	accrued	to	December	31,	
1971,	and	not	allocated	to	the	beneficiaries	may	be	taxed	at	a	
reduced rate if the trust so elects. If the trust makes this election, 
do	not	enter	the	amount	on	line	54;	contact	us	to	find	out	the	
amount of the tax adjustment to be entered on line 121 of the 
trust return.

Death	benefits	paid	under	the	QPP	or	the	CPP	must	be	reported	
on line 61.
312(c), 317

 Line 55  Business income
Enter the gross income and the net income (or net loss) resulting 
from the operation of a business other than a farming or fishing 
business. The accrual method of accounting must be used 
to calculate the income. Enclose with the return the income 
statement and balance sheet of each business.

If the trust received amounts under a disaster relief program, 
consult the brochure The Tax Effects of Amounts Received Under 
a Disaster Relief Program	(IN-125-V).

Fiscal period
Income that the trust derives from a business whose fiscal period 
does	not	end	on	December	31	must	be	reported	for	the	calendar	
year	in	which	the	income	was	earned,	rather	than	on	the	basis	of	
the	business’s	fiscal	period.	This	rule	does	not	apply	to	a	business	
carried	on	by	a	testamentary	trust	or	by	a	partnership	of	which	
such a trust is a member.

The	end	date	of	the	fiscal	period	of	a	business	operated	by	a	trust	
must	now	be	the	same	as	the	one	covered	by	the	federal	return	
(T3).	This	requirement	applies	retroactively	to	any	fiscal	period	
that started after or included December 20, 2006.

The election made under federal legislation to have the fiscal 
period	of	a	business	carried	on	by	the	trust	not	correspond	to	the	
calendar	year	automatically	applies	for	the	purposes	of	Québec	
legislation.	Therefore,	you	must	send	us	proof	(a	copy	of	federal	
form	T1139)	that	such	an	election	was	made	with	the	CRA	and	
written notification no later than the filing deadline for the 
trust	return	or	30	days	after	the	election	was	made	(whichever	
is later). You must also enclose form TP-80.1-V, Calculation of 
Business or Professional Income, Adjusted	to	December	31 with 
these documents.

For more information, refer to the brochure Business and Profes-
sional Income	(IN-155-V)	or	contact	us.
7, 7.0.3, 217.2

Labour costs
You	 must	 provide	 the	 names	 of	 any	 persons	 (other	 than	
employees	of	 the	 trust)	 to	whom	the	 trust	paid	 labour	costs	
related to renovations, improvements, maintenance or repairs 
to	an	immovable	(including	land)	that	is	located	in	Québec	and	
is	used	for	rental	purposes	or	in	order	to	carry	on	a	business.	
To	meet	this	requirement,	complete	form	TP-1086.R.23.12-V,	
Costs Incurred for Work on an Immovable, and enclose it with 
the	trust	return.	The	trust	is	liable	to	a	penalty	if	the	information	
is not provided.

The trust must also complete the form if it was a member of 
a partnership that paid labour costs to persons other than the 
partnership’s	 own	 employees,	 unless	 another	 member	 of	 the	
partnership was designated to file the form.
1086R23.12

Incorporeal capital property
If the eligible incorporeal capital amount is negative at the end 
of	the	taxation	year,	this	amount	(or	a	portion	thereof)	must	be	
included in business income. For more information concerning 
incorporeal	capital	property,	refer	to	the	brochure	Business and 
Professional Income	(IN-155-V)	or	contact	us.

Business income or loss allocated by a 
partnership of which the trust is a specified 
member
Enter	on	 line	55	 the	business	 income	 (or	 loss)	allocated	by	a	
partnership of which the trust is a specified member.

Note
In	the	case	of	a	personal	trust,	complete	Part	3	of	Schedule	B.

 Lines 56 and 57  Farm income and fishing income
Enter the gross income and the net income (or net loss) from 
the operation of a farming or fishing business. The cash or 
accrual	method	of	 accounting	may	be	used	 to	 calculate	 the	
income.	Once	you	have	chosen	one	of	these	methods,	you	must	
use	it	for	each	subsequent	taxation	year.	If	you	wish	to	change	
methods, contact us.

If the trust received amounts under a disaster relief program, 
consult the brochure The Tax Effects of Amounts Received Under 
a Disaster Relief Program	(IN-125-V).

Enclose an income statement for each farming or fishing business, 
as	well	as	any	information	slips,	such	as	the	RL-21	slip	(boxes	A	
and C), on which such income is indicated.

Fiscal period
See	“Fiscal	period”	in	the	instructions	for	line	55	above.
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Farm Income Stabilization Account (FISA)
The trust must include in its farm income the amounts that it 
withdrew	 from	a	FISA	during	 the	year,	but	may	subtract	FISA	
contributions	made	during	the	year.	Contributions	or	withdrawals	
are	indicated	on	the	RL-28	slip	issued	by	the	Financière	agricole	
du	Québec.

Death of the beneficiary spouse
Only	a	testamentary	spousal	trust	that	holds	an	interest	in	a	FISA	
may	allocate	to	the	spouse,	during	his	or	her	lifetime,	the	amounts	
received in this regard. Upon the spouse’s death, the balance of 
the account is deemed to have been paid to the trust and must 
consequently	be	included	in	its	income.

However, the trust and the legal representative of the deceased 
spouse	may	elect,	pursuant	to	section	660.2	of	the	Taxation Act, 
to report all or part of the amount in the deceased spouse’s final 
income tax return, rather than in the trust return. To make the 
election, enclose the following documents with the trust return:
•	 a	 statement	of	 the	amounts	 to	which	 the	election	applies,	

signed	by	the	trustee	and	the	legal	representative;	and
•	 a	statement,	signed	by	the	trustee,	indicating	the	method	used	

to calculate the FISA and the amount reported in the spouse’s 
final income tax return and in the trust return.

92.5.3.1, 656.3.1, 660.2

Incorporeal capital property
If the eligible incorporeal capital amount for a business of the 
trust	is	negative	at	the	end	of	the	taxation	year,	this	amount	
(or a portion thereof) must be included in farm income or 
fishing income.	If	the	incorporeal	capital	property	is	qualified	
farm	property	 or	 qualified	 fishing	 property,	 the	 amount	 that	
constitutes farm income or fishing income realized on the 
disposition of incorporeal capital property	 qualifies	 for	 a	
capital	gains	deduction.	This	deduction	may	be	claimed	by	the	
trust	 if	 it	 is	a	spousal	 trust	 (see	the	 instructions	 for	 line	93),	
or	by	the	beneficiaries	(see	“Designations”	in	section	5.3.1.1,	
and,	in	particular,	the	instructions	for	line	423	of	Schedule	C	
in	section	5.3.4).

For more information, refer to the brochure Business and 
Professional Income (IN-155-V) or contact us. To find out how to 
calculate farm or fishing income derived from the disposition of 
incorporeal	capital	property,	refer	to	the	brochure	Capital Gains 
and Losses (IN-120-V).

 Line 58  Rental income
Indicate the gross income and the net income (or net loss) 
resulting	from	the	rental	of	property	(house,	apartment,	room	
or	other	property).

If the trust received amounts under a disaster relief program, 
consult the brochure The Tax Effects of Amounts Received Under 
a Disaster Relief Program	(IN-125-V).

To calculate the net income (or net loss) resulting from the 
rental	of	immovable	property,	complete	form	TP-128.F-V,	Income 
Earned	by	a	Trust	from	the	Rental	of	Immovable	Property.

Labour costs
You	 must	 provide	 the	 names	 of	 any	 persons	 other	 than	
employees	of	the	trust	to	whom	the	trust	paid	 labour	costs	
for renovations, improvements, maintenance or repairs to an 
immovable	(including	land)	that	is	located	in	Québec	and	is	
used	for	 rental	purposes	or	 in	order	to	carry	on	a	business.	
Complete	form	TP-1086.R.23.12-V,	Costs Incurred for Work 
on an Immovable and enclose it with the trust return. Where 
the trust was a member of a partnership that paid labour costs 
to	persons	other	than	the	partnership’s	own	employees,	the	
trust must also complete the form, unless another member of 
the partnership was designated to file the form.

The	trust	is	liable	to	a	penalty	if	the	form	is	not	filed.
1086R23.12

Rental income or loss allocated by a partnership 
of which the trust is a specified member
Also	enter	on	line	58	the	rental	income	(or	loss)	allocated	by	a	
partnership of which the trust is a specified member.

Note
In	the	case	of	a	personal	trust,	complete	Part	3	of	Schedule	B.

 Line 59  Net income stabilization account (NISA) 
Fund No. 2
Enter	the	amount	of	the	payments	the	trust	received	from	the	NISA	
Fund	No.	2.	The	term	“NISA	Fund	No.	2”	refers	to	the	portion	of	a	
farm producer’s net income stabilization account that is covered 
by	the	Farm Income Protection Act.

The	income	from	this	fund	is	considered	to	be	property	income	
of the trust, and includes amounts (such as bonuses and 
government contributions, and the interest on such amounts) 
received	or	deemed	to	have	been	received	from	a	third	party.	
If amounts in the NISA Fund No. 2 were paid under farm 
assistance programs (such as the federal AgriInvest program 
or	the	Agri-Québec	program),	enclose	the	RL-21	slip	and	enter	
on	line	59	the	amount	from	box	D	of	the	slip.
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Death of the beneficiary spouse
Only	a	testamentary spousal trust that holds an interest in a 
NISA	Fund	No.	2	may	allocate	to	the	spouse,	during	his	or	her	
lifetime, the amounts received in this regard.

Upon the spouse’s death, the balance of the account is deemed 
paid	to	the	trust	and	must	consequently	be	included	in	the	trust’s	
income. However, under federal legislation, the trust and the legal 
representative of the deceased spouse may elect to report all 
or part of the amount in the deceased spouse’s final income tax 
return,	rather	than	in	the	trust	return.	For	the	purposes	of	Québec	
legislation,	no	such	election	may	be	made	unless	it	is	made	under	
federal	legislation,	in	which	case	it	applies	automatically.	Therefore,	
if	the	trust	makes	this	election	with	the	CRA,	you	must	send	us	
proof that the election was made and written notification no 
later	than	the	filing	deadline	for	the	trust	return	or	30	days	after	
the election was made (whichever is later). If the election does 
not	apply	to	the	entire	account	balance,	the	trust	must	enter	its	
portion	of	the	balance	on	line	59.
1, 92.5.2, 656.3, 657(a), 660.1

 Line 60  Income (or losses) from a deemed sale 
applicable to certain trusts
Enter	the	income	(or	losses)	calculated	on	line	30	of	form	TP-653-V,	
Deemed Sale Applicable to Certain Trusts, which includes
•	 recapture	of	capital	cost	allowance	in	the	case	of	depreciable	

property;
•	 income	(or	loss)	relating	to	resource	property	or	land	that	is	

included	in	a	business’s	inventory.

A capital gain (or loss) determined on this form should be entered 
in Schedule A, rather than on line 60 of the trust return.
653, 656, 656.1, 656.2

 Line 61  Other income
Enter the total of all other income of the trust that has not 
already	been	entered	on	lines	50	through	60.	For	a	testamentary	
trust,	this	income	may	be	amounts	that	it	received	after	a	death	
(employment	income,	a	pension	payment,	a	death	benefit	paid	
under	the	QPP	or	the	CPP,	or	a	death	benefit	or	income	earned	
from an RRSP or RRIF after the death).

Employment income and retiring allowance
In	general,	employment	income	paid	after	an	individual’s	death	
must be included in the income tax return of the deceased. 
However,	amounts	such	as	the	following	must	be	reported	by	a	
testamentary	trust:
•	 severance	 pay	 payable	 upon	 the	 individual’s	 death	 (this	

constitutes	a	death	benefit	and	may	qualify	 for	a	$10,000	
exemption;	see	the	instructions	below);

•	 retroactive	severance	pay	(paid	after	the	individual’s	death),	
regardless of the date on which the collective agreement was 
signed;

•	 refunds,	 upon	 the	 individual’s	 death,	 of	 contributions	 to	 a	
pension plan.

If the individual died before receiving the full amount of his or 
her	 retiring	allowance,	any	amount	paid	after	 the	 individual’s	
death and not included in his or her income must be included in 
the	income	of	the	testamentary	trust.

Death benefit under the QPP or the CPP
Enter on line 61 the amount of the death benefit paid under the 
QPP	or	the	CPP,	even	if	the	amount	was	paid	to	a	third	party	that	
paid the funeral expenses.

However,	 the	death	benefit	may	be	 included	 in	the	 income	of	
the	beneficiary	of	the	trust	if	the	succession	has	no	other	source	
of income, in which case the succession would be released from 
the obligation to file the trust return.

Death benefit derived from an office or 
employment
A	death	benefit	may	also	be	paid	by	an	employer	in	recognition	
of	the	services	rendered	in	respect	of	an	office	or	employment.	
If	the	death	benefit	is	paid	to	the	trust,	the	trust	may	claim	an	
exemption	of	up	to	$10,000.

When	the	benefit	is	paid	over	a	period	of	more	than	one	year,	the	
$10,000	exemption	must	apply	in	sequence	to	reduce	or	cancel	
the	total	amount	of	the	benefit	payments	received.

If the trust must allocate the death benefit to all or some of the 
beneficiaries, follow the instructions below.

(a) Exemption deducted by the trust
If the trust elects to deduct the exemption from its own income 
and the net amount of the benefit is not reduced to zero, enter 
the	net	amount	on	line	61	and	allocate	it	to	the	beneficiary	or	
beneficiaries, as applicable.

Enclose	the	RL-1	slip	issued	by	the	employer	of	the	deceased.

(b) Exemption not deducted by the trust
If	the	trust	does	not	deduct	the	exemption,	you	must	enter	the	
gross amount of the benefit on line 61.
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Where	the	death	benefit	is	paid	to	only	one	beneficiary	and	the	
payments	are	made	over	a	period	of	more	than	one	year,	 the	
following	rules	apply:
•	 For	the	first	year,	the	exemption	applies	to	the	aggregate	of	

the	amounts	received	in	the	year,	to	a	maximum	of	$10,000.
•	 For	 subsequent	 years,	 the	 portion	 of	 the	 exemption	 the	

beneficiary	 can	 claim	 is	 equal	 to	 the	 maximum	 exemption	
of	$10,000	minus	the	aggregate	amount	of	the	exemption	
claimed	in	previous	years.

Where	the	death	benefit	is	paid	to	more	than	one	beneficiary,	
the	exemption	granted	to	each	beneficiary	must	not	exceed	the	
lesser of the following amounts:
•	 the	amount	that	the	beneficiary	received	in	the	year;
•	 the	result	obtained	by	multiplying	$10,000	by	the	ratio	between	

the	amount	the	beneficiary	received	and	the	total	amount	of	
the benefit.

If	the	benefit	payments	are	made	over	a	period	of	more	than	one	
year,	this	calculation	must	be	done	each	year.

Enclose	the	RL-1	slip	issued	by	the	employer	of	the	deceased.

Example 1
The	sole	beneficiary	of	a	death	benefit	of	$13,000	received	
a	payment	of	$6,000	in	2010	and	will	receive	a	payment	of	
$7,000	in	2011.	The	exemption	that	the	beneficiary	can	claim	
is the following:
•	 for	2010,	$6,000	(the	amount	received,	up	to	$10,000);
•	 for	2011,	$4,000	(the	amount	received,	up	to	

$10,000	 –	 $,6000).

Enter	$6,000	in	box	G	of	the	beneficiary’s	RL-16	slip	for	2010	
and	enter	“G-7”	in	a	blank	box,	followed	by	$6,000.	On	the	
RL-16	slip	for	2011,	enter	$7,000	in	box	G	and	enter	“G-7”	
in	a	blank	box,	followed	by	$4,000.

Example 2
The	 surviving	 spouse	 and	 his	 son	 each	 receive	 50%	 of	 a	
$12,000	death	benefit.	The	benefit	 is	paid	over	a	two-year	
period	($4,000	in	2010	and	$8,000	in	2011).	Since	the	benefit	
is paid to more than one person, the exemption granted to 
each of the beneficiaries is the lesser of the following amounts:
•	 for	2010:

–	 50%	of	$4,000,	that	is,	$2,000,
–	 $10,000	x	$2,000	÷	$12,000,	that	is,	$1,666;

•	 for	2011:
–	 50%	of	$8,000,	that	is,	$4,000,
–	 $10,000	x	$4,000	÷	$12,000,	that	is,	$3,333.

Enter	$2,000	in	box	G	of	each	beneficiary’s	RL-16	slip	for	
2010	and	enter	“G-7”	in	a	blank	box,	followed	by	$1,666.	
On	each	beneficiary’s	RL-16	slip	for	2011,	enter	$4,000	in	
box	G	and	enter	“G-7”	in	a	blank	box,	followed	by	$3,333.

Income-averaging annuity for artists
A	testamentary	trust	that	received	an	amount	under	an	income-
averaging	annuity	for	artists	may	be	required	to	redistribute	all	or	
part	of	the	amount	to	a	beneficiary.	In	this	case,	you	must	enter
•	 in	box	G	of	the	beneficiary’s	RL-16	slip	the	amount	allocated	

in	that	regard;	and
•	 "G-10"	in	a	blank	box,	followed	by	the	amount	of	income	tax	

withheld on that amount.
669.5

Income earned from an RRSP or RRIF after death
Enter the amount from box K of the RL-2 slip issued in the name 
of the succession.
921.1, 961.16.1

Additional income of a mutual fund trust
The	 trust	 may	 include	 on	 line	 61	 an	 amount	 designated	 as	
additional income if the following conditions are met:
•	 The	trust	was	a	mutual	fund	trust	throughout	the	year,	or	it	

has	elected	to	have	its	taxation	year	end	on	December	15.
•	 The	 trust	 has	 not	 made	 a	 designation	 under	 subsection	

104(13.1)	or	104(13.2)	of	the	federal	Income Tax Act.
3, 4, 312(c), 312(d.1), 317.2, 346.0.2, 669.5, 930, 961.8, 1121.12
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 Line 64  Carrying charges and interest expenses
Enter	the	amount	from	line	319	of	Schedule	B.	Carrying	charges	
and interest expenses include
•	 interest	paid	or	payable	on	amounts	borrowed	to	earn	invest-

ment	income;
•	 interest	on	an	insurance	policy	loan	contracted	to	earn	invest-

ment income, provided the interest is not added to the ACB 
of	the	policy.	To	claim	a	deduction	in	this	respect,	you	must	
have	the	insurer	complete	form	TP-163.1-V,	Interest Paid on 
a	Loan	Taken	Out	on	a	Life	Insurance	Policy,	no	later	than	90	
days	after	the	end	of	the	trust’s	taxation	year;

•	 management	and	safekeeping	fees	for	shares	and	securities;
•	 accounting	fees	for	investment	income;	and
•	 fees	paid	to	investment	counsellors.

Do not include brokerage fees incurred upon the purchase or 
sale	of	securities.	Brokerage	fees	paid	upon	the	sale	of	a	security	
may	be	deducted	from	the	selling	price;	brokerage	fees	paid	to	
purchase	a	security	must	be	included	in	the	ACB	of	the	security	
(columns B and C of Part 1 of Schedule A).

Note
In	the	case	of	a	personal	trust,	you	must	complete	Part	3	of	
Schedule B.

157(d), 160, 161, 163.1

 Lines 65 to 67  Fees paid to the trustee
The fees that the trust paid to the trustee are deductible if 
they	were	paid	for	the	purpose	of	earning	business	or	property	
income.	Such	fees	are	generally	deducted	in	the	calculation	of	
the	income	in	question.	This	means,	for	example,	that	the	trust	
may	deduct	fees	paid	to	the	trustee	for	the	administration	or	
management of shares or securities (where the trustee’s principal 
activity	 includes	 the	provision	of	such	services),	but	may	not	
deduct fees paid to the trustee for overseeing personal-use 
property	such	as	a	residence.

The full amount of the fees paid to the trustee must be entered 
on	line	65.	On	line	66,	enter	the	portion	of	this	amount	that	is	
not deductible from income or that is deducted elsewhere in the 
return. Even if the fees paid to the trustee for the purpose of 
administering the trust or succession are not deductible from the 
income	of	the	trust,	they	must	still	be	reported	on	lines	65	and	66.

If an individual is acting as a trustee, other than in the normal 
course of his or her activities, the fees paid to the individual are 
considered	 employment	 income.	An	 RL-1	 slip	 must	 therefore	
be	filed	in	the	name	of	the	trustee	no	later	than	the	last	day	of	
February	of	 the	year	 following	the	calendar	year	 in	which	the	
payments	were	made.

Note
In	the	case	of	a	personal	trust,	you	must	complete	Part	3	of	
Schedule B if the fees were paid for the purpose of earning 
investment income.

80, 157(d)

 Line 69  Business investment loss
A business investment loss is a capital loss that the trust 
sustained on the disposition of a share of the capital stock of 
a	small	business	corporation	(that	is,	a	CCPC	all	or	substantially	
all of the FMV of whose assets is attributable to assets used in 
an	eligible	business	that	the	corporation	carries	on	primarily	in	
Canada).	A	business	investment	loss	may	also	be	sustained	on	
the disposition of a debt obligation	owed	by	a	small	business	
corporation	or	owed	by	a	CCPC
•	 that	became	bankrupt	while	carrying	on	a	small	business,	or
•	 that,	pursuant	to	section	6	of	the	Winding-up and Restructur-

ing Act (R.S.C.,	1985,	 chapter	W-11),	was	 insolvent	within	
the meaning of this Act at the time a winding-up order was 
rendered	but	had	been	carrying	on	a	small	business	at	that	
time.

The loss must have been sustained in one of the following situations:
•	 The	corporation	is	considered	to	have	been	a	small	business	

corporation at the time of the disposition.
•	 The	trust	disposed	of	the	share	or	debt	obligation	to	a	person	

dealing with the trust at arm’s length.
•	 The	trust	has	made	an	election	whereby	it	is	deemed	to	have	

disposed of the share or debt obligation at the end of the 
year,	for	nil	proceeds	of	disposition,	and	to	have	reacquired	
the	share	or	debt	obligation	immediately	thereafter	at	nil	cost.	
Consequently,	the	amount	of	the	loss	is	equal	to	the	amount	
of	the	debt	obligation	or	to	the	ACB	of	the	share	immediately	
prior to the disposition. The trust must enclose a letter with the 
trust return advising us that it is electing to have the provisions 
of	section	299	of	the	Taxation Act	apply	to	the	share	or	debt	
obligation.

For more information, refer to the brochure Capital Gains and 
Losses (IN-120-V).
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Complete the work chart below.
Total business investment losses for 2011, before the reduction applicable to the losses 1

Taxable	capital	gains	that	give	entitlement	to	a	deduction,	designated	by	the	trust	for	the	previous	years:

• 1985,	1986	and	1987  x 2 2

3

• 1988	and	1989	(other than gains 
considered to have been realized on 
incorporeal	capital	property) 	 x	 3/2	 +

4• 1990	through	1999 	 x	 4/3	 +

5• 2000 	 ÷	 _______*	 +

6• 2001 **	x	 2	 +

7• 2002 through 2010  x 2 +

+ 8

• Taxable capital gains deemed to 
have been realized on incorporeal 
capital	property,	designated	for	
1988	and	1989 	 x	 4/3	

Add lines 2 through 8. = 9

Total	of	the	reductions	in	business	investment	losses	for	1986	through	2010 – 10

Subtract	line	10	from	line	9. = 11

Enter the amount from line 1 or line 11, whichever is less, and carry it to line 216 of Schedule A. 
 Reduction of a business investment loss – 12

Subtract line 12 from line 1. = 13

x 1/2
Multiply	line	13	by	1/2	and	carry the result to line 69 of the return. 
 Business investment loss for 2011 = 14

*	 Enter	the	inclusion	rate	applicable	to	the	trust	for	2000	and	divide.

**	If	the	inclusion	rate	applicable	to	the	trust	is	not	1/2,	do	not	multiply	this	amount	by	2.	Instead,	divide	it	by	the	applicable	rate	and	enter	the	
result on line 6.

Business	investment	losses	must	be	reduced	by	the	amounts	the	
trust	allocated	to	the	beneficiaries	in	a	previous	year	and	that	the	
trust designated as taxable capital gains that give entitlement to 
a deduction. The amount of the reduction (line 12 of the work 
chart) must be treated as a capital loss and carried to line 216 
of Schedule A.

The allowable business investment loss is determined on line 14 
of	the	work	chart,	and	may	be	deducted	on	line	69	of	the	trust	
return. If the amount of the allowable business investment loss 
exceeds	 the	 trust’s	 income	 for	 the	 year,	 the	excess	amount	 is	
included in the calculation of the non-capital loss (see the 
instructions	for	lines	90	and	99).

Note
The portion of a non-capital loss that is attributable to the 
allowable business investment loss can be carried to the three 
previous	taxation	years	and	the	ten	subsequent	taxation	years.	
Any	amount	that	cannot	be	deducted	as	a	non-capital	loss	for	
these	years	becomes	a	net capital loss.

231, 232.1, 264.5, 299, 300

 Line 70  Other deductions in the calculation of net 
income
Enter the total of the other expenses (such as legal or accounting 
fees)	that	were	incurred	by	the	trust	to	earn	income	and	that	have 
not been included elsewhere in the trust return. Do not include 
expenses	pertaining	to	the	property	of	the	trust	or	the	personal	
expenses of the beneficiaries or trustees (funeral expenses and 
probate fees, for example, are not deductible from income).
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Property made available to a beneficiary
You	may	also	include	on	line	70	the	portion	of	the	trust’s	income	
that	was	used	to	pay,	during	the	year, upkeep and maintenance 
expenses and taxes for property made available to a beneficiary 
in accordance with the trust deed, provided the amount you 
enter does not exceed a reasonable amount and the expenses 
were	not	already	deducted	in	the	trust’s	financial	statements.	The	
amount	you	determine	must	also	be	entered	on	line	74.

Resources
Enter on line 70 the deduction for Canadian or foreign exploration 
and development expenses. Include the basic deduction (100%) 
for	Québec	exploration	expenses.	To	determine	the	amount	of	
these deductions, see the instructions for boxes A, B, C and D on 
the back of the RL-11 slip, and the instructions for boxes 28 to 
32	and	60	to	62	in	the	document	entitled	Instructions pour les 
membres	de	la	société	de	personnes	(RL-15.EX).	The	deduction	
for expenses incurred to issue shares and securities related to 
Québec	resources,	and	renounced	in	favour	of	the	trust,	must	be	
entered	on	line	94	instead.	Any	additional	deduction	for	Québec	
resources	must	also	be	entered	on	line	94,	rather	than	on	line	70.

Note
In	the	case	of	a	personal	trust,	you	must	complete	Part	3	of	
Schedule B if the amount on line 70 includes a deduction for 
Canadian exploration and development expenses that were 
incurred	elsewhere	than	in	Québec.

Designated employee benefits payable by an 
employee life and health trust
In	the	case	of	an	employee	life	and	health	trust,	you	must	enter	
on	 line	 70	 (rather	 than	 on	 line	 81)	 the	 designated	 employee	
benefits	that	became	payable	during	the	year.

Reimbursement of salaries or wages in the case 
of a succession
Enter on line 70 the amount of salaries or wages that the legal 
representative of the deceased individual reimbursed, where the 
salaries and wages were included in the individual’s income from 
an	office	or	employment	for	a	previous	year.	The	reimbursement	
must	be	made	in	accordance	with	an	agreement	under	which	any	
amount	paid	to	the	individual	to	carry	out	the	duties	associated	
with	the	individual’s	office	or	employment	must	be	repaid	for	any	
period during which such duties were not carried out.

If	the	deduction	exceeds	the	amount	of	employment	income	and	
retiring allowance included on line 61, the succession sustains a 
loss	from	an	office	or	employment	and	may	be	unable	to	recover	
the	income	tax	paid	by	the	individual	on	the	salary	or	wages	in	
question.	In	this	case,	you	can	elect to have the loss deemed to 

be	sustained	by	the	individual	in	the	year	of	death,	rather	than	by	
the succession. To make the election, send us form TP-1012.B-V, 
Carry-Back	of	a	Deduction	or	Tax	Credit,	duly	completed.	You	must	
also send us an amended income tax return for the individual for 
the	year	of	death	and,	if	applicable,	an	amended	income	tax	return	
for	each	of	the	years	to	which	a	non-capital	loss	resulting	from	
the	deduction	of	the	loss	from	the	office	or	employment	can	be	
carried back. You must send these documents to us no later than
•	 90	days	after	the	end	of	the	taxation	year,	if	the	reimbursement	

was	made	after	2009;
•	 December	31,	2011,	if	the	reimbursement	was	made	before	

2010.

Reimbursement of certain government benefits 
in the case of a succession
Also	enter	on	line	70	the	amount	of	any	government	benefit	that	
the legal representative of a deceased individual reimbursed, where 
the amount was included in the calculation of the individual’s 
income	for	a	previous	year.	 If	 the	 income	of	 the	succession	 is	
insufficient,	the	succession	may	be	unable	to	recover	the	income	
tax	previously	paid	by	the	individual	on	the	benefit	in	question.

In	the	case	of	a	QPP,	CPP,	QPIP	or	Employment	Insurance	benefit	
(see	the	instructions	pertaining	to	these	types	of	benefits	in	point	1	
at	line	250	in	the	guide	to	the	personal	income	tax	return),	you	
can elect	to	have	the	amount	deemed	to	be	reimbursed	by	the	
individual	immediately	before	death,	instead	of	by	the	succes-
sion.	To	make	the	election,	you	must	send	us	form	TP-1012.B-V,	
Carry-Back	of	 a	Deduction	or	Tax	Credit,	 duly	 completed	and	
an	amended	income	tax	return	for	the	individual	for	the	year	of	
death, no later than
•	 90	days	after	the	end	of	the	taxation	year,	if	the	reimbursement	

was	made	after	2009;
•	 December	31,	2011,	if	the	reimbursement	was	made	before	

2010.
128, 129, 145, 164, 255, 401, 413, 418.1.10, 662

 Line 74  Upkeep and maintenance expenses or 
taxes for property used by a beneficiary
Enter, up to a reasonable amount, the portion of the trust’s income 
that	was	used	to	pay	upkeep	and	maintenance	expenses	and	
taxes	for	property	made	available	to	a	beneficiary	in	accordance	
with the trust deed. This amount is added to the trust’s income 
to adjust for the fact that it is deducted twice (once in the trust’s 
financial statements or on line 70, and again on line 81). Enclose 
a	statement	giving	full	particulars	of	the	amounts	paid,	and	specify	
the	type	of	expense	in	each	case.

This amount is included in the amount on line 406 of Schedule C.
662
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 Line 75  Value of other benefits granted to a 
beneficiary
Indicate	 the	 total	 value	 of	 the	 benefits	 granted	 by	 the	 trust	
(other	than	the	benefits	included	on	line	74)	that	are	not	already	
included	in	a	beneficiary’s	income	(for	example,	amounts	paid	
for	the	beneficiary’s	personal	or	living	expenses).	Such	benefits	
are not deductible, and must be added to trust income in order 
to counterbalance the deduction claimed on line 81 (income 
allocated to the beneficiaries).

Do not include the value of benefits granted to beneficiaries if 
the value is deducted from the ACB of their capital interests in 
the trust because, in this case, the value is not included in the 
allocated amounts.

Enclose	a	statement	giving	full	particulars	of	any	amount	that	
is	entered	on	line	75.	This	amount	is	included	in	the	amount	on	
line 406 of Schedule C.
257(n)(i.1), 661

 Line 81  Total amounts allocated to beneficiaries
Complete Schedule C if the trust must allocate income or taxable 
capital	gains	to	beneficiaries.	See	section	5.3	for	instructions	on	
how to complete Schedule C.

As	 a	 rule,	 the	 trust	 may	 deduct	 on	 line	 81	 the	 total	 of	 the	
amounts allocated on line 410 of Schedule C. However, because 
of	the	restrictions	mentioned	in	section	5.3.1.2,	the	deduction	
claimed	on	line	81	may	be	lower	than	the	amount	on	line	410	
of Schedule C.
657

 Line 83  Gross-up of dividends not designated
Enter the amount of the gross-up of dividends not designated 
by	the	trust	(line	326	of	Schedule	B).
497

 Line 84  Adjustment of investment expenses
If	you	completed	Part	3	of	Schedule	B,	enter	the	amount	from	
line	350	of	the	schedule	(if	it	is	positive).	This	amount	(and	the	
amount	 on	 line	355)	 constitutes	 the	 total	 adjustment	 for	 the	
non-deductible portion of investment expenses for 2011.

This	amount	can	be	carried	back	three	years	and	carried	forward	
to	any	subsequent	year	only if, in the years concerned, invest-
ment income exceeds investment expenses.	To	carry	back	an	
amount, complete form TP-1012.B-V, Carry-Back	of	a	Deduction	
or Tax Credit,	and	submit	it	to	us	separately	from	the	trust	return.
313.10

 Line 86  Carry-over of the adjustment of 
investment expenses
If,	for	2011,	the	trust’s	investment	income	(line	346	of	Schedule	
B) exceeds	its	total	investment	expenses	(lines	336	and	339	of	
Schedule	B),	you	can	carry	over	any	portion	(to	a	maximum	of	the	
excess amount) of the total adjustment of investment expenses 
for	the	three	previous	years	(lines	350	and	355	of	Schedule	B	for	
2008	to	2010)	that	was	not	yet	carried	back.
336.6

 Line 90  Net income
If	the	amount	on	line	90	is	negative,	the	trust	may	have	sustained	
a non-capital loss. A non-capital loss cannot be allocated to the 
beneficiaries,	but	it	may	be	carried	back	three	years	and	forward	
twenty	years.	In	the	case	of	an	employee	life	and	health	trust,	the	
non-capital	loss	can	be	carried	forward	only	three	years.

We	 recommend	 that	 you	 complete	 Schedule	D	 to	 calculate	 a	
non-capital loss.

If	you	are	carrying	back	a	non-capital	loss,	you	must complete 
Schedule	D	(see	the	instructions	in	section	5.4).
727, 728

 Line 91  Non-capital losses from other years
Enter	the	amount	of	the	non-capital	losses	from	other	years	that	
are	being	carried	to	the	year	and	were	not	deducted	in	a	previous	
year.	 (Non-capital losses also include farm losses, restricted 
farm losses and limited partnership losses.)

A	statement	of	changes	in	loss	balances	(continuity	statement)	
must be included with the trust return.

Note
In	 the	 case	 of	 a	 personal	 trust,	 you	must	 complete	 Part	 3	
of	 Schedule	B	 if	 the	amount	on	 line	91	 includes	a	 limited	
partnership loss.

727, 728, 728.0.1

 Line 92  Net capital losses from other years
Enter	the	amount	of	the	net	capital	losses	from	other	years	that	
are	being	carried	to	the	current	year.	Since	the	losses	must	be	used	
to reduce taxable capital gains,	line	92	must	not	exceed	line	53.

Where	a	net	capital	loss	was	sustained	in	a	year	in	which	the	
capital	gain	inclusion	rate	was	not	1/2,	the	amount	of	the	net	
capital	loss	must	be	adjusted.	This	adjustment	may	be	done	on	
form	TP-729-V,	Carry-Forward	of	Net	Capital	Losses. The result 
obtained	is	then	carried	to	line	92	of	the	trust	return.
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You	must	include	with	the	trust	return	either	form	TP-729-V	or	a	
statement	of	changes	in	loss	balances	(a	continuity	statement).

Note
In	the	case	of	a	personal	trust,	you	must	complete	Part	3	of	
Schedule	B	if	any	portion	of	the	amount	on	line	92	is	used	to	
reduce	taxable	capital	gains	realized	on	property	other	than	
qualified	farm	property,	qualified	fishing	property	or	qualified	
small business corporation shares.

Net capital loss on precious property
A	net	capital	loss	on	precious	property	can	be	used	only	to	reduce	
a	capital	gain	realized	on	other	precious	property.	If	you	enter	a	
capital	gain	on	line	206	of	Schedule	A,	you	may	deduct	on	line	207	
a	net	capital	loss	sustained	in	any	of	the	seven	previous	years.	
Always	use	 losses	 in	 the	order	 in	which	 they	were	 sustained,	
from earliest to latest.
266, 277, 729, 729.1

 Line 93  Capital gains deduction
Only	 a	 spousal	 trust	 may	 claim,	 for	 the	 year	 of	 death	 of	 the	
beneficiary	spouse,	a	deduction	for	the capital gains resulting 
from the disposition of qualified property	(that	is,	qualified	farm	
property,	qualified	 fishing	property	or	qualified	small	business	
corporation shares).

The	trust	may	also	claim	such	a	deduction	for farm or fishing 
income resulting from the disposition of incorporeal capital 
property. This income corresponds to two-thirds of the amount 
by	which
•	 income	from	the	disposition	of	 incorporeal	capital	property	

that	is	qualified	farm	property	or	qualified	fishing	property	(the	
negative balance of the eligible incorporeal capital amount at 
the	end	of	the	taxation	year)	exceeds

•	 the	 total	deductions	claimed	 for	 the	previous	years	 for	 the	
eligible incorporeal capital amount.

The	amount	that	the	trust	may	deduct	is	equal	to	the	amount	
that the spouse could have claimed had he or she realized the 
capital gains or the farm or fishing income. 

Complete form TP-726.7-V, Capital	Gains	Deduction	on	Qualified	
Property, on behalf of the deceased spouse. Also complete form 
TP-668.1-V, Taxable	Capital	Gains	of	a	Trust	That	Qualify	for	a	
Deduction	(this	form	may	also	be	used	to	calculate	the	trust’s	
cumulative net investment loss).

Note
The	capital	gains	deduction	cannot	be	claimed	by	a	joint	spousal	
trust	or	by	a	spousal	trust	that	has	elected,	on	form	TP-656.4-V,	
Election	by	a	Trust	to	Defer	the	Deemed	Disposition	Day, to 
defer	the	deemed	disposition	day	under	the	21-year	rule.

A personal trust that was resident in Canada throughout the 
taxation	year,	and	that	designates	as	a	taxable	capital	gain	an	
amount	allocated	to	a	beneficiary	resident	in	Canada,	must	also	
designate	 any	 portion	 of	 the	 gain	 realized	 on	 qualified	 farm	
property,	qualified	 fishing	property	or	qualified	small	business	
corporation	shares.	The	latter	designation	enables	the	beneficiary	
to claim the taxable capital gains deduction. Farm or fishing 
income	derived	from	the	disposition	of	incorporeal	capital	property	
may	also	be	designated,	 if	 the	 income	has	been	allocated	 to	
the	beneficiary.	 For	more	 information,	 see	 the	 instructions	 for	
Schedule	C	in	section	5.3.
726.19

 Line 94  Other deductions in the calculation of 
taxable income
Enter	the	total	of	all	other	deductions	that	the	trust	may	claim	in	
calculating its taxable income. Such deductions include
•	 the	$2,000	deduction,	if	the	trust	is	created	with	respect	to	a	

non-profit	organization's	property	(see	section	1.7.17);	and
•	 the	portion	of	foreign	income	that	is	exempt	from	federal	or	

Québec	income	tax	under	a	tax	agreement.
725(a), 997(f)

Resources
Enter	on	line	94	the	following	deductions:
•	 the	additional	deduction	for	share	and	security	issue	expenses	

that	relate	to	Québec	resources	and	that	were	renounced	in	
favour	of	the	trust;

•	 the	other	additional	deductions	for	Québec	resources.

The deductions for exploration and development expenses must 
be indicated on line 70.

 Line 98  Other adjustment of investment expenses
If	you	completed	Part	3	of	Schedule	B,	enter	the	amount	from	
line	355	of	the	schedule.	The	amount	on	line	98	(plus	the	amount	
on line 84, if applicable) constitutes the total adjustment for the 
non-deductible portion of investment expenses.

This	non-deductible	portion	can	be	carried	back	three	years	and	
carried	forward	to	any	subsequent	year	only if, in the years in 
question, investment income exceeds investment expenses. To 
carry	back	an	amount,	complete	form	TP-1012.B-V,	Carry-Back	
of a Deduction or Tax Credit,	and	submit	it	to	us	separately	from	
the trust return.
737.0.1
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 Line 99  Taxable income
Enter the trust’s taxable income, that is, the result obtained on 
line	99	(if	it	is	positive).	Do	not	enter	a	negative	result	on	line	99.

Negative amount on line 97
If	 line	 97	 is	 negative	 and	 line	 99	 would	 have	 been	 negative	
(as mentioned above, a negative amount must not appear on 
line	99),	the	trust	may	have	sustained	a	non-capital loss. Such a 
loss cannot be allocated to the beneficiaries, but it can be carried 
back	three	years	and	forward	twenty	years.

We	recommend	that	you	complete	Schedule	D	to	calculate	a	
non-capital loss.

If	you	are	carrying	back	the	loss,	you	must	complete	Schedule	D	
(see	the	instructions	in	section	5.4).

The	trust	may	still	be	subject	to	the	alternative minimum tax 
(see	the	instructions	for	line	130).
727, 728

4.3 Income tax payable

 Lines 101 to 103  Testamentary trust or 
grandfathered inter vivos trust
The	 income	 tax	 rates	 applicable	 to	 individuals	 also	 apply	 to	
testamentary trusts and to grandfathered inter vivos trusts. 
Lines	101	to	103	must	be	completed	to	determine	the	income	
tax	payable	on	the	taxable	income	of	these	two	types	of	trusts.

A trust is considered to be a grandfathered inter vivos trust if 
it meets all of the following conditions:
•	 It	existed	prior	to	June	18,	1971.
•	 It	was	resident	in	Québec	continuously	from	June	18,	1971,	

to	the	end	of	the	taxation	year	concerned.
•	 It	did	not	actively	carry	on	a	business	during	the	taxation	year.
•	 It	has	not	received	a	gift	of	property	since	June	18,	1971.
•	 After	December	17,	1999,	no	property	was	transferred	to	it	by	

another trust under the following circumstances: the transfer 
did not result in a change in the beneficial ownership of the 
property,	 and	 the	highest	marginal	 tax	 rate	 applied	 to	 the	
other	trust	for	a	taxation	year	that	began	before	the	property	
was transferred.

•	 After	June	18,	1971,	it	did	not	incur	a	debt	or	any	other	obligation	
to	pay	an	amount	to	a	person	with	whom	a	beneficiary	was	
not	dealing	at	arm’s	length,	nor	did	it	incur	any	such	debt	or	
obligation	guaranteed	by	such	a	person.

750, 769, 770

 Lines 101 to 107  Inter vivos trust
You must complete lines 101 to 107 to determine the income tax 
payable	on	the	taxable	income	of	an	inter	vivos	trust	other	than	
a grandfathered inter vivos trust or a mutual fund trust.

Note
In the case of a SIFT trust, income tax is calculated as if the 
taxable	income	were	equal	to	the	amount	by	which	the	amount	
on	line	99	exceeds	the	amount	on	line	175	of	Schedule	E.

768, 770.0.1, 905.0.10 to 905.0.12, 920 to 921.2, 935.22 to 935.23, 
961.14 to 961.16.1

 Lines 110 to 118  Mutual fund trust
To determine the income tax of a mutual fund trust, complete 
lines 110 to 118.

Note
In the case of a SIFT trust, income tax is calculated as if the 
taxable	income	were	equal	to	the	amount	by	which	the	amount	
on	line	99	exceeds	the	amount	on	line	175	of	Schedule	E.

770, 770.0.1

 Line 120  Income tax on taxable income
You	must	complete	form	TP-750-V,	Income	Tax	Payable	by	a	Trust	
Resident	in	Québec	That	Carries	On	a	Business	in	Canada,	Outside	
Québec,	or	by	a	Trust	Resident	in	Canada,	Outside	Québec,	That	
Carries	On	a	Business	in	Québec, in the following cases:
•	 The	trust	was	resident	in	Québec	on	the	last	day	of	the	taxation	

year	and	it	carried	on	a	business	in	Canada,	outside	Québec,	
during	the	year.

•	 The	trust	was	resident	in	Canada,	outside	Québec,	on	the	last	
day	of	the	taxation	year	and	it	carried	on	a	business	in	Québec	
during	the	year.

22, 25, 22R1, 22R18, 1088R16

 Line 121  Income tax adjustment
The	portion	accrued	to	December	31,	1971,	of	a	single	payment	
received	by	the	trust	under	a	pension	plan	or	a	DPSP	may	be	
taxed at a reduced rate. If this income is not allocated to the 
beneficiaries, and the trust elects to be taxed at a reduced rate, 
contact	us	to	determine	the	income	tax	payable.

 Line 123  Tax credit for donations and gifts
All donations and gifts for which the trust claims a tax credit on 
line	123	must	be	substantiated	by	official	receipts.	The	credit	must	
be calculated on the basis of the eligible amount of the gift or 
donation indicated on the official receipt.
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The	term	“qualified	donee”	used	below	includes
•	 a	registered	charity;
•	 a	 registered	 Canadian	 or	 Québec	 amateur	 athletic	

association;
•	 a	 corporation	 constituted	 exclusively	 for	 the	purpose	of	

providing low-cost housing accommodation for senior 
citizens;

•	 a	registered	cultural	or	communications	organization;
•	 a	Canadian	municipality;
•	 the	United	Nations	or	one	of	its	agencies;
•	 a	prescribed	foreign	university;
•	 the	Government	of	Canada	or	a	provincial	government;
•	 the	Organisation	internationale	de	la	Francophonie	or	one	

of	its	subsidiaries;
•	 a	registered	museum;
•	 a	municipality	or	other	public	body	exercising	government	

functions	in	Canada;	and
•	 a	recognized	political	education	organization.

Gifts made under a will
A gift made under a will is considered to have been made 
immediately	prior	to	an	individual’s	death,	and	may	thus	qualify	
for a tax credit in the income tax return of the deceased for the 
year	of	death	or	the	previous	year.	Consequently,	you	should	not	
take the amount of the gift into account in completing the trust 
return of the succession.

Where, in an RRSP, a RRIF or a TFSA arrangement, or in a life 
insurance	policy	in	Canada,	the	deceased	designated	a	qualified	
donee	as	the	beneficiary	of	the	proceeds	of	the	RRSP,	RRIF,	TFSA	
or	life	insurance	policy,	the	gift	made	under	the	arrangement	
or	policy	constitutes	a	charitable	donation	made	under	a	will,	
and is therefore subject to the rule outlined in the previous 
paragraph.	 The	 donation	 may	 be	 in	 the	 form	 of	 money	 or	
negotiable	 instruments,	and	must	be	made	 in	 the	36-month	
period following the death (or later, if the legal representative 
of	the	deceased	so	requests	and	we	consider	the	time	period	
reasonable).

If	a	gift	is	made	in	more	than	one	payment,	the	value	of	the	gift	
must be reported on line 406 of Schedule C and deducted on 
line	81	of	the	trust	return,	 like	any	other	allocation	of	income	
to beneficiaries. The amount on line 406 must also be reported 
on an RL-16 slip.

If the will allows a gift to be made at the trustee’s discretion, the 
trustee has two options: to proceed as explained in the previous 
paragraph (as though the gift is being made in more than one 
payment),	or	to	claim	a	tax	credit	on	line	123.

In	all	cases,	you	must	specify	 in	the	trust	return	whether	the	
payment	was	made	according	to	instructions	in	the	will	or	at	
the discretion of the trustee.

Gifts made by an inter vivos trust
Where	the	donee	is	a	beneficiary	of	the	income	under	the	trust	
deed, the value of the gift must be reported on line 406 of Schedule 
C and deducted on line 81 of the trust return as an allocation of 
income to the beneficiaries of the trust. In all other cases, a tax 
credit	may	be	claimed	on	line	123.

Gifts made by a religious organization
Under federal legislation, a trust that is a religious organization 
may	elect	to	waive	its	right	to	the	tax	credit	in	favour	of	the	adult	
members of the organization, provided it designates its charitable 
donations	and	other	gifts.	Consequently,	 designated	amounts	
will	be	considered	gifts	made	by	the	members,	not	by	the	trust.	
For	the	purposes	of	Québec	legislation,	no	such	election	may	be	
made unless it is made under federal legislation, in which case 
it	applies	automatically.	Therefore,	if	the	trust	makes	this	election	
with	the	CRA,	you	must	send	us	proof	that	the	election	was	made	
and written notification no later than the filing deadline for the 
trust	return	or	30	days	after	the	election	was	made	(whichever	
is	later).	See	section	3.2.16	of	the	Guide to Filing the RL-16 Slip: 
Trust Income (RL-16.G).
851.33

Charitable donations
Charitable	donations	are	donations	made	to	qualified	donees.	
These	 donations	 do	 not	 include	 gifts	 of	 cultural	 property	 or	
ecological	gifts	(see	the	instructions	under	“Other	gifts”).

Charitable donation of a work of art
If,	during	the	taxation	year,	the	trust	donated	a	work	of	art,	the	
amount	of	the	donation	may	be	deducted	as	income	allocated	
to	 the	beneficiaries	of	 the	 trust	 (line	81)	or	may	qualify	 for	a	
non-refundable	tax	credit	(line	123),	provided	the	donee	sells	the	
work	of	art	on	or	before	December	31	of	the	fifth	year	following	
the	calendar	year	in	which	the	donation	was	made.	If	the	trust	
cannot take the donation into account at the time the return is 
filed	because	a	receipt	has	not	yet	been	issued,	it	may	request	
an adjustment from us after obtaining the receipt.

The	five-year	 time	 limit	does	not	apply	 if	 the	work	of	art	was	
donated	to	a	Canadian	municipality,	the	Government	of	Canada,	
a	provincial	government	or	an	organization	 that	acquired	 the	
work	as	part	of	its	primary	mission.

In the case of gifts made to a Québec museum, the eligible 
amount	of	the	gift	of	a	work	of	art	is	increased	by	25%.
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Maximum amount of charitable donations and carry‑
over of the unused portion
The total eligible amount of charitable donations gives entitlement 
to the tax credit. As a rule, the maximum amount of the tax 
credit is limited to 75%	of	the	trust’s	net	income	(line	90).	The	
charitable donations to be taken into account are those made 
by	the	trust	during	the	taxation	year	concerned	and	the	previous	
five	taxation	years,	provided	a	tax	credit	has	not	already	been	
claimed for the donations.

The	75%	limit	may	be	increased	if	the	donated	property	has	
increased in value. The amount of the increase is obtained using 
the	following	calculation:	(A	+	B)	x	25%,	where

A is the lesser of the following amounts:
•	 the	 recapture	of	capital	cost	allowance	 for	 the	class	 to	

which	the	donated	property	belonged,
•	 the	capital	cost	of	all	the	property	in	the	class	(or	its	FMV	

where	this	is	lower	than	the	capital	cost);	and

B	 is	 the	 taxable	 capital	 gains	 realized	 on	 the	 property	 and	
included in the trust’s income.

The	trust	may	choose	to	claim	only	a	portion	of	its	total	donations	
(to	the	maximum	amount	allowed).	The	unused	portion	may	be	
carried	forward	five	years.

Other gifts
The	trust	may	also	claim	a	tax	credit	for	the	following	gifts:
•	 a	gift of cultural property made to

–	 a	prescribed	Canadian	institution	or	authority.	In	this	case,	
the Cultural	Property	Income	Tax	Certificate (form T871) 
issued	by	the	Canadian	Cultural	Property	Export	Review	
Board	or	the	notice	issued	by	the	Commission	des	biens	
culturels	du	Québec	must	be	enclosed	with	the	trust	return,	
along	with	the	official	receipts;

–	 one	of	the	four	major	Québec	museums	(the	Musée	national	
des	beaux-arts	du	Québec,	the	Musée	d’Art	contemporain	
de	Montréal,	the	Musée	de	la	civilisation	and	the	Montreal	
Museum of Fine Arts), or a certified archival centre or a 
recognized museum (in the latter two cases, the gift is 
referred	 to	as	a	“gift	of	property	with	heritage	value”).	
Enclose with the trust return the official receipts and form 
TPF-712.0.1-V, Certificate Respecting the Disposition of 
Cultural	Property,	which	is	issued	by	the	Commission	des	
biens	culturels	du	Québec;

•	 an	ecological gift	(land	in	Québec	with	ecological	value	or	a	
real servitude encumbering such land), provided the gift was 
made to
–	 the	Government	of	Canada	or	the	Québec	government,
–	 a	Québec	municipality	or	one	of	its	mandataries,	or
–	 a	registered	charity	whose	primary	mission,	at	the	time	the	

gift	was	made,	consisted	in	the	preservation	of	Québec’s	
ecological heritage. Enclose with the trust return form 
TPF-712.0.2-V, Certificate Respecting Gifts of Land with 
Ecological Value or of Servitudes Encumbering Land with 
Ecological Value,	 which	 is	 issued	 by	 the	 Ministère	 du	
Développement	durable,	de	l’Environnement	et	des	Parcs;

•	 ecological	property	situated	outside	Québec	in	a	province,	
territory,	 or	 U.S.	 state	 that	 borders	 Québec,	 provided	 the	
preservation	and	conservation	of	the	property	are	important	
for	Québec’s	ecological	heritage.	Enclose	with	the	trust	return	
form TPF-712.0.2-V, Certificate Respecting Gifts of Land 
with Ecological Value or of Servitudes Encumbering Land 
with Ecological Value,	which	 is	 issued	by	 the	Ministère	du	
Développement	durable,	de	l’Environnement	et	des	Parcs.	The	
gift must have been made to a donee that is
–	 the	Government	of	Canada	or	the	Québec	government,
–	 a	municipality	or	other	public	body	exercising	government	

functions, or
–	 a	registered	charity	one	of	whose	primary	missions,	in	the	

opinion of the Minister of the Environment of Canada, is 
the conservation and protection of Canada’s environmental 
heritage	(enclose	the	notice	of	approval	with	the	return);

•	 the	gift of a musical instrument to a recognized educational 
institution.

Note
If	the	cultural	property	is	a	work	of	art	donated	to	a	Québec 
museum,	the	eligible	amount	of	the	gift	is	increased	by	25% 
for the purposes of calculating the tax credit.

Carry‑over of the unused portion
The total eligible amount of other gifts gives entitlement to the tax 
credit for donations and gifts. However, unlike charitable donations, 
the	limit	of	75%	of	net	income	does	not	apply	to	these	gifts.	This	
total	may	include	gifts	made	by	the	trust	during	the	taxation	year	
and	gifts	made	in	the	previous	five	years,	provided	the	trust	has	
not	already	claimed	a	tax	credit	for	those	gifts.

The	trust	may	choose	to	claim	only	a	portion	of	its	total	gifts.	The 
unused portion may be carried forward five years.
657, 657.1, 752.0.10.1, 752.0.10.2, 752.0.10.6, 752.0.10.11.1, 
752.0.10.11.2, 752.0.10.15, 752.0.10.15.1, 851.33
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 Line 124  Foreign tax credit
If	the	trust	was	resident	in	Québec	on	the	last	day	of	the	taxation	
year,	it	may	be	entitled	to	a	tax	credit	for	the	foreign	income	tax	
paid on its foreign income.

The credit is based on the income tax that the trust paid on 
foreign	income	to	any	level	of	government	of	a	foreign	country.

The	calculation	of	the	foreign	tax	credit	must	be	based	only	on	
the	 amounts	 retained	 by	 the	 trust.	 Do	 not	 take	 into	 account	
foreign income allocated to the beneficiaries or foreign income 
tax paid on such income.

Complete form TP-772-V, Foreign Tax Credit, to calculate the tax 
credit. The income tax paid on business income and non-business 
income	must	 be	 calculated	 separately.	The	 tax	 credit	 granted	
for	non-business	income	is	limited	to	the	amount	by	which	the	
total of the foreign income tax paid exceeds the foreign tax 
credit	granted	by	the	CRA	for	such	income.	You	must	complete	
a	separate	form	for	each	foreign	country.

In the case of a deemed resident trust, there are special rules 
that must be applied when calculating the foreign tax credit. 
Contact us for more information.
772.6, 772.8

 Line 128  Tax credit claimed by the trust as a 
designated beneficiary of another trust
The	trust	may	be	required	to	complete	the	Information Return 
to	Be	Completed	by	the	Beneficiary	of	a	Designated	Trust (form 
TP-671.9-V),	 as	 a	 beneficiary	 of	 such	 a	 trust.	 If	 it	 is	 also	 a	
designated beneficiary	of	the	trust,	it	may	be	entitled	to	a	tax	
credit (line 21 of form TP-671.9-V).
772.15

 Line 130  Adjustment resulting from the 
alternative minimum tax
Complete form TP-776.47-V, Alternative Minimum Tax of a Trust, 
if	the	provisions	respecting	alternative	minimum	tax	apply	to	
the trust.

A	 trust	 may	 be	 required	 to	 pay	 alternative	 minimum	 tax	 if	 it	
reports	any	of	the	following:
•	 taxable	dividends;
•	 taxable	capital	gains;
•	 a	 loss	 created	 or	 increased	 by	 resource	 deductions	 (other	

than	the	additional	deductions	for	Québec	resources)	or	by	
the	depletion	allowance	for	resource	property;

•	 its	share	of	a	loss	sustained	by	a	partnership	of	which	it	is	a	
limited	partner	or	a	specified	member;

•	 a	loss	pertaining	to	a	tax	shelter;
•	 carrying	charges	deducted	with	 respect	 to	 the	purchase	of	

an interest in a partnership (of which the trust is a specified 
member) or the purchase of an interest in a tax shelter, as 
well	as	carrying	charges	deducted	with	respect	to	tax	shelters,	
rental	property,	film	productions	or	resource	property,	where	
the	carrying	charges	create	or	increase	a	loss	attributable	to	
such sources.

Exceptions
A trust is not subject to alternative minimum tax for a taxation 
year	if,	throughout	that	taxation	year,	it	is	a	mutual fund trust, 
an insurance segregated fund trust, or a master trust (a trust of 
which	each	beneficiary	is	a	trust	governed	by	an	RPP	or	a	DPSP).

A spousal trust created after 1971, a joint spousal trust or an 
alter-ego trust are also not subject to alternative minimum tax for 
the	year	in	which	the	person	concerned	(the	beneficiary	spouse,	
surviving spouse or settlor, as applicable) dies.
776.42 to 776.65

 Line 132  Carry-forward of alternative minimum 
tax
The	trust	may	be	entitled	to	deduct	all	or	part	of	the	alternative	
minimum	tax	relating	to	a	previous	year.	To	determine	the	amount	
to	 enter	on	 line	132,	 complete	 form	TP-776.47-V,	Alternative 
Minimum Tax of a Trust.
752.12, 752.14

 Line 134  Deduction for logging tax
If	the	trust	engaged	in	logging	operations	in	Québec,	it	may	be	
entitled to deduct one-third of the tax it paid when it filed form 
TPZ-1179-V, Logging Operations Return. Contact us for more 
information about this deduction.
1183

 Line 136  Special tax respecting certain 
refundable tax credits, an RESP or an income-
averaging annuity for artists
Enter	the	amount	of	special	tax	payable	by	the	trust.

Special tax respecting certain tax credits
During	the	taxation	year,	an	amount	may	have	been	refunded	
or credited to the trust in order to offset an expense for which 
the	trust	obtained	a	tax	credit	in	a	previous	taxation	year.	In	this	
case,	the	trust	must	pay	a	special	tax.
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This rule applies to certain tax credits (for example, the tax 
credit for the reporting of tips, the tax credit for R&D and the 
tax credit for an on-the-job training period).

Contact us for information on how the special tax is to be calculated.
1129.33.3, 1129.40, 1129.41.3, 1129.45.6

Special tax respecting an RESP
After the death of a person who was a subscriber under an 
RESP,	 the	 trust	 may	 have	 received	 an	 accumulated	 income	
payment	 under	 the	 plan,	 and	 be	 required	 to	 pay	 additional	
income	tax.	Complete	form	TP-1129.64-V,	Special Tax Relating 
to a Registered Education Savings Plan, and file it with the trust 
return on or before the filing deadline for the return.
890.15, 904.1, 1129.64

Special tax respecting an income-averaging 
annuity for artists
If	the	testamentary	trust	has	not	allocated	the	entire	payment	
of	the	income-averaging	annuity	for	artists	to	its	beneficiaries,	
it	must	pay	a	special	tax	equal	to	the	portion	of	the	income	tax	
withheld	on	the	payment	that	is	not	allocated	to	the	beneficiaries.
1129.68

 Line 137  Income tax on the taxable distributions 
amount
In the case of a SIFT trust, enter the amount from line 180 of 
Schedule E.

If	the	trust	has	an	establishment	in	Québec	and	an	establishment	
elsewhere,	you	must	use	the	business	allocation	formula	used	
by	corporations	to	calculate	the	income	tax.	Contact	us	for	more	
information.
1129.71

4.4 Refund claimed or balance due

 Line 151  Income tax paid in instalments
Enter	the	total	amount	of	instalment	payments	made	by	the	trust	
before filing the trust return.

 Line 152  Québec income tax withheld at source
Enter	the	amount	of	Québec	income	tax	withheld	at	source	from	
the	trust’s	income.	If	you	do	not	have	information	slips	showing	
the amount of income tax withheld, enclose with the return a 
statement substantiating the income reported and the income 
tax withheld.

If	the	trust	was	resident	in	Québec	at	the	end	of	its	taxation	year	
and	income	tax	was	withheld	by	another	province	or	a	territory	of	
Canada,	you	may	enter	on	line	152	a	portion	of	the	income	tax	
withheld,	provided	you	requested	a	transfer	in	the	trust’s	federal	
T3	return	(line	“Transfer	to	Québec”	on	page	4	of	the	return).

As a rule, income tax withheld at source cannot be allocated to the 
beneficiaries.	However,	where	the	testamentary	trust	allocated	an	
amount	related	to	the	payment	of	an	income-averaging annuity 
for artists	to	a	beneficiary,	you	must
•	 allocate	the	corresponding	portion	of	the	income	tax	withheld	

(amount	to	be	entered	after	"G-10"	in	one	of	the	blank	boxes	
of	the	RL-16	slip	of	the	beneficiary	concerned);	and

•	 enter	on	line	152	the	income	tax	withheld	that	exceeds	the	
portion	of	the	income	tax	allocated	to	the	beneficiary.

1004, 1020 to 1026.0.1

 Line 153  Tax credit for scientific research and 
experimental development (R&D)
A trust that carried out R&D in the course of a business that it 
carried on in Canada, or had such R&D carried out on its behalf, 
may	claim	a	tax	credit.	Enclose	with	the	trust	return	the	applicable	
tax	credit	form	from	the	list	below,	duly	completed:
•	 form	RD-1029.7-V,	Tax Credit for Salaries and Wages (R&D)
•	 form	 RD-1029.8.6-V,	 Tax	 Credit	 for	 University	 Research	

or	Research	Carried	Out	 by	 a	 Public	Research	Centre	 or	 a	
Research Consortium

•	 form	RD-1029.8.9.03-V,	Tax Credit for Fees and Dues Paid to 
a Research Consortium

•	 form	RD-1029.8.10-V,	Tax Credit for Pre-Competitive Research
•	 form	 RD-1029.8.16.1,	 Crédit	 d’impôt	 pour	 la	 recherche	

précompétitive	en	partenariat	privé	(available	in	French	only)

Note
If	 the	 trust	 is	 a	member	of	 a	partnership	 that	 is	 required	
to file the Partnership Information Return (TP-600-V), the 
information	required	to	calculate	the	tax	credit	for	salaries	
and	wages	(R&D)	is	indicated	on	the	RL-15	slip.	Enter	this	
information	on	the	appropriate	lines	of	form	RD-1029.7-V.

1029.7 ff.

 Line 154  Tax credit for an on-the-job training 
period
A	trust	may	be	entitled	to	a	tax	credit	for	an	on-the-job	training	
period	if,	in	carrying	on	a	business	in	Québec,	it	(or	a	partnership	
of	which	it	is	a	member)	paid	a	salary	or	wages	to	a	trainee	or	
apprentice, or to a trainee supervisor.
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To	apply	for	the	credit,	complete	form	TP-1029.8.33.6-V,	Tax 
Credit	for	an	On-the-Job	Training	Period, and enclose it with 
the trust return.
1029.8.33.2, 1029.8.33.6, 1029.8.33.7

 Line 156  Other credits
Enter the total amount of the tax credits not provided for on the 
preceding lines. Such credits include
•	 the	property	tax	refund	for	forest	producers,	for	the	develop-

ment of woodlots belonging to the trust. Contact us for more 
information;

•	 the	tax	credit	for	the	reporting	of	tips	(which	is	applicable	to	
Québec	businesses	in	the	restaurant	and	hotel	sector).	To	claim	
the	credit,	you	must	complete	form	TP-1029.8.33.13-V,	Tax 
Credit for the Reporting of Tips, and enclose it with the trust 
return;	and

•	 the	tax	credit	for	the	unallocated	portion	of	the	income	tax	
withheld	on	the	payment	of	an	income-averaging	annuity	for	
artists	if	the	testamentary	trust	is	resident	in	Québec	at	the	
end	of	the	taxation	year.

1029.8.33.13, 1029.8.33.14, 1029.8.50.2

 Line 160  Balance due
The	trust	must	pay	the	balance	due	within	the	filing	period,	that	
is, within 90 days after the end of the taxation year. A balance 
due after that time bears interest at the prescribed rate.
TAA28

4.5 Certification

The trustee must print his or her last name and first name, indicate 
his	or	her	position	or	title,	specify	the	date	on	which	the	return	
was completed, and sign the return.
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5.1 SCHEDULE A − Taxable Capital 
Gains and Designated Net 
Taxable Capital Gains

Schedule A must be completed if the trust disposed of or is deemed 
to have disposed of capital property	during	the	taxation	year.

In	certain	sections	of	the	guide,	the	term	“sale”	is	used	to	
designate	a	transaction	by	which,	as	a	rule,	the	trust	transfers	
its	property	with	or	without	consideration	(see	the	definition	
of	“disposition”	in	Part	6).	A	“deemed	sale”	occurs	where,	
for example, a debt obligation has become a bad debt, there 
has	been	a	 change	 in	 the	use	of	 property,	 certain	 events	
happen	to	certain	trusts	(see	section	5.1.5)	or	property	has	
been	stolen	or	destroyed.

We	use	the	term	“property”	for	“capital	property”	or	“incor-
poreal	capital	property”	unless	the	specific	term	must	be	used.

The	trust	may	realize	a	capital	gain	or	sustain	a	capital	loss	on	
the	sale	of	property.

To	find	out	what	special	rules	apply	to	a	loss	on	the	disposition	
of	property	involving	an	affiliated	person,	see	section	3.3.

For more information on capital gains, refer to the brochure 
Capital Gains and Losses	 (IN-120-V).	 You	 may	 print	 the	
brochure	from	our	website	or	order	it	online	or	by	telephone	
(see our contact information at the end of the guide).
231

5.1.1 Distribution of property by a 
personal trust

A	personal	trust	that	is	not	covered	by	points	1	through	11	of	
section	5.1.5.1	is	deemed	not	to	be	dealing	with	its	beneficiaries	
at arm’s length. A person not dealing at arm’s length with one of 
the trust’s beneficiaries is also considered not to be dealing at arm’s 
length	with	the	trust.	Therefore,	if	the	trust	transfers	property	to	
one of these persons for no consideration or for a consideration 
that	is	lower	than	the	FMV	of	the	property	at	the	time	of	transfer,	
the	property	is	considered	to	have	been	transferred	at	its	FMV.

If	the	trust	transfers	property	to	a	beneficiary	 in	settlement	of	
all	or	a	part	of	the	beneficiary’s	income interest in the trust, 
the	property	is	considered	to	have	been	transferred	at	its	FMV	
at the time of transfer.

However,	 if	 the	 transfer	 of	 property	 to	 a	 beneficiary	 results	
in	the	settlement	of	all	or	a	part	of	the	beneficiary’s	capital 
interest	in	the	trust,	the	transfer	has	no	tax	consequences	for	
the trust. In this case, the rollover rule applies with the following 
presumptions:
•	 The	property	is	deemed	to	have	been	transferred	for	a	selling	

price	equal	to	its	cost amount (see the note below).
•	 The	beneficiary	is	deemed	to	have	acquired	the	property	at	a	

price	equal	to	its	cost	amount.

Exceptions	to	the	rollover	rule	are	given	below	under	“Transfer	
of	property	at	its	FMV.”

A	detailed	statement	of	all	property	transferred	to	the	benefici-
aries	during	the	taxation	year	(including	the	date	of	transfer	and	
the names of the beneficiaries) must be enclosed with the trust 
return. You must also check the box on line 20 of the trust return.

Note
The	cost	amount	of	depreciable	property	of	a	prescribed	class	
is	 the	UCC	of	all	 the	property	 in	 the	class,	multiplied	by	a	
fraction	whose	numerator	is	the	capital	cost	of	the	property	
concerned and whose denominator is the capital cost of all 
the	property	in	the	class.	For	other	types	of	property,	the	cost	
amount	usually	corresponds	to	the	ACB.

1, 685, 688

Transfer of property at its FMV
Notwithstanding the rollover rule applicable to the transfer of 
property	by	a	personal	trust	in	settlement	of	a	capital	interest,	
the	property	is	deemed	to	have	been	transferred	at	its	FMV	in	
the following situations:

1. The trust makes an election to that effect under federal 
legislation	for	the	year	of	the	transfer.	However,	if	the	trust	
was not resident in Canada at the time of the transfer, the 
election	can	be	made	only	with	regard	to	taxable	Canadian	
property,	property	used	in	a	business	carried	on	in	Canada	
by	the	trust,	incorporeal	capital	property	of	such	a	business,	
or	property	forming	part	of	the	inventory	of	such	a	business.	
This	election	automatically	applies	for	the	purposes	of	Québec	
legislation.	Therefore,	you	must	send	us	proof	that	the	election	
was made with the CRA and written notification no later than 
the	filing	deadline	for	the	trust	return	or	30	days	after	the	
election was made (whichever is later).
688.0.0.1

5 instructions For completinG the schedules
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2. In the case of a non-resident trust, the beneficiary concerned 
makes an election to that effect under federal legislation, 
and	the	property	transferred	is	not	taxable	Canadian	property,	
property	used	in	a	business	carried	on	in	Canada	by	the	trust,	
incorporeal	capital	property	of	such	a	business,	or	property	
forming	 part	 of	 the	 inventory	 of	 such	 a	 business.	 In	 this	
situation,	the	ACB	of	the	capital	interest	is	equal	to	zero.	This	
election	automatically	applies	 for	 the	purposes	of	Québec	
legislation.	Therefore,	the	beneficiary	must	send	us	proof	that	
the election was made with the CRA and written notification 
no	later	than	the	filing	deadline	for	the	beneficiary’s	return	
or	30	days	after	the	election	was	made	(whichever	is	later).
688.0.0.2

3.	 The	property was transferred to a beneficiary other than 
one of the following persons (during the beneficiary’s 
lifetime): the spouse (in the case of a spousal trust created 
after	1971),	the	settlor	(in	the	case	of	an	alter	ego	trust),	or	
the settlor or his or her spouse (in the case of a joint spousal 
trust).
691

4. The trust is a revocable or blind trust and the following 
conditions are met:
•	 the income attribution rule applies, at a given time, to 

any	property	of	the	trust	(see	section	3.2.2);
•	 the	 property was transferred, in the lifetime of the 

person from whom the trust received the property, to 
a	beneficiary	other	 than	that	person,	his	or	her	spouse	
or former spouse, or a trust for the benefit of his or her 
spouse.

691.1

5.	 The	property was transferred to a non-resident beneficiary, 
unless	the	property	was	immovable	property	located	in	Canada,	
Canadian	resource	property,	timber	resource	property,	property	
used	in	a	business	carried	on	in	Canada	(capital	property	and	
incorporeal	 capital	property),	property	 forming	part	of	 the	
inventory	of	such	a	business,	entitlement	to	pension	benefits	
and similar rights (under an RPP, TFSA, RRSP, RRIF, DPSP, RESP, 
etc.),	an	interest	in	a	life	insurance	policy	in	Canada	(other	
than	a	segregated	fund	policy),	or	a	share	in	the	capital	stock	
of	an	investment	corporation	owned	by	non-residents.
692

6. The property was transferred to a beneficiary other than a 
partnership or corporation	that,	in	a	qualifying	disposition,	
had	previously	transferred	the	property	(or	property	for	which	
it was substituted) to the trust.
691.2

7. The transfer constitutes a payment of the trust’s income, 
capital gains or non-taxable dividends for the year, even if 
the	beneficiary	is	deemed	not	to	have	disposed	of	his	or	her	
capital interest on this occasion. At the time of the transfer, 
if the trust is resident in Canada and realizes a capital gain, 

it	may	elect	not	to	take	into	account	the	tax	consequences	
resulting from the allocation of the capital gain to one or 
more of its beneficiaries (that is, the trust does not deduct 
the capital gain on line 81 of its return and the beneficiaries 
do not have to report the capital gain). For more information, 
see	section	5.3.2.2.

688.1, 688.1.1

5.1.2 Trust no longer resident in 
Canada

A	trust	resident	 in	Québec	that	ceases	to	reside	in	Canada	at	
some	time	during	the	year	is	deemed	to	have	sold	its	property	
for	the	FMV	of	the	property	at	that	time.	This	rule	does	not	apply	
to	certain	property,	in	particular,	immovable	property	located	in	
Canada,	Canadian	resource	property,	timber	resource	property,	
property	used	in	a	business	carried	on	in	Canada	(capital	property	
and	incorporeal	capital	property),	property	forming	part	of	the	
inventory	of	such	a	business,	entitlement	to	pension	benefits	and	
similar rights (under an RPP, RRSP, RRIF, DPSP, TFSA, RESP, etc.), 
or	an	interest	in	a	life	insurance	policy	in	Canada	(other	than	a	
segregated	fund	policy).

The	trust	may	defer	payment	of	any	income	tax	owing	further	to	
the	deemed	sale,	if	it	provides	sufficient	security.	Contact	us	for	
more information.
785.2

5.1.3 Losses – Election referred to in 
section 1054 for the first taxation 
year of a succession

In	the	first	taxation	year	of	a	succession,	the	legal	representative	
of	the	deceased	may	have	sold
•	 one	or	more	properties	of	the	succession,	which	resulted	in	a	

capital loss or in capital losses in excess of capital gains, or
•	 all	of	the	depreciable	property	of	the	succession	in	a	prescribed	

class, which resulted in a terminal loss.

In such cases, the legal representative may elect, under federal 
legislation, to report these losses in the deceased’s income tax 
return	 for	 the	 year	 of	 death,	 rather	 than	 in	 the	 return	 of	 the	
succession. If there is a terminal loss, it must not exceed the 
amount that would have been the total of the trust’s non-capital 
loss and farm loss without the election.

For	the	purposes	of	Québec	legislation,	no	such	election	may	be	
made unless it is made under federal legislation, in which case 
it	applies	automatically.	Therefore,	 if	 the	 legal	 representative	
makes this election with the CRA, the representative must send 
us proof that the election was made and written notification 
no later than the filing deadline for the deceased’s principal or 
separate	return	or	the	first	return	of	the	succession,	or	30	days	
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after the election was made (whichever is the latest). The legal 
representative must also enclose with these documents form 
TP-1012.B-V, Carry-Back	 of	 a	 Deduction	 or	Tax	 Credit,	 duly	
completed.	The	legal	representative	must	clearly	indicate	on	the	
deceased’s	return	“Election	referred	to	in	section	1054”	unless	
the	return	has	already	been	filed	at	the	time	of	the	election.	For	
more information on filing the principal and separate returns 
of a deceased person, refer to the Guide to Filing the Income 
Tax Return of a Deceased Person (IN-117-V).

If	 this	election	 is	made,	check	 the	box	on	 line	23	of	 the	 trust	
return. Contact us for more information.

Note
The election has no effect on the income tax returns of the 
deceased	for	the	years	prior	to	the	year	of	death.	Under	certain	
circumstances,	the	amount	entered	on	the	deceased’s	Québec	
return	further	to	the	election	may	differ	from	the	federal	amount.

1054, 1055

5.1.4 Security option – Election 
under section 1055.1 for the first 
taxation year of a succession

During	the	first	taxation	year	of	the	succession,	the	legal	repre-
sentative	of	the	deceased	may	have	exercised	or	sold	a	security	
option (that is, an option to purchase shares of the capital stock 
of a corporation or mutual fund units) granted to the deceased 
by	his	or	her	employer.

The	 legal	 representative	may	deduct	a	 loss from an office or 
employment on line 207 of the deceased’s principal income tax 
return	if	the	following	requirements	are	met:
•	 a	taxable	benefit	for	the	option	was	included	in	the	deceased’s	

principal	income	tax	return;	and
•	 the	value	of	the	option	has	decreased	since	the	day	of	death,	

that is, its value at the time of death was higher than its value 
at the time it was exercised or sold.

The	loss	is	equal	to	the	amount	by	which	A exceeds B, where
•	 A	represents	the	value	of	the	taxable	benefit;	and
•	 B	represents	the	amount	by	which	the	value	of	the	option	at	

the time it was exercised or sold exceeds the amount that the 
deceased	paid	to	acquire	the	option.

However, if a deduction for the taxable benefit for the option 
was	claimed	on	line	297	of	the	principal	income	tax	return,	the	
loss	must	be	reduced	by	the	same	percentage	used	to	calculate	
the deduction.

To deduct such a loss, the legal representative must file form 
TP-1.R-V, Request	for	an	Adjustment	to	an	Income	Tax	Return, 
in the name of the deceased, and indicate that he or she is 
making	the	election	under	section	1055.1	of	the	Taxation Act. 
The	form	must	be	filed	by	the	filing	deadline	for	the	deceased’s	
principal	 income	 tax	 return,	or	by	 the	 filing	deadline	 for	 the	
first trust return of the succession, if this date is later. For more 
information, refer to the Guide to Filing the Income Tax Return 
of a Deceased Person (IN-117-V).

If	you	are	making	an	election	under	section	1055.1,	check	the	
box	on	line	23	of	the	succession’s	return.	Contact	us	if	you	require	
additional information.

Note
The excess amount (A minus B) must be used to reduce the 
ACB of the option.

1000, 1055.1

5.1.5 Deemed sale applicable to 
certain trusts

On specific dates during the course of its existence, the trust 
is	 considered	 to	 have	 sold	 its	 property,	 the	 land	 included	 in	
the	 inventory	of	 its	businesses	and	 its	Canadian	and	foreign	
resource	property	for	the	FMV	of	the	property	on	those	dates,	
and	to	have	repurchased	the	property	immediately	thereafter	
for	the	same	amount.	Each	of	these	dates	is	called	the	“date	
of	deemed	sale.”

Generally,	the	date	of	the	first deemed sale is,
•	 for	a	pre-1972 spousal trust,	January	1,	1993,	or	the	date	on	

which	the	beneficiary	spouse	dies,	whichever	is	more	recent;
•	 for	a	post-1971 spousal trust,	the	date	on	which	the	beneficiary	

spouse	dies;
•	 for	a	joint spousal trust, the date on which the second spouse 

dies;
•	 for	an	alter ego trust, the date on which the settlor dies or, 

if the trust makes an election in its first trust return, the 21st 
anniversary	of	the	date	on	which	the	trust	was	created	(in	this	
latter case, the settlor cannot benefit from the rollover rule 
for	the	transfer	of	property	to	the	trust,	nor	can	the	settlor	be	
exempted	from	alternative	minimum	tax);

•	 for	 a	 trust to which a person transferred property in 
circumstances under which rollover rules apply (as part of 
a	qualifying	transfer	or	a	qualifying	disposition),	the	date	on	
which	the	person	dies,	if	he	or	she	is	the	only	person	to	have	
an	absolute	or	contingent	right	as	a	beneficiary	of	the	trust,	
and if the transfer did not result in a change in the beneficial 
ownership	 of	 the	 property.	To	 find	 out	 what	 constitutes	 a	
qualifying	transfer	or	qualifying	disposition,	see	section	3.1;

•	 for	all	other trusts,	the	21st	anniversary	of	the	date	on	which	
the trust was created.
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Subsequently,	a	deemed	sale	occurs	every	21	years,	on	the	same	
date.

The following dates are also considered to be dates of deemed sale:
•	 the	date	on	which	property	was	distributed	to	a	beneficiary	

because	of	the	beneficiary’s	capital	interest	in	the	trust,	if	the	
trust contracted a debt to finance the distribution and one of 
the	reasons	for	this	was	to	avoid	the	income	tax	payable	on	
the	death	of	an	individual;

•	 the	date	on	which	the	settlor	ceased	to	be	resident	in	Canada,	
if	the	settlor	made	a	qualifying	transfer	of	property	to	the	trust	
and it is reasonable to believe that the transfer was made with 
a view to the settlor’s departure (no sale is deemed to have 
taken	place	in	the	case	of	certain	property,	for	example,	taxable	
Canadian	property	or	property	included	in	the	inventory	of	a	
business	carried	on	in	Canada	by	the	settlor	at	the	time	of	
departure);

•	 for	a	deemed	resident	trust,	the	day	immediately	preceding	
the date on which, as a rule, there are no more resident 
contributors in the trust.

454.2(c), 653, 654, 776.45(e)

5.1.5.1 Exceptions to deemed sales
Deemed	 sales	 do	 not	 apply	 to	 exempt	 property	 or	 to	 certain	
types	of	trusts.

“Exempt	 property”	 is	 property	 whose	 sale	 does	 not	 create	
income	or	gains	on	which	income	tax	is	payable,	either	because	
the trust is not resident in Canada or because of a provision in 
a tax agreement.

Deemed	sales	do	not	apply	to	the	following	trusts:

1.	 an	amateur	athlete	trust;

2.	 an	employee	trust;

3.	 a	master	trust;

4. a trust established under an RPP, a profit-sharing plan, a DPSP, 
an	RESP,	an	RDSP,	a	registered	supplementary	unemployment	
benefit	plan,	an	RRSP,	a	RRIF,	a	TFSA	or	an	employee	benefit	
plan;

5.	 an	employee	health	and	life	trust;

6.	 a	trust	governed	by	a	foreign	retirement	arrangement;

7.	 a	segregated	fund	trust;

8.	 a	retirement	compensation	arrangement	(RCA)	trust;

9.	 a	religious	organization;

10.	a	trust	all	or	substantially	all	of	whose	property	is	held	for	the	
purpose of providing benefits to individuals, for their current 
or	former	office	or	employment;

11.	a	 trust	 governed	 by	 an	 eligible	 funeral	 arrangement	 or	 a	
cemetery	care	trust

12.	a	unit	trust;

13.	a	trust	in	which	all	interests	were	indefeasibly	vested	on the 
date of the deemed sale. However, such a trust cannot be 
exempted from the deemed sale if it is
•	 a	post-1971	spousal	trust,	alter	ego	trust	or	joint	spousal	

trust;
•	 a	trust	whose	terms,	on	this	date,	provide	that	all	or	part	

of	a	beneficiary’s	interest	expires	after	a	specified	period	
(including a trust under which the interest expires upon 
the	death	of	the	beneficiary).	However,	if	the	terms	provide	
that	a	beneficiary’s	 interest	 in	the	trust	expires	as	soon	
as	the	trust	distributes,	to	the	beneficiary	or	to	his	or	her	
succession,	property	whose	FMV	corresponds	to	the	FMV	
of	 the	 interest	 immediately	 before	 the	distribution,	 the	
trust	may	be	exempted	from	the	deemed	sale;

•	 a	 trust	 that	 contracted	 a	 debt	 in	 order	 to	 finance	 the	
allocation	 of	 property	 to	 a	 beneficiary	 because	 of	 the	
beneficiary’s	 capital	 interest	 in	 the	 trust,	 if	 one	 of	 the	
reasons for the trust’s action was to avoid the income tax 
payable	on	the	death	of	an	individual;

•	 a	trust	that	was	resident	in	Canada	on	that	date	if,	on	that	
date, the trust’s non-resident beneficiaries held interests 
whose FMV represented more than 20% of the FMV of 
the	interests	held	by	all	the	beneficiaries;

•	 a	trust	that	elected,	in	its	return	for	its	first	taxation	year	
ending	after	December	31,	1992,	not	to	be	exempt	from	
the	21-year	rule.

647

5.1.5.2 Form to be completed
Income and capital gains (or capital losses) resulting from the 
deemed	 sale	 of	 the	 property	 of	 a	 trust	 must	 be	 reported	 for	
the	 taxation	 year	 in	 which	 it	 is	 deemed	 to	 have	 taken	 place.	
Complete	 form	TP-653-V,	 Deemed Sale Applicable to Certain 
Trusts,	to	determine	these	amounts.	Where	property	covered	by	
the	deemed	sale	was	actually	sold	during	the	same	taxation	year,	
report the actual sale on Schedule A but do not complete form 
TP-653-V	to	report	the	deemed	sale	of	the	property,	unless the 
trust is a spousal trust, a joint spousal trust, an alter ego trust 
or a self-benefit trust.
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5.1.5.3 Deferral of the income tax payable 
further to a deemed sale

A	trust	that	is	required	to	report	income	or	a	capital	gain	on	the	
deemed	sale	may	elect	to	pay	all	or	part	of	the	excess	income	tax	
resulting	from	the	sale	in	equal	annual	instalments	(the	number	
of instalments must not exceed 10).

The	 trust	 must	 file	 form	TP-1031.1-V,	 Election	 by	 a	Trust	 to	
Pay	 Income	Tax	 in	 Instalments	on	a	Deemed	Sale	Applicable	
to Certain Trusts,	duly	completed,	by	 the	date	on	which	 it	 is	
required	to	file	the	trust	return	for	the	taxation	year	in	which	
the deemed sale is considered to have taken place. The first 
instalment	must	be	paid	on	this	date,	which	is	90	days	after	the	

end	of	the	taxation	year	concerned.	Subsequent	instalments	are	
to	be	paid	on	or	before	the	anniversary	of	this	date.	Interest,	
which must be added to the amount of each instalment made 
after the first instalment date, is calculated at the prescribed 
rate	and	capitalized	daily	from	the	date	on	which	the	income	
tax	would	normally	have	been	payable	to	the	date	on	which	
the	instalment	is	actually	paid.

Sufficient	security	must	be	provided	respecting	the	amount	of	
income tax to be paid in instalments. Contact us for information 
concerning	the	security	required.
1031.1

Summary of options for trusts covered by the deemed sale rule

Options
Pre-1972  

spousal trust 
Post-1971  

spousal trust 

Joint spousal 
trust or alter 

ego trust

Trusts described in 
preceding columns, 
every 21 years after 

the first deemed 
sale, and other 

trusts

The trust must report the income (or losses) and the 
capital gains (or capital losses) on the deemed sale. Yes Yes Yes Yes

The	trust	may	claim	a	capital	gains	deduction	for	the	
taxation	year	in	which	the	beneficiary	spouse	died. Yes Yes No No

The	trust	may	elect	to	pay	in	instalments	the	excess	
amount of income tax resulting from the deemed sale 
(form	TP-1031.1-V).

Yes Yes Yes Yes

The	trust	may	designate,	as	taxable	capital	gains,	the	
amounts that are allocated to the beneficiaries and 
considered to relate to the capital gains realized on 
the deemed sale.

Yes No* No* Yes

The	 trust	 may	 elect	 to	 allocate	 (and	 designate,	 if	
applicable)	to	a	preferred	beneficiary	the	income	and	
the taxable capital gains on the deemed sale (see 
the	 instructions	 under	 “Accumulating	 income”	 in	
section	5.3.3).

No No No Yes

*	 A	post-1971	spousal	trust,	a	joint	spousal	trust	or	an	alter	ego	trust	cannot	deduct	the	amounts	that	are	allocated	to	the	beneficiaries	and	
considered	to	be	derived	from	income	or	capital	gains	deemed	to	have	been	realized	on	the	day	of	the	spouse’s	death.

653, 654, 656, 656.2, 657(a)(i.3)
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5.1.6 Converting a trust into a 
corporation – Property 
distribution and loss trading

The	 term	 “distribution”	 means	 the	 distribution of property 
during a SIFT trust wind-up event.	See	the	definition	of	“SIFT	
trust	wind-up	event”	in	Part	6.

5.1.6.1 Distribution to a sole beneficiary 
and the tax consequences of 
reorganizing into a corporation

This part applies to the trust if all of the following conditions 
are met:
•	 The	trust	is	either

–	 a	SIFT	wind-up	entity	whose	sole	beneficiary,	at	all	times	at	
which the trust makes a distribution, is a taxable Canadian 
corporation;	or

–	 a	trust	whose	sole	beneficiary,	at	all	 times	at	which	the	
trust makes a distribution, is another trust that is a SIFT 
wind-up	entity	described	in	the	point	above.

•	 Where	the	trust	is	a	SIFT	wind-up	entity,	the	distribution,	if	
it	occurred	after	May	12,	2009,	must	have	occurred	no	more	
than	60	days	after	the	first	of	the	following	events:
–	 the	first	distribution	of	the	trust;
–	 the	first	distribution	made	to	the	trust	by	another	trust.

•	 Where	the	property	is	shares	of	the	capital	stock	of	a	taxable	
Canadian corporation,
–	 the	property	was	not	acquired	by	 the	 trust	as	part	of	a	

distribution	 referred	 to	 in	 section	688.3	of	 the	Taxation 
Act (a distribution that is a SIFT trust wind-up event made 
by	another	trust);

– the trust must have made an election under subparagraph 
88.1(1)(d)(ii) of the Income Tax Act.

After such a distribution, the rules for the winding up of a 
Canadian subsidiary apply, as if
•	 the	trust	were	a	taxable	Canadian	corporation	(referred	to	as	

a	“subsidiary”)	other	than	a	private	corporation;
•	 where	the	taxpayer	is	a	SIFT	wind-up	entity,	the	beneficiary	

were a taxable Canadian corporation other than a private 
corporation;

•	 the	distribution	by	the	trust	corresponded	to	the	winding-up	
of	the	subsidiary;

•	 the	beneficiary's	interest	in	the	trust	corresponded	to	shares	of	
a	single	class	of	shares	of	the	capital	stock	of	the	subsidiary;

•	 the	ACB	of	the	beneficiary's	interest	immediately	before	the	
distribution	was	equal	to	the	proceeds	of	disposition	of	the	
shares	immediately	before	the	distribution;

•	 except	for	the	purposes	of	sections	564.2	to	564.4.2	of	the	
Taxation Act,	 the	 beneficiary	 last	 acquired	 control	 of	 the	
subsidiary	and	of	each	corporation	(including	any	trust	that	is	
deemed	to	be	a	corporation)	controlled	by	the	subsidiary	at	the	
time	at	which	the	beneficiary	last	became	a	majority-interest	
beneficiary	of	the	trust.

5.1.6.2 Distribution and the rollover rule
This part applies to the trust if all the following conditions are met:
•	 the	distribution	is	a	SIFT	trust	wind-up	event	to	which	section	

5.1.6.1	does	not	apply;
•	 the	distributed	property	is	a	share	and	all	the	shares	distributed	

on	any	SIFT	wind-up	event	of	the	trust	are	of	a	single	class	of	
shares	of	the	capital	stock	of	a	taxable	Canadian	corporation;

•	 where	the	trust	is	a	SIFT	wind-up	entity,	the	distribution,	if	it	
occurred	after	May	12,	2009,	must	have	occurred	no	more	
than	60	days	after	the	first	of	the	following	events:
–	 the	first	distribution	of	the	trust;
– the first distribution made to the trust from another trust.

Therefore, there are no tax incidences on the trust following 
the distribution. When applying the rollover rule, take into 
account the following presumptions:
•	 The	 trust	 is	deemed	 to	have	 transferred	 the	property	 for	a	

selling	price	equal	 to	 the	ACB	of	 the	property	 immediately	
before the distribution.

•	 The	beneficiary	is	deemed	to	have	disposed	of	the	beneficiary's	
interest	in	the	trust	for	proceeds	of	disposition	equal	to	the	cost	
amount	of	the	interest	immediately	before	the	distribution.

•	 The	beneficiary	is	deemed	to	have	acquired	the	property	at	a	
cost	equal	to
–	 the	ACB	of	the	property	immediately	before	the	distribution	

if, at all times at which the trust makes a distribution that 
is	a	SIFT	trust	wind-up	event,	the	beneficiary	 is	the	sole	
beneficiary	under	the	trust	and	is	a	SIFT	wind-up	entity	or	
a taxable Canadian corporation, or

–	 the	cost	amount	of	the	beneficiary’s	interest	in	the	trust	
immediately	before	the	distribution.

5.1.6.3 Restrictions on loss trading
If, during the conversion of a SIFT trust or a real estate invest-
ment trust into a corporation, several beneficiaries dispose of 
their interests in the trust in exchange for shares of the capital 
stock of the corporation, control of that corporation and of each 
corporation	controlled	by	it	immediately	before	the	exchange	is	
deemed	to	have	been	acquired	at	the	time	of	the	exchange	by	
a person or group of persons. This will restrict the trading of the 
corporation’s losses further to the conversion.
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Where	a	SIFT	wind-up	corporation	 is	the	sole	beneficiary	of	a	
trust and the trust controls another corporation, on a distribution 
of the shares of the other corporation that is part of a SIFT trust 
wind-up event, the SIFT wind-up corporation will be deemed 
not	to	acquire	control	of	the	other	corporation	because	of	that	
distribution.

These	measures	apply	to	all	transactions	undertaken	after	4	p.m.	
Eastern Standard Time on March 4, 2010, other than transactions 
that the parties are obligated to complete pursuant to the terms 
of an agreement in writing between the parties entered into 
before that date.

5.1.7 How to complete Schedule A
Expenses incurred for the sale (column B of Part 1)
These	are	generally	expenses	that	relate	to	the	sale	of	property.	
They	include	certain	costs	incurred	to	repair	property	intended	for	
sale,	finder’s	fees	and	other	commissions,	lawyer’s	fees,	broker’s	
fees,	surveyor’s	fees,	transfer	duties	and	other	reasonable	expenses	
directly	related	to	the	sale.

Such expenses cannot be deducted in the calculation of the 
trust’s	 income,	but	may	be	used	to	reduce	the	selling	price	of	
the	property,	thereby	reducing	the	capital	gain	or	increasing	the	
capital	loss	on	the	sale.	In	the	case	of	depreciable	property,	the	
net selling price (after subtracting the expenses) must be used 
to	calculate	the	UCC	of	the	class	to	which	the	property	belongs.
234, 236

Adjusted cost base (column C of Part 1)
The	ACB	usually	corresponds	to	the	purchase	price	of	property,	
plus or minus certain adjustments provided for in the Taxation 
Act.	The	ACB	may	differ	from	the	original	cost	if	changes	were	
made	to	the	property	between	the	time	it	was	purchased	and	
the time it was sold. For example, the cost of improvements to a 
building	may	be	added	to	the	building’s	original	cost.
252, 253, 255

 Line 200  Qualified farm property or qualified 
fishing property
If the trust is a personal trust, enter the net amount of the capital 
gains	and	capital	losses	on	the	qualified	farm	property	or	qualified	
fishing	property.

See	the	definitions	of	the	terms	“qualified	farm	property”	and	
“qualified	fishing	property”	in	Part	6.
668.4, 726.6

 Line 201  Qualified small business corporation 
shares
If the trust is a personal trust, enter the net amount of the 
capital	gains	and	capital	losses	on	the	qualified	small	business	
corporation	shares	that	are	not	qualified	farm	property	or	qualified	
fishing	property.	Do	not	take	into	account	the	allowable	business	
investment	loss,	which	must	be	entered	on	line	69	of	the	return.

See	the	definition	of	“qualified	small	business	corporation	share”	
in Part 6.
726.6, 726.6.1

 Line 203  Bonds, debt obligations, promissory 
notes, and other securities or property
Enter the net amount of the capital gains and capital losses on 
the	bonds,	debt	obligations,	promissory	notes	and	other	 such	
property.	The	capital	gain	or	loss	may	be	determined	from	the	
RL-18	slip	(or	T5008	slip	if	the	trust	did	not	receive	an	RL-18	slip)	
or from a statement of account or transactions record received 
from a stockbroker or an institution.

Special	rules	also	apply	to	identical	property,	that	is,	property	in	a	
given	group	that	is	identical	in	every	respect	to	the	other	property	
in the group (for example, securities from the same class, such as 
shares of the capital stock of a corporation or mutual fund units). 
For more information, refer to Part 2 in the brochure Capital Gains 
and Losses (IN-120-V).
259

 Line 204  Immovables and depreciable property
Enter the net amount of the capital gains and capital losses on 
the	immovable	property,	and	the	total	capital	gains	on	depreciable	
property.

Where	the	selling	price	of	the	property	is	higher	than	its	ACB,	
a	capital	gain	results.	(The	ACB	of	depreciable	property	is	 its	
capital cost.)

The	sale	of	depreciable	property	may	also	give	rise	to	a	recapture	
of capital cost allowance. No capital loss can be sustained on 
such	property;	however,	there	may	be	a	terminal	loss	if	all	the	
property	in	a	given	class	is	sold.

A recapture of capital cost allowance, like a terminal loss, must 
be	included	in	the	calculation	of	business	income	(line	55	of	the	
return),	farm	income	(line	56)	or	fishing	income	(line	57).	However,	
terminal losses and a recapture of CCA resulting from the sale of 
rental	property	must	first	be	reported	on	form	TP-128.F-V,	Income 
Earned	by	a	Trust	from	the	Rental	of	Immovable	Property.
248, 249, 252, 253
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 Line 205  Personal-use property
Enter	the	total	capital	gains	on	personal-use	property.

The	personal-use	property	of	a	trust	includes	property	intended	
primarily	for	the	personal	use	or	enjoyment	of	a	beneficiary	of	
the	trust	or	a	 related	person.	Such	property	 includes	personal	
and household effects, automobiles, boats, residences, cottages 
and	antiques.

The	trust	may	be	required	to	report	a	capital	gain	if,	during	the	
year,	it	sold	such	property	for	more	than	its	ACB.	A	gain	must	be	
reported	only	if	the	selling	price	of	the	property	exceeds	$1,000.	
If	the	ACB	is	lower	than	$1,000,	enter	$1,000	as	the	ACB.

A	capital	 loss	may	not	be	deducted	 for	personal-use	property	
other	than	precious	property	(line	206).

Note
The	rule	under	which	$1,000	is	the	minimum	amount	of	both	
the	selling	price	and	the	ACB	does	not	apply	to	personal-use	
property	acquired	under	an	arrangement	whereby	the	property	
is	to	be	donated	and	the	gift	will	qualify	for	a	tax	credit.

287, 288, 289, 290, 300

Principal residence
A	personal	trust	 is	generally	exempt	from	income	tax	on	the	
capital	gain	realized	on	the	sale	of	property	designated as a 
principal residence for all years in which it was owned by 
the trust,	provided	certain	requirements	are	met.	As	a	rule,	a	
residence	may	be	designated	as	a	principal	residence	if
•	 it	is	ordinarily inhabited by a specified beneficiary or his or 

her child, spouse or former spouse,	and	no	other	property	is	
designated	as	a	principal	residence	by	any	of	these	persons	
or	by	the	trust;	or

•	 the	trust	made	an	election	under	federal	legislation	to	change	
the	use	of	the	property,	either	from	being	used	to	earn	income	
to become the principal residence, or from being the principal 
residence to start being used to earn income.

A	“specified	beneficiary”	 is	any	person	who	has	a	beneficial	
interest	in	the	trust	and	usually	inhabits	the	trust’s	residence	
(or	whose	spouse,	former	spouse	or	child	usually	inhabits	the	
residence).

The trust must complete form TP-274.F-V, Designation	of	Property	
as a Principal Residence of a Personal Trust, and enclose the 
form	with	 the	 trust	 return	 for	 the	 year	 in	which	 the	principal	
residence is sold.

Where the principal residence is transferred to a beneficiary (or 
to	the	beneficiary	spouse,	in	the	case	of	a	testamentary	spousal	
trust	created	after	1971)	in settlement of all or a part of the 
beneficiary’s capital interest in the trust, the trust is deemed to 
have sold the principal residence for its cost amount (since the 
rollover	rule	applies).	However,	the	trust	may	elect	under	federal	
legislation to consider to have sold the residence for its FMV. 
For	the	purposes	of	Québec	legislation,	no	such	election	may	be	
made unless it is made under federal legislation, in which case 
it	applies	automatically.	Therefore,	if	the	trust	makes	this	election	
with	the	CRA,	you	must	send	us	proof	that	the	election	was	made	
and written notification no later than the filing deadline for the 
trust	return	or	30	days	after	the	election	was	made	(whichever	
is later). The trust must also enclose with these documents form 
TP-274.F-V.	If	there	is	a	capital	gain,	it	may	be	tax-exempt	if	the	
conditions	 in	 the	 first	 paragraph	 under	 “Principal	 residence”	
above	are	met.	The	beneficiary	is	deemed	to	have	purchased	the	
residence for its FMV.
272, 274.0.1, 275.1, 277, 285, 688.0.1

 Line 206  Precious property
Enter the net amount of the capital gains and capital losses on 
precious	property.	Precious	property	includes
•	 prints,	etchings,	drawings,	paintings,	sculptures,	and	any	similar	

work	of	art;
•	 jewellery;
•	 rare	folios,	manuscripts	and	books;
•	 stamps;	and
•	 coins.

Since	precious	property	 is	a	 type	of	personal-use	property,	 its	
selling price and ACB	are	each	deemed	to	be	at	least	$1,000.	
(The	note	concerning	line	205	describes	an	exception	to	this	rule.)

Carry-over of a net loss
Losses	sustained	on	precious	property	during	the	year	may	be	
deducted	only	from	gains	realized	on	other	precious	property	in	
the	year.	If	a	net	loss	is	entered	on	line	206,	it	may	be	used	to	
reduce	the	net	gains	realized	on	precious	property	in	the	three	
previous	years	and	the	seven	subsequent	years.	A	loss	that	is	carried	
forward	is	entered	on	line	207	of	Schedule	A	for	the	subsequent	
year	concerned,	and	a	loss	that	is	carried	back	must be entered 
in	Schedule	D	for	the	year	in	which	the	loss	is	sustained	(see	the	
instructions	for	Schedule	D,	in	section	5.4).
265, 266, 267, 268, 269
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 Line 209  Non-qualified investments (RRSP, RRIF, 
RDSP or TFSA)
Enter the net amount of capital gains and losses realized on the 
disposition	of	 non-qualified	 investments	 during	 the	 year	 by	 a	
trust established under an RRSP, a RRIF, an RDSP or a TFSA. Enter 
this	amount	directly	on	line	230	since	the	inclusion	rate	for	such	
capital gains and losses is 100%. 
905.0.13(b), 921.3(b), 935.24(b), 961.16

 Line 210  Adjusted amount of capital gains 
resulting from the donation of certain property
The	capital	gains	realized	by	the	trust	on	gifts	of	certain	securities	
and on ecological gifts (land with ecological value or a real servitude 
encumbering such land) made to charitable organizations or other 
qualified	donees	are	tax-exempt.

However, if the trust received an advantage in recognition or 
as partial consideration for the gift, it must report the portion 
of the capital gain attributable to the advantage (referred to as 
the	“adjusted	amount	of	capital	gains	from	the	gift	of	certain	
property”).	This	amount	 corresponds	 to	half the capital gains 
realized	by	the	trust	on	the	gift	of	the	securities	or	land	in	question.	
In	the	case	of	ecological	gifts,	a	certificate	from	the	Ministère	
du	Développement	durable,	de	l’Environnement	et	des	Parcs	du	
Québec,	confirming	the	FMV	of	the	gift,	must	be	enclosed	with	
the return.
231.4

 Line 216  Capital loss from a reduction in a 
business investment loss
Enter	the	amount	calculated	on	line	11	of	the	work	chart	that	you	
must	complete	to	calculate	the	amount	for	line	69	of	the	return.

 Line 221  Reserve for the previous year
If	a	reserve	was	deducted	for	the	previous	taxation	year,	enter	it	
as a capital gain on line 221. Complete Part 2 of Schedule A if 
you	have	not	already	done	so.

 Line 223  Reserve for the current year
If	the	trust	realized	a	capital	gain	during	the	current	year	or	a	
previous	year,	but	did	not	receive	the	total	amount	of	the	selling	
price	by	the	end	of	the	year	concerned,	a	reserve	may	be	deducted	
on	line	223	for	the	portion	of	the	selling	price	the	trust	will	receive	
after	the	taxation	year.

The	 deductible	 amount	 of	 the	 reserve	 is	 equal	 to	 one	 of	 the	
following amounts, whichever is less:
•	 the	capital	gain	prorated	to	the	portion	of	the	selling	price	of	

the	property	that	is	payable	to	the	trust	at	the	end	of	the	year;
•	 the	amount	corresponding	to

–	 4/5	of	the	capital	gain,	for	the	year	the	property	is	sold,
–	 3/5	 of	 the	 capital	 gain,	 for	 the	 year	 after	 the	 year	 the	

property	is	sold,
–	 2/5	and	1/5	of	the	capital	gain	and	0,	for	the	next	three	

years	respectively;
•	 the	reserve	deducted	in	the	trust’s	federal	return	(T3).

If the amount deducted in the federal return is the maximum 
amount	deductible,	the	amount	deducted	on	line	223	must	be	
at	least	equal	to	this	maximum	amount	but	it	must	not	exceed	
the amounts mentioned in the first two bullets above.

Complete	Part	2	of	Schedule	A	if	you	have	not	already	done	so.

 Line 225  Capital gains (or losses) resulting from a 
deemed sale applicable to certain trusts
Enter the net amount of the capital gains and losses, as calculated 
on	line	12	of	form	TP-653-V.

For	more	information,	see	section	5.1.5.

 Line 230  Taxable capital gains (or net capital 
loss)
The	result	obtained	on	line	230	constitutes	the	net	amount	of	the	
taxable	capital	gains	and	the	allowable	capital	losses	for	the	year.

If the amount is a net gain, carry it to line 53 of the trust return. 
If	the	amount	is	a	net	loss,	it	may	be	used	only	to	reduce	taxable	
capital	gains	reported	in	the	previous	three	years	or	in	subsequent	
years	(until	it	is	deducted	in	full).	If	you	wish	to	carry	a	loss	to	a	
previous	year,	follow	the	instructions	for	Schedule	D,	in	section	5.4.	
Please note that the trust cannot allocate a net capital loss to 
its beneficiaries, except in the case of an insurance segregated 
fund trust or a revocable or blind trust that must allocate a capital 
loss	on	transferred	or	loaned	property.

Successions
Where	a	succession	disposed	of	property	during	its	first	taxation	
year	and	sustained	a	net	capital	loss	as	a	result,	the	legal	repre-
sentative of the deceased may elect, under federal legislation, 
to transfer the loss to the deceased’s income tax return for the 
year	of	death,	as	provided	for	in	section	1054	of	the	Taxation 
Act.	For	more	information,	see	section	5.1.3.
231, 232, 236, 729, 851.21, 1012, 1012.1
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Incorporeal capital property
A	 gain	 realized	 on	 the	 sale	 of	 incorporeal	 capital	 property	
constitutes business income and must be included in the amount 
entered	on	line	55,	56	or	57	of	the	trust	return,	depending	on	
whether	 the	 business	 to	 which	 the	 property	 belonged	 was	 a	
farming	or	fishing	business	or	another	type	of	business.
105

 Lines 231 to 241  Designated net taxable capital 
gains
If	the	trust	was	resident	in	Canada	throughout	the	taxation	year,	
complete	lines	231	through	241	to	determine	the	net	taxable	
capital	gains	that	may	be	designated	to	one	or	more	beneficiaries.	
The beneficiaries must also be resident in Canada (unless the trust 
is	a	mutual	fund	trust	throughout	the	year).	In	your	calculation,	
you	must	subtract	any	capital	losses	from	other	years	that	have	
been carried to 2010, since these losses reduce the trust’s taxable 
capital	gains	and,	consequently,	the	amount	of	gains	that	may	
be designated.
668

5.2 SCHEDULE B – Investment 
Income, Gross-Up of Dividends 
Not Designated and Adjustment 
of Investment Expenses

Complete Schedule B if the trust earned investment income or 
incurred	carrying	charges	during	the	year.	Enclose	the	schedule	
with	the	trust	return,	along	with	all	information	slips	received	by	
the	trust	(for	example,	RL-3	slips,	RL-15	slips	and	RL-16	slips).

 Lines 300 to 303  Actual amount of dividends from 
taxable Canadian corporations
Enter the actual amount of taxable dividends received or deemed 
received	from	taxable	Canadian	corporations	on	lines	300	and	
301,	except 
•	 capital	gains	dividends	(box	I	of	the	RL-3	slip),	which	must	be	

reported	on	line	213	of	Schedule	A;	and
•	 dividends	received	under	a	dividend	rental	arrangement,	which	

must	be	entered	on	line	307.

Include dividends credited through banks, trust corporations, 
brokers,	etc.,	even	if	you	have	not	received	the	related	RL	slips	
and information slips.

These	dividends	qualify	for	the	dividend	tax	credit,	either	for	the	
trust or for beneficiaries that are individuals to whom allocated 
income has been designated as dividends from taxable Canadian 
corporations.

If the trust received a non-taxable dividend, such as a capital 
dividend from a CCPC, the dividend must not be included in 
the trust’s income. However, if the trust was resident in Canada 
throughout	the	year,	it	must	allocate	the	portion	of	the	dividend	
that	became	payable	 to	 the	beneficiaries	during	 the	year.	You	
must advise the beneficiaries not to include the dividends in the 
calculation of their income. You must also enclose with the trust 
return a statement containing the following information:
•	 the	name	of	the	corporation	that	paid	the	non-taxable	dividend;	

and
•	 the	names	of	the	beneficiaries	and	the	portion	of	the	dividend	

payable	to	each.

Non-taxable	dividends	(other	than	capital	dividends)	may	be	used	
to reduce the ACB of the shares on which the dividends were 
paid. This can affect the calculation of the capital gain (or loss) 
resulting	from	a	subsequent	sale	of	the	shares.
21.32, 257(n), 497, 501, 502, 667, 686 (3rd par.)

 Lines 305 to 309  Other investment income from 
Canadian sources
Various	types	of	income	must	be	reported	on	these	lines,	the	most	
common being bond, bank and mortgage interest and taxable 
dividends that do not give entitlement to the tax credit for dividends 
(such as those received under a dividend rental arrangement).

Interest	on	income	tax	refunds	must	be	reported	for	the	year	in	
which the interest was received. Interest credited to the trust’s 
account	by	a	financial	institution	is	deemed,	by	law,	to	have	been	
received	by	the	trust.

Other	investment	income	to	be	reported	by	the	trust	on	line	308	
may	be	shown	in	box	O	of	an	RL-1	slip,	in	box	E,	H	or	J	of	an	
RL-3	slip,	in	box	7	of	an	RL-15	slip	or	in	box	G	of	an	RL-16	slip.
87(c), 92, 92.1.1

 Lines 310 to 313  Foreign investment income
Enter all gross foreign investment income in Canadian dollars. To 
convert	a	foreign	currency	to	Canadian	dollars,	use	the	exchange	
rate	in	effect	at	the	time	the	income	was	received	by	or	credited	
to	the	trust.	If	the	income	was	received	over	the	entire	year,	you	
may	use	the	average	annual	exchange	rate.	For	information	on	
the exchange rate, consult the website of the Bank of Canada 
at www.bank-banque-canada.ca.

This	income	may	qualify	for	a	foreign	tax	credit,	either	for	the	
trust (refer to the instructions for line 124 of the trust return) or 
for beneficiaries whose allocated income has been designated 
as foreign investment income.
87(c), 772.6
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 Lines 315 to 319  Carrying charges and interest 
expenses
Enter,	on	the	appropriate	lines,	the	carrying	charges	and	interest	
expenses	incurred	by	the	trust.	Amounts	incurred	to	earn	both	
Canadian and foreign investment income must be apportioned 
in	a	reasonable	manner	between	the	two	types	of	investment	
income	(enclose	your	calculations	with	the	return).

In	the	case	of	carrying	charges,	enclose	a	list	indicating	both	the	
type	of	charges	and	the	amount.	In	the	case	of	interest	expenses,	
provide	the	information	requested	in	Schedule	B,	in	the	section	
following	line	319.
160 ff.

 Line 326  Amount of the gross-up of dividends not 
designated
Complete	lines	320	to	326	to	determine	the	amount	of	the	gross-up	
of	the	dividends	included	on	line	303	that	were	not	designated	
as dividends from taxable Canadian corporations.
497

 Line 328  Dividend tax credit
Complete this line to determine the trust’s dividend tax credit.
767

 Line 335  Other investment expenses
Enter other investment expenses, such as
•	 repayments	of	inducements	or	of	interest	received;	and
•	 50%	of	the	deduction	mentioned	in	the	note	at	the	end	of	

the instructions for line 70.

 Line 343  Taxable capital gains that do not qualify 
for a deduction
Enter	the	taxable	capital	gains	that	do	not	qualify	for	the	capital	
gains	deduction	on	eligible	property.	Such	gains	include
•	 the	amount	calculated	on	line	615	of	form	TP-668.1-V;	plus
•	 any	 taxable	capital	gain	 that	was	allocated	 to	 the	 trust	by	

another	 trust	 and	 that	 does	 not	 qualify	 for	 the	 deduction	
(50%	of	the	amount	by	which	the	amount	in	box	A	exceeds	
the	amount	 in	box	H	of	 the	RL-16	slip	 issued	by	the	other	
trust).

 Line 345  Other investment income
Enter other investment income, such as
•	 the	portion	of	ordinary	annuities	that	constitutes	income	(box	B	

of	the	RL-2	slip);
•	 income	accrued	under	a	life	insurance	policy	(box	J	of	the	RL-3	

slip);
•	 the	amount	from	a	NISA;

•	 inducements	received;	and
•	 50%	of	the	recovery	of	resource	deductions	if	such	a	recovery	

is	reported	on	line	61	for	flow-through	shares	acquired	after	
March	 11,	 2005,	 or	 issued	 further	 to	 an	 application	 for	 a	
receipt	 for	 the	preliminary	prospectus	or	an	application	 for	
an exemption from filing a prospectus made after that date.

5.3 SCHEDULE C – Summary of 
Allocations and Designations

Schedule	C	is	a	summary	of	all	amounts	allocated	to	the	trust’s	
beneficiaries	and,	if	applicable,	designated	according	to	type.	
In	addition	to	completing	this	schedule,	you	must	prepare	an	
RL-16	slip	in	each	beneficiary’s	name	in	order	to	indicate	the	
portion	of	the	trust’s	income	allocated	to	the	beneficiary	and,	
if	applicable,	the	beneficiary’s	dividend	tax	credit	and	foreign	
income tax. Refer to the Guide to Filing the RL-16 Slip: Trust 
Income (RL-16.G-V) for more information.

In	this	schedule	and	in	its	instructions,	the	term	“beneficiary”	
means	any	person	to	whom	the	trust	must	allocate	income	or	
a taxable capital gain. This person can be either a beneficiary 
that holds an interest in the trust or a transferor to which the 
income attribution rule applies	(see	section	3.2).

If the trust is not a personal trust, indicate the beneficiary’s 
share in the cost base adjustment of capital interest in the 
trust (line 417 of Schedule C).
657, 657.1

5.3.1 Allocations of amounts
When	you	allocate an amount to a beneficiary,	you	are	stating	
the	amount	that	the	beneficiary	is	required	to	include	in	his	or	her	
income.	The	amount	may	belong	to	one	of	the	following	types:

1.	 the	portion	of	the	trust’s	income	that	became	payable	to	the	
beneficiary	in	the	year.	Under	certain	conditions,	such	amounts	
may	be	deducted	on	line	81	of	the	return;

2.	 the	portion	of	the	trust’s	 income	paid	in	the	year	(up	to	a	
reasonable amount) for upkeep and maintenance expenses 
or	taxes	for	property	used	by	the	beneficiary	in	accordance	
with the terms of the trust deed. Under certain conditions, 
such	amounts	may	be	deducted	on	line	81	of	the	return;

3.	 the	value	of	any	other	benefit	granted	to	the	beneficiary.	Such	
a	benefit	cannot	be	deducted	by	the	trust,	and	its	inclusion	
on	line	81	of	the	return	is	counterbalanced	by	the	addition	
of	an	equivalent	amount	on	line	75;

4.	 the	portion	of	the	trust’s	accumulating	income	for	the	year	
that	is	allocated	to	the	beneficiary	(see	section	5.3.3).	This	
amount	may	be	deducted	on	line	81	of	the	return.
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The amounts allocated that are subject to specific designations 
must	be	entered	on	lines	400	through	405	of	Schedule	C.	Amounts	
that are not designated must be reported on line 406. For more 
information,	see	“Designations	of	income”	in	section	5.3.1.1.

The	total	of	the	amounts	allocated	(line	410)	may	be	deducted	
on line 81 of the trust return, subject to certain restrictions (see 
points	2	to	6	in	section	5.3.1.2).

Notes
•	 Before	amounts	can	be	allocated	to	the	beneficiaries,	you	

must	take	into	account	certain	deductions	claimed	by	the	
trust on lines 64, 67 and 70 of the return. These deductions 
must	 first	be	subtracted	 from	the	 income	to	which	 they	
pertain.	 Deductions	 relating	 to	 more	 than	 one	 type	 of	
income must be apportioned in a reasonable manner among 
the	types	of	income.	However,	deductions	for	Canadian	or	
foreign exploration and development expenses cannot be 
used to reduce the income allocated to the beneficiaries.

•	 A	 trust	 that	 was	 resident	 in	 Canada	 throughout	 the	
year	 and	 that	 received	 a	 non-taxable	 dividend	 from	 a	
corporation resident in Canada must allocate the portion 
of	 the	dividend	 considered	 to	be	paid	or	payable	 to	a	
beneficiary.	The	amount	so	allocated	is	not	taxable	for	the	
beneficiary	and	must	not	be	entered	on	the	beneficiary’s	
RL-16	slip	(see	the	instructions	for	line	303	of	Schedule	B,	
in	section	5.2).

661 to 663, 667

5.3.1.1 Designations
While	the	trust	may	designate	certain	amounts,	in	certain	cases,	
it must designate others, such as the dividend tax credit, the 
foreign income tax credit and the cost base adjustment of a 
capital interest.

Designations of income and taxable capital 
gains
As	a	rule,	income	allocated	by	a	trust	to	a	beneficiary	is	considered	
to	 be	 property	 income	 derived	 from	 an	 interest	 in	 the	 trust.	
However,	the	trust	may	designate	certain	income	that	it	allocated	
to its beneficiaries, so that the source of the income is identified. 
For	instance,	a	trust	may	designate	a	pension	benefit	allocated	
to	the	surviving	spouse,	a	taxable	dividend	paid	by	a	Canadian	
corporation, a capital gain, etc.

This	 allows	 the	 beneficiary	 to	 take	 advantage	 of	 deductions	
or credits applicable to this income (such as the tax credit for 
retirement income, the dividend tax credit, the taxable capital 
gains	deduction,	and	the	possibility	of	including	in	income	only	
50%	of	a	capital	gain).

A	trust	resident	in	Canada	throughout	the	year	may	therefore	
designate income such as
•	 net	taxable	capital	gains;
•	 pension	benefits	qualifying	for	a	tax	credit;
•	 taxable	dividends	from	taxable	Canadian	corporations;
•	 foreign	business	income;
•	 foreign	non-business	income;
•	 the	portion	of	a	death	benefit	that	qualifies	for	an	exemption;
•	 retiring	allowances	that	qualify	for	a	transfer;
•	 single	pension	payment	that	may	be	transferred;
•	 income-averaging	annuity	for	artists;
•	 farm	income	from	the	disposition	of	incorporeal	capital	property,	

which	qualifies	for	a	capital	gains	deduction;	and
•	 capital	losses	(in	the	case	of	a	segregated	fund	trust).

Indicate the designated income on the appropriate lines of 
Schedule	C.	The	share	of	each	beneficiary	concerned	must	be	
indicated in box A, B, C1, C2, D, E, F or G of the RL-16 slip. For 
more	information,	see	section	5.3.4.

Designations of amounts as dividend tax credits, 
foreign income tax, income tax withheld from 
an income-averaging annuity for artists and 
donations allocated by a religious organization
If the trust designates income as taxable dividends from taxable 
Canadian corporations, it must then designate an amount as a 
dividend tax credit.

If the trust designates income as foreign income and it paid foreign 
income tax, it must designate an amount as foreign income tax.

If the trust designates income as an income-averaging	annuity	for	
artists, it must then designate an amount as income tax withheld.

The	election	made	by	a	religious	organization	to	renounce	the	tax	
credit for donations and gifts in favour of certain of its members 
results in the designation of amounts as donations allocated by 
a religious organization.

Enter these amounts on the appropriate lines of Schedule C, and 
the	share	of	each	beneficiary	concerned	in	the	appropriate	boxes	
of the RL-16 slip. For example, enter
•	 on	line	414,	the	dividend	tax	credit	(box	J);
•	 on	line	415,	the	foreign	income	tax	on	business	income	(box	K);
•	 on	line	416,	the	foreign	income	tax	on	non-business	income	

(box	L);
•	 on	 line	418,	 the	gifts	allocated	by	a	 religious	organization	

(box	N);
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•	 on	 lines	421	and	422,	 the	various	 foreign	pension	 income	
(boxes	B	and	D);	and

•	 on	line	428,	the	split	income	not	reported	elsewhere	on	the	
RL-16 slip (Box G).

Designation of an amount as cost base 
adjustment of capital interests
This	type	of	designation	applies	only	to	trusts	that	are	not	personal	
trusts. The amount to be designated as a cost base adjustment 
of	capital	interests	may	be	positive	or	negative.
•	 A	 positive adjustment	 generally	 corresponds	 to	 capital	

distributions, tax-exempt benefits granted to beneficiaries 
and	amounts	designated	under	 subsections	104(13.1)	and	
104(13.2)	of	the	federal	Income Tax Act (see	section	5.3.2).	
Each	beneficiary’s	share	in	the	adjustment	(positive	amount	
in box M of the RL-16 slip) must be used to reduce the ACB 
of the beneficiary’s capital interest in the trust.

•	 A	negative adjustment	must	be	made	by	a	mutual	fund	trust	
if, for example, it made an election under section 1121.1 of the 
Taxation Act.	Thus,	each	beneficiary’s	share	in	the	adjustment	
(negative amount in box M of the RL-16 slip) must be used 
to increase the ACB of the beneficiary’s units.

255(j.3), 257(n)(i.1), 651.1, 663, 666, 667, 668, 669.1, 669.2, 671, 
1121.3

5.3.1.2 Exceptions and limits
Whether the trust reports income for itself or allocates income 
to	the	beneficiaries,	it	must	comply	with	the	terms	of	the	will	or	
trust deed, while taking into account certain fiscal restrictions, 
such as the following:

1. A trust cannot allocate a loss to its beneficiaries, unless it is
•	 a	net	capital	loss,	in	the	case	of	an	insurance	segregated	

fund	trust;
•	 a	loss	sustained	on	transferred	or	loaned	property	or,	in	the	

case of a revocable or blind trust, a capital loss sustained 
on	the	disposition	of	the	property.

467, 851.16

2.	 A	post-1971	spousal	trust,	an	alter	ego	trust,	a	self-benefit	
trust or a joint spousal trust cannot deduct the portion of the 
allocated	income	referred	to	in	points	1	and	2	of	section	5.3.1:
•	 if	that	portion	is	considered	to	be	derived	from	the	income	

or	taxable	capital	gain	realized	on	property	(capital	property,	
land	included	in	the	inventory	of	a	business,	or	Canadian	
or	foreign	resource	property)	further	to
–	 the	deemed	sale	of	 the	property	on	 the	date	of	 the	

spouse’s death or, in the case of an alter ego trust or 
self-benefit trust, the settlor’s death or, in the case of 
a joint spousal trust, the surviving spouse’s death,

–	 the	transfer	of	property	to	another	beneficiary,	where	
the spouse, settlor or surviving spouse, as applicable, 
is	still	alive;

•	 if	that	portion	is	allocated	to	another	beneficiary	where	the	
spouse, the settlor or the surviving spouse, as applicable, 
is	alive	throughout	the	year;

•	 if,	 for	 the	year	 in	which	the	spouse,	settlor	or	surviving	
spouse	dies,	that	portion	is	allocated	to	another	beneficiary	
and that portion exceeds the income that the trust earned 
after the death.

657 (a)(i) to (iii)

3.	 A	testamentary	spousal	trust	cannot deduct,	for	the	year	of	
death	of	the	beneficiary	spouse,	the	portion	of	the	allocated	
income	 referred	 to	 in	 points	 1	 and	 2	 of	 section	 5.3.1	 if	
that portion is considered to be derived from the balance 
(determined on the date of death) of a FISA or a NISA Fund 
No. 2.
657(a)(i)(4)

4. A trust cannot deduct the portion of the allocated income 
referred	to	in	points	1	and	2	of	section	5.3.1	if	that	portion	
is	considered	to	be	derived	from	a	payment	from	a	FISA	or	a	
NISA Fund No. 2, unless the trust is 
•	 a	testamentary	spousal	trust	that	received	the	payment	

during	the	spouse’s	lifetime;	or
•	 a	religious	organization.
657(a)(i)(2), 657.1(c)

5.	 A	trust	cannot deduct	any	allocated	income	referred	to	in	
points	1	and	2	of	section	5.3.1	if	the	trust	deed	provides	that	
a	beneficiary	may	have	a	greater	share	of	the	trust’s	property	
than	of	its	income.	However,	this	restriction	does	not	apply	
to	a	personal	trust,	an	employee	trust	or	a	trust	established	
under	an	employee	benefit	plan.
657.2

6. A SIFT trust cannot deduct the non-deductible allocation 
amount (the amount deductible on line 81 of the return is 
calculated	on	line	173	of	Schedule	E).
657(a)(iv)

5.3.2 Income or taxable capital gain 
paid or that became payable to 
a beneficiary, but taxable for the 
trust

5.3.2.1 Election referred to in sections 
663.1 and 663.2 of the Taxation Act

If	the	trust	was	resident	in	Canada	throughout	the	year,	it	may	elect	
to	have	section	663.1	or	section	663.2	of	the	Taxation Act	apply	
to the calculation of its income or taxable capital gain that was 
paid	or	that	became	payable	to	its	beneficiaries	during	the	year.
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To make the election, the trust must submit an election to the 
CRA	for	the	year	to	make	a	designation of income pursuant to 
subsection 104(13.1) of the federal Income Tax Act or a designa-
tion of a taxable capital gain pursuant to subsection 104(13.2) 
of that Act. 

The income and capital gain concerned are deemed not to be 
amounts	paid	or	that	became	payable	in	the	year	to	the	bene-
ficiaries.	Consequently,	these	amounts	must	not	be	indicated	in	
Schedule C or on the RL-16 slips issued to the beneficiaries. As 
a rule, the amounts reduce the ACB of the beneficiaries’ capital 
interest	 in	 the	 trust,	 unless	 the	 interest	 was	 acquired	 for	 no	
consideration and the trust was a personal trust.

By	electing	to	report	this	income,	the	trust	can	use	the	designation	
pursuant	to	subsection	104(13.1)	to	reduce	the	amount	on	line	81	
of	the	return	and	thereby	increase	its	income,	so	that	it	can	claim	
(on	line	91)	a	non-capital	loss	from	a	previous	year.

By	 electing	 to	 report	 this	 capital	 gain,	 the	 trust	 can	 use	 the	
designation	pursuant	to	subsection	104(13.2)	to	carry	over	a	net	
capital	loss	(line	92)	or	a	non-capital	loss	(line	91).	Regardless	
of	the	type	of	loss	that	is	carried	over,	you	must	complete	Part	3	
of Schedule A to calculate the net taxable capital gains that are 
designated	for	the	year.

Complete	Part	4	of	Schedule	C.	Enclose	a	copy	of	all	documents	
submitted to the CRA for the designations (for example, the 
trust’s	T3	return	and	the	sheet	showing	the	income	covered	by	
the	designations	under	subsections	104(13.1)	and	104(13.2)).

The deductible amount on line 81 must not exceed the result 
of the following calculation:

A – B, where

A	 represents	any	income	or	taxable	capital	gain	that	the	trust	
must	 allocate	 to	 the	 beneficiaries	 for	 Québec	 income	 tax	
purposes	without	the	consequences	of	subsections	104(13.1)	
and	104(13.2);

B represents the total of the designations under these 
subsections.

5.3.2.2 Election referred to in 
section 688.1.1 of the Taxation Act

The	trust	may	make	the	election referred to in section 688.1.1 
of the Taxation Act	to	report	as	its	own	any	taxable	capital	gain	
paid	or	payable	during	the	year	to	its	beneficiaries	if	the	following	
conditions are met:
•	 the	capital	gain	resulted	from	a	transfer	of	property	to	one	of	

its	beneficiaries	while	the	trust	was	resident	in	Canada;
•	 the	transfer	was	made	under	the	circumstances	described	in	

point	7	under	"Transfer	of	property	at	its	FMV"	in	section	5.1.1

This election is made under paragraph 107(2.11)(a) or para-
graph 107(2.11)(b) of the federal Income Tax Act. No such election 
may	be	made	for	Québec	income	tax	purposes	unless	it	is	made	
with	the	CRA,	in	which	case	it	applies	automatically.	If	the	trust	
has	filed	this	election	with	the	CRA,	you	must	send	us	proof	that	
the	election	was	made	and	written	notification	within	30	days	
after the date the election was made or after the filing deadline 
for the return, whichever is later.

5.3.3 Accumulating income allocated 
to a preferred beneficiary

When	the	trust	files	its	federal	return	with	the	CRA	for	the	year,	it	
may	make	a	joint election	with	a	preferred	beneficiary	to	have	
some	or	all	of	its	accumulating	income	allocated	to	the	beneficiary.	
In	such	a	case,	you	must	enter	the	lower	of	the	following	amounts	
as	income	on	the	beneficiary’s	RL-16	slip:
•	 the	 amount	 that	 the	 trust	 elected	 to	 allocate	 and	 that	 is	

indicated	in	the	document	submitted	to	the	CRA;
•	 the	 portion	 of	 the	 trust’s	 accumulating	 income	 (see	 the	

explanations	below	under	“Accumulating	income”)	calculated	
on the basis of the ratio between the amount of the election 
submitted	to	the	CRA	for	the	preferred	beneficiary	and	the	
total amount of all the elections submitted to the CRA for the 
trust’s preferred beneficiaries.

You	may	deduct	on	line	81	the	total	of	the	amounts	entered	on	
the preferred beneficiaries’ RL-16 slips.

Check	“yes”	 to	 the	question	about	 the	election	at	 the	 top	of	
Schedule	C.	Enclose	a	copy	of	all	documents	that	you	submitted	
to the CRA for the election, such as
•	 the	note	proving	the	election	was	made,	signed	by	the	trustee	

and	the	preferred	beneficiary	(or	his	or	her	tutor),	and	indicating	
the	amount	allocated;

•	 the	note	showing	the	calculation	of	the	preferred	beneficiary’s	
share	in	the	accumulating	income	of	the	trust,	signed	by	the	
trustee.

Accumulating income
The accumulating income of a trust corresponds to the trust’s 
income	for	the	year	(line	80	of	the	return),	minus	the	total	of	the	
allocated	income	referred	to	in	points	1,	2	and	3	under	“Allocations	
of	income.”	Certain	amounts	must	then	be	subtracted	from	the	
result obtained, such as
•	 in	 the	case	of	a	spousal	 trust,	an	alter	ego	trust	or	a	 joint	

spousal trust, all income (or losses) and all capital gains (or 
capital losses) resulting from
–	 the	deemed	sale	of	property	(capital	property,	land	included	

in	the	inventory	of	a	business,	or	Canadian	or	foreign	resource	
property)	upon	the	death	of	the	spouse,	the	death	of	the	
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settlor (in the case of an alter ego trust) or the death of 
the surviving spouse (in the case of a joint spousal trust), 
or

–	 the	transfer	of	such	property	to	a	beneficiary	other	than	
the	spouse	during	the	spouse’s	lifetime;

•	 amounts	 from	a	 FISA	or	 a	NISA	 Fund	No.	2,	 except	 those	
received	by	a	trust	for	the	spouse’s	benefit	during	his	or	her	
lifetime;

•	 in	the	case	of	a	testamentary	spousal	trust	where	the	beneficiary	
spouse	died	in	the	year,	the	amount	deemed	paid	to	the	trust	
regarding the balance (determined on the date of death) of 
a FISA or a NISA Fund No. 2.

Notes
•	 The	 income	 thus	 allocated	 may	 be	 designated	 if	 it	 is	

considered to be derived from one of the following sources:
–	 taxable	dividends	from	taxable	Canadian	corporations;
–	 certain	pension	income;
–	 taxable	capital	gains;
–	 foreign	business	income;
– foreign non-business income.

•	 In	 certain	 situations,	 the	 CRA	 may	 extend	 the	 time	 for	
making the election or grant the trust permission to amend 
or	revoke	the	election.	In	this	case,	you	must	notify	us	of	
this,	in	writing,	and	provide	a	copy	of	the	documents	you	
sent	to	the	CRA.	The	trust	is	liable	to	a	penalty	of	$100	
for each full month elapsed from the filing deadline for 
the income tax return to the date on which the notice was 
sent	to	us,	to	a	maximum	of	$5,000.	Contact	us	for	more	
information.

657(b), 658 to 659.1

5.3.4 How to complete Schedule C
Part 1 of Schedule C is used to indicate the income allocated 
(and, if applicable, designated) to the beneficiaries.

Complete
•	 Part	2	if	you	are	required	to	indicate	other	amounts	designated	

as income, foreign income tax, a dividend tax credit or the cost 
base adjustment of a capital interest in the trust.

•	 Part	3	if	you	are	required	to	indicate	the	allocated	income	(or	
losses) for which additional information must be provided on 
the RL-16 slip.

•	 Part	4	if	you	are	required	to	indicate	the	name	of	the	transferor	
to which the income attribution rule applies, as well as the 
amount of income or capital gains that are allocated under 
subsection	104(13.1)	or	subsection	104(13.2)	of	the	federal	
Income Tax Act.

Beneficiaries resident in Canada – Columns 1 
and 2
Enter,	by	type	of	designated	amount,	the	amounts	allocated	to	
beneficiaries resident in Canada in the appropriate column. The 
designated amounts must also be reported in the appropriate 
boxes	of	the	RL-16	slip,	based	on	each	beneficiary’s	share	of	
the amounts allocated.

Beneficiaries not resident in Canada – Column 3
Enter,	by	type,	the	amounts	allocated	to	beneficiaries	not	resident	
in	Canada	in	column	3.	This	will	allow	us	to	readily	identify	the	
source	of	the	income	retained	by	the	trust.

When completing RL-16 slips for non-resident beneficiaries, do 
not take into account the source of allocated income. Enter the 
total allocated income in box G of the RL-16 slip. However, if the 
trust was a mutual fund trust resident in Canada throughout 
the taxation year,	it	may	designate	the	portion	of	this	income	
corresponding to taxable capital gains, provided it is reasonable to 
consider that the gains are included in the beneficiaries’ income.

 Line 400  Designated net taxable capital gains
Enter the amount of the designated net taxable capital gains. The 
total of these gains must correspond to the amount indicated on 
line 241 of Schedule A.

Enter,	in	box	A	of	the	RL-16	slip	of	each	beneficiary	to	whom	taxable	
capital gains are being designated, the result obtained when the 
beneficiary’s	share	of	the	amount	on	line	400	is	multiplied	by	
2.	This	operation	adjusts	the	beneficiary’s	capital	gain	to	100%.

Certain	capital	gains	designated	by	a	personal	trust	may	qualify	
for	a	deduction	for	the	beneficiary	concerned.	See	the	instructions	
for line 412.

Foreign capital gains
Foreign income tax that the trust paid on a capital gain realized 
on	the	sale	of	foreign	property	may	qualify	for	a	foreign	tax	credit,	
either for the trust or for the resident beneficiaries to whom income 
is allocated as foreign capital gains. In the latter case, enter the 
total of these gains on line 420 of Schedule C, and indicate the 
beneficiary’s	share	in	the	centre	of	the	RL-16	slip.	The	beneficiary	
will use this information to calculate his or her foreign tax credit. 
For more information, consult the Guide to Filing the RL-16 Slip: 
Trust Income (RL-16.G-V).
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Beneficiary who is a minor
A	capital	gain	that	constitutes	split	income	for	a	beneficiary	who	
is a minor is deemed a taxable dividend other than an eligible 
dividend	(see	the	definition	of	the	term	“split	income”	in	Part	6).	
Consequently,	you	must	enter	in	a	blank	box	of	the	RL-16	slip	
either	“A-2”	(for	a	capital	gain	realized	on	shares	of	a	private	
Canadian	corporation)	or	“A-3”	(for	a	capital	gain	realized	on	
shares	of	a	private	foreign	corporation),	followed	by	the	amount.
668, 668.3, 671, 671.1

 Line 401  Single pension payment
Enter the amount allocated to a surviving spouse as a single 
payment	from	one	of	the	following	plans:
•	 an	RPP;
•	 a	DPSP;	or
•	 a	pension	plan	relating	to	services	that	the	deceased	person	

rendered while not resident in Canada.

This	amount	may	qualify	 for	a	deduction	 if	 it	 is	 transferred	to	
an RRSP or an RPP. Enter the amount in box B of the RL-16 slip 
issued to the surviving spouse.
317, 339(d), 885

 Lines 402a and 402b  Actual amount of dividends 
from taxable Canadian corporations
Enter the appropriate amounts in column 1 or column 2, or in 
each	column.	Enter	the	amount	from	line	323	of	Schedule	B	in	
column	3.

In the case of a SIFT trust, the amount on line 402a must cor-
respond	to	the	amount	on	line	185	of	Schedule	E.

 Line 403  Retirement pension payment giving 
entitlement to a tax credit
Enter	any	amount	allocated	to	the	surviving spouse	as	life	annuity	
payments	under	a	pension	plan,	an	income-averaging	annuity	or	
an	ordinary	annuity.	Include	any	benefit	related	to	services	that	
the deceased person rendered while not resident in Canada. 
Carry	the	total	amount	to	box	D	of	the	RL-16	slip	issued	to	the	
surviving spouse, so that he or she can claim a tax credit.
317(c), 317 (d), 669.1, 752.0.8

 Line 406  Other income
Enter the total of all amounts allocated, other than the amounts 
on	lines	400	through	405.	Indicate	each	beneficiary’s	share	in	
box	G	of	the	beneficiary’s	RL-16	slip,	and	enter	any	additional	
information in the blank boxes.

The income to be reported on line 406 includes
•	 investment	 income	 (such	 as	 interest,	 dividends	 and	 rental	

income);
•	 business	income,	other	than	foreign	business	income;
•	 certain	pension	income;
•	 upkeep	expenses	and	other	benefits	granted	to	a	beneficiary;
•	 a	death	benefit	paid	under	the	QPP	or	the	CPP;
•	 a	death	benefit	paid	to	the	beneficiary	in	recognition	of	the	

services	rendered	by	the	deceased	in	the	course	of	an	office	
or	employment,	such	as	an	amount	for	accumulated	sick	leave	
(refer	to	the	instructions	for	line	61	of	the	return);

•	 a	retiring	allowance;
•	 a	single	payment	from	an	RPP	(unless	the	payment	was	made	

to	the	surviving	spouse);
•	 the	income-averaging	annuity	for	artists.

For more information, refer to the Guide to Filing the RL-16 Slip: 
Trust Income (RL-16.G-V).
661, 662, 663, 669.2

 Line 411  Allowable capital loss of an insurance 
segregated fund trust or of a revocable or blind 
trust
Enter	 the	 amount	 of	 allowable	 capital	 losses	 allocated	 by	 an	
insurance segregated fund trust or a revocable or blind trust (see 
point	1	in	section	5.3.1.2).

Multiply	each	beneficiary’s	 share	of	 the	amount	on	 line	411	
by	 2	 and	 enter	 the	 result	 (in	 parentheses)	 in	 box	A	of	 each	
beneficiary’s	RL-16	slip.	This	operation	adjusts	the	beneficiary’s	
capital loss to 100%.

 Line 412  Taxable capital gains giving entitlement 
to a deduction
If the trust is a personal trust that is designating all or part of 
the taxable capital gains allocated to beneficiaries, it must also 
indicate	the	amount	that	qualifies	for	a	deduction.	The	eligible	
gains	 are	 those	 on	 qualified	 farm	 property,	 qualified	 fishing	
property	or	qualified	small	business	corporation	shares.	However,	
gains	realized	on	qualified	farm	property	or	fishing	property	that	
is	incorporeal	capital	property	must	be	entered	on	line	423.

Complete form TP-668.1-V, Taxable Capital Gains of a Trust That 
Give Entitlement to a Deduction	(this	form	may	also	be	used	to	
calculate the cumulative net investment loss). Then enter, on 
line 412 of Schedule C, the lesser of the following amounts:
•	 the	total	amount	of	the	designated	net	taxable	capital	gains	

(line	400	of	Schedule	C);
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•	 the	amount	of	the	taxable	capital	gains	that	give	entitlement	to	
a	deduction	(line	636	of	form	TP-668.1-V),	minus the amount 
entered	on	line	423	of	Schedule	C.

For	each	beneficiary	to	whom	the	gains	are	being	designated,	
multiply	by	2	the	beneficiary’s	share	of	the	amount	on	line	412.	
Enter	 the	 result	 in	box	H	of	 the	beneficiary’s	RL-16	slip.	This	
operation adjusts to 100% the amount of the taxable capital 
gain	qualifying	for	a	deduction.

Taxable capital gains on qualified farm property, 
qualified fishing property or qualified small 
business corporation shares
The amount of the taxable capital gains on qualified farm 
property or qualified fishing property	that	qualify	for	a	deduction	
corresponds to the lesser of the following amounts:
•	 the	total	amount	of	the	taxable	capital	gains	on	qualified	farm	

property	or	qualified	fishing	property	(other	than	incorporeal	
capital	property);

•	 the	amount	on	line	412	of	Schedule	C.

The amount of the taxable capital gains on qualified small business 
corporation shares	that	qualify	for	a	deduction	corresponds	to	
the lesser of the following amounts:
•	 the	total	amount	of	the	taxable	capital	gains	on	qualified	small	

business	corporation	shares;
•	 the	amount	on	 line	412	of	Schedule	C,	minus	 the	amount	

of	 the	capital	gains	on	qualified	 farm	property	or	qualified	
fishing	property	that	qualify	for	a	deduction	(see	the	previous	
paragraph).

Enter	the	result	on	line	430	or	431	of	Schedule	C,	as	applicable.
668.1, 668.2

 Lines 413 and 414  Taxable amount of dividends 
and dividend tax credit
Enter	the	taxable	amount	of	all	eligible	and	ordinary	dividends	
allocated to beneficiaries that are individuals.	Only	 they	can	
benefit from the preferential treatment regarding dividends 
from taxable Canadian corporations, which entitle them to a tax 
credit on the taxable amount of these dividends. Do not include 
amounts allocated to trusts that are charities.
697, 767

 Line 417  Cost base adjustment of capital interest
Enter the amount of the change of capital in the trust (see the 
instructions	 under	“Designation	 of	 an	 amount	 as	 cost	 base	
adjustment	of	capital	interests”	in	section	5.3.1.1).

 Line 418  Donations allocated by a religious 
organization
Where a religious organization elects to renounce the tax credit 
for donations and gifts in favour of its adult members, enter the 
total eligible amount of the donations.

 Line 423  Farm or fishing income giving 
entitlement to a deduction for incorporeal capital 
property
If the trust earned farm or fishing income from the disposition of 
incorporeal capital property, complete form TP-668.1-V, Taxable 
Capital Gains of a Trust That Give Entitlement to a Deduction. This 
form	may	also	be	used	to	calculate	the	cumulative	net	investment	
loss.	Enter	on	line	423	the	lesser of the following amounts:
•	 the	farm	or	fishing	income	resulting	from	the	disposition	of	

incorporeal	capital	property	(line	608	of	form	TP-668.1-V);
•	 the	total	amount	of	the	taxable	capital	gains	qualifying	for	a	

deduction	(line	636	of	form	TP-668.1-V).

Enter	in	box	G	of	a	beneficiary’s	RL-16	slip	the	beneficiary’s	share	
of	the	amount	from	line	423.

 Line 428  Split income
Enter the total split income included in box G of the RL-16 slip of 
each	beneficiary.

 Line 429  Loss sustained on transferred or loaned 
property - Revocable or blind trusts
Enter	the	amount	allocated	to	the	beneficiary	for	the	loss	sustained	
on	property	transferred	or	loaned	by	the	beneficiary	to	the	trust	
(see	point	1	of	section	5.3.1.2).

Issue	a	separate	RL-16	slip	in	the	name	of	this	beneficiary	and	enter	
in box G the amount of the loss between parentheses. 

5.4 SCHEDULE D – Carry-Back of a 
Loss

In the upper right-hand corner of Schedule D, you must indicate 
the taxation year	(called	the	taxation	year	concerned)	for	which	
the	form	is	submitted	and	in	which	a	loss	was	sustained.	You	may	
use	Schedule	D	to	carry	back	a	loss	sustained	in	2011	or	2012.	
Make	sure	you	indicate	the	year	or	years	to	which	the	loss	is	being	
carried	(one	or	more	of	the	three	previous	years).

Schedule D must	be	completed	in	order	to	carry	a	loss	back	to	a	
previous	year;	it	must	be	filed	with	the	trust	return,	which	must	
be	filed	on	time.	If	you	wish,	you	may	also	use	the	schedule	to	
determine	the	trust’s	non-capital	loss	for	the	year	concerned.
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The	carry-back	of	a non-capital loss has no incidence on the 
amounts	already	allocated	to	the	beneficiaries.	However,	for	the	
year	to	which	a net capital loss is	carried	back,	the	carry-back	may
•	 reduce	the	taxable	capital	gains	of	the	trust.	The	result	obtained	

constitutes taxable capital gains that could have been attributed 
to the beneficiaries, up to the amount on line 80 of the return. 
If	the	result	(line	240	of	Schedule	A	after	the	carry-back)	is	less	
than	the	amount	of	taxable	capital	gains	already	designated	
(line	241	of	Schedule	A	before	the	carry	back),	you	must	file	
an amended Schedule C and amended RL-16 slips to reduce 
the taxable capital gains designated. You must ensure that the 
total income attributed to the beneficiaries remains unchanged.

•	 increase	the	amounts	on	lines	338	and	355	(other	adjustment	
of investment expenses) of Schedule B.

•	 create	or	increase	a	non-capital	loss	for	the	year.

An	 income	 tax	 refund	 resulting	 from	 the	 carry-back	of	 a	 loss	
may	be	applied	to	the	payment	of	an	amount	owed	for	another	
taxation	year.

The loss must be carried back in accordance with sections 727 
through	 737	 of	 the	 Taxation Act or, in the case of precious 
property,	in	accordance	with	sections	265	through	269.

5.5 SCHEDULE E – Income Tax on the 
Taxable Distributions Amount and 
Calculation of Eligible Dividends 
to Be Designated

Complete Schedule E for a SIFT trust.

The following amounts must be the same:
•	 the	amount	on	line	402a	of	Schedule	C	and	the	amount	on	

line	185	of	Schedule	E;
•	 the	amount	on	line	410	of	Schedule	C	and	the	amount	on	

line 170 of Schedule E.
657, 663.4, 1129.70 ff.
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Allocate (income of a trust)
To transfer,
•	 to	a	beneficiary the portion of the trust’s income, because 

either 
–	 the	beneficiary	is	entitled	to	it,	regardless	of	whether	the	

income	is	actually	paid	to	the	beneficiary,	or
– the income was allocated under the income attribution 

rule;
•	 to	a	preferred beneficiary, a portion of the trust’s accumulating 

income,	pursuant	to	an	election	made	jointly	by	the	beneficiary	
and the trust.

462.9, 467, 663

Beneficiary
As applicable, the person
•	 for	whose	benefit	a	trust	is	created
•	 to	whom	the	amount	of	an	insurance	policy	or	an	annuity	is	

payable
•	 who	holds	units,	in	the	case	of	a	mutual	fund	trust
•	 who	transfers	or	loans	property	to	the	trust	and	to	whom	the	

income	attribution	rules	apply.

Capital interest
The	rights	of	a	taxpayer	as	a	beneficiary	of	a	trust,	including	a	
right	to	enforce	payment	of	an	amount	by	the	trust,	provided	the	
right	results	from	the	beneficiary’s	capital	interest	in	the	trust	(or	
unit, in the case of an interest in a mutual fund trust).
683

Capital property
Depreciable	property	of	a	prescribed	class,	or	any	other	property	
whose sale results in a capital gain or capital loss.
249

Connected contributor
A contributor to a non-resident trust that, while still resident 
in	Canada,	made	a	contribution	to	the	trust	by	transfer	or	loan	
of	property.

Contributor
An	entity	that	makes
•	 a	contribution	to	a	non-resident	trust,	by	a	transfer	or	loan	

of	property	(except	an	arm’s-length	transfer);	or

•	 an	indirect contribution to a non-resident trust
–	 by	a	transfer	or	loan	of	property,	where	it	is	reasonable	to	

consider that the transfer or loan relates to another transfer 
or	loan	made	to	the	trust	by	another	entity,	or

–	 by	contracting	an	obligation	 to	make	a	 transfer	or	 loan	
of	 property,	where	 it	 is	 reasonable	 to	 consider	 that	 the	
obligation relates to another transfer or loan made to the 
trust	by	another	entity.

Notes
•	 The	 term	“contributor”	does	not	apply	 to	an	 immigrant	

who has been resident in Canada for 60 months or less.
•	 In	both	instances	of	an	indirect	contribution,	the	transfers	

and	loans	in	question	are	not	arm’s-length	transfers.

Deemed sale
The	hypothetical	 transfer	 of	 property	by	 a	person,	 as	 a	 result	
of	 certain	 events	 provided	 for	 by	 law,	 whereby	 the	 person	 is	
considered	to	have	actually	sold	the	property.

Deemed sale applicable to certain trusts
The	hypothetical	sale	of	property	by	a	trust	on	a	date	determined	
under the Taxation Act (generally	the	21st	anniversary	of	the	
creation of the trust or the date on which the spouse for whom 
the	trust	was	created	died,	and	the	same	date	every	21	years	
thereafter).

De facto spouse
The de facto spouse of an individual is a person who, at a given 
time,
•	 was	living	in	a	conjugal	relationship	with	the	individual	and	

was	the	biological	or	adoptive	mother	or	father	(legally	or	in	
fact)	of	a	child	of	whom	the	individual	was	also	the	parent;	
or

•	 had	been	living	in	a	conjugal	relationship	with	the	individual	
for at least 12 consecutive months (the 12-month period is 
considered to have been uninterrupted if the persons were 
separated	for	a	period	of	less	than	90	days).

A de facto spouse is considered to be the deceased person’s 
surviving	 spouse	 only	 if	 the	 two	 were	 living	 in	 a	 conjugal	
relationship	immediately	before	the	death.
2.2.1 (2nd par.)

6 Glossary
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Designate (income)
To	accurately	 identify	 the	source	of	 the	 income	allocated	to	a	
beneficiary	so	that	the	beneficiary	may	take	advantage	of	certain	
provisions of the Taxation Act, such as claiming a tax deduction 
or credit for the amount designated.
666, 668, 668.1, 669.2, 669.5, 671

Disposition
As	a	rule,	a	transaction	in	which	the	trust	assigns	its	property	
for a consideration or without consideration. A disposition 
includes	the	sale,	donation,	distribution	or	exchange	of	property	
and	the	redemption	or	cancellation	of	shares	by	a	corporation.	
The	term	“transfer”	is	sometimes	used	where	the	trust	and	the	
assignee are not dealing at arm’s length.
248

Donee
A person who receives a donation or gift (as opposed to a donor).

Eligible funeral arrangement
An arrangement under which contributions are remitted to a 
custodian (who is resident in Canada at the time the arrangement 
is	made)	for	the	purpose	of	funding	funeral	or	cemetery	services	
to	be	provided	by	a	person	 licensed	or	otherwise	authorized	
under the laws of a province to provide such services.
979.19

Excluded subsidiary entity
For	a	given	taxation	year,	an	entity	the	equity	(shares	of	the	capital	
stock of a corporation, income or capital interest in a trust, or 
interest	in	a	partnership)	or	equity-like	liabilities	of	which
•	 are	not	listed	or	traded	on	a	stock	exchange	or	other	public	

market	at	any	time	in	the	year;
•	 are	held	exclusively	by	a	qualified	investor,	such	as

–	 a	real	estate	investment	trust;
–	 a	taxable	Canadian	corporation;
–	 a	SIFT	trust	or	partnership	(including	a	transitional	SIFT);	

or
–	 an	excluded	subsidiary	entity	for	the	taxation	year.

Fair market value (FMV)
The	highest	dollar	value	that	may	be	obtained	for	property	on	
an open market, where the parties to the transaction deal with 
each	other	at	arm’s	length	and	are	not	obliged	to	buy	or	sell.

Income attribution rule
The rule that applies where a person (the transferor) transfers or 
loans	property	to	certain	types	of	trusts.	Briefly,	the	rule	provides	
that the income or loss derived from the transferred or loaned 
property	must	be	reported	by	the	transferor.	The	transferor	must	
also	report	the	capital	gain	or	capital	loss	on	any	subsequent	sale	
of	the	property	by	the	trust.

Income interest
A	right	of	a	taxpayer,	as	a	beneficiary	of	a	personal	trust,	to	all	
or part of the trust’s income (whether the right is immediate or 
future, absolute or contingent), or a right to receive all or part 
of such income. An income interest includes a right to enforce 
payment	of	an	amount	by	the	trust	that	arises	as	a	consequence	
of	any	such	right.
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Investment in a SIFT wind-up entity
One of the following interests:
•	 if	the	SIFT	wind-up	entity	is	a	trust,	a	capital	interest	in	the	

trust;
•	 if	 the	SIFT	wind-up	entity	 is	a	partnership,	an	 interest	as	a	

limited partner of the partnership.

Note
If	these	interests	are	described	by	reference	to	units,	represent	
the	part	of	the	interest	by	such	a	unit.

1129.70

Key employee
For	 a	 given	 taxation	 year	 of	 an	 employer	 participating	 in	 an	
employee health and life trust,	any	person	that	was,	as	applicable,
•	 a	specified	employee	of	the	employer	during	the	year	(or	during	

a	previous	year);	or
•	 an	employee	to	whom	the	employer	paid,	during	two	of	the	

previous	five	taxation	years,	a	salary	or	wages	that	exceeded	by	
five times the maximum pensionable earnings for the calendar 
year,	where	this	income	was	earned	within	the	meaning	of	
section 18 of the Canadian Pension Plan.

Liquidator of a succession
An individual or a financial institution designated (or appointed 
by	a	court)	to	administer	or	liquidate	a	succession.

Minor
A minor is a person who was 17 years of age or younger on 
December 31 of the calendar year in which the income or gain 
was allocated to him or her.



66

Non-portfolio earnings
Non-portfolio earnings of a SIFT trust are the total of the following 
amounts:
•	 the	amount	by	which	its	income	exceeds its losses from either 

a	business	it	carries	on	in	Canada	or	non-portfolio	property	
(except	for	taxable	dividends);

•	 the	amount	by	which	the	total	amount	of	its	taxable	capital	
gains and half of its dividends on capital gains from non-
portfolio	property	exceeds its allowable capital losses from 
the	disposition	of	non-portfolio	property.

1129.70

Non-portfolio property
Property	held by a SIFT trust that is,
•	 a	security	of	a	subject	entity	(other	than	a	portfolio	investment	

entity),	if,	as	applicable,
–	 its	FMV	exceeds	10%	of	the	equity	value	of	the	subject	

entity,	or
–	 its	FMV	added	to	the	FMV	of	the	other	securities	held	by	

the	trust	but	issued	by	entities	affiliated	with	the	subject	
entity	exceed	50%	of	the	equity	value	of	the	trust;

•	 Canadian	 real,	 immovable	 or	 resource	 property	 if	 its	 FMV	
exceeds	50%	of	the	equity	value	of	the	trust;	or

•	 property	that	the	trust,	or	a	person	or	partnership	with	whom	
the trust does not deal at arm’s length, uses in the course of 
carrying	on	a	business	in	Canada.

1129.70

Portfolio investment entity
An	entity	that	does	not	hold	non-portfolio	property.

Public investment trust
A trust that is, at a specific moment, a public trust of which all 
or	substantially	all	of	the	FMV	of	the	property	it	holds	at	that	
moment	is	related	to	the	following	property:
•	 units	of	public	trusts;
•	 interests	in	public	partnerships;
•	 shares	of	the	capital	stock	of	public	corporations;
•	 any	combination	of	the	above-mentioned	property.

Public trust
A mutual fund trust of which the units are listed on a designated 
stock exchange in Canada.
1086R57.1

Qualified farm property
Property	that	is	owned	by	a	personal trust	or	by	a	family farm 
partnership of which a personal trust is a member, and that is
•	 immovable	property	(land	or	a	building)	or	incorporeal	capital	

property	 (milk	 or	 egg	 production	 quota)	 used	 mainly	 in	 a	
farming business in Canada
–	 by	one	of	the	persons	(the	“person	concerned”)	that	is	a	

trust	beneficiary	to	whom	the	trust	designates	a	taxable	
capital	gain	on	qualified	farm	property,	or	the	spouse,	a	
child	or	a	parent	of	the	beneficiary,	or

–	 by	a	family	farm	corporation	or	a	family	farm	partnership	
in	which	the	trust	holds	a	share	or	interest;

•	 a	share	of	the	capital	stock	of	a	family	farm	corporation;	or
•	 an	interest	in	a	family	farm	partnership.
726.6

Note
As	a	rule,	the	immovable	property	or	incorporeal	capital	property	
must	be	held	and	used	principally	in	the	farming	business	for	
at least 24 months prior to its sale and,
•	 if	the	property	(or	the	property	substituted	therefor)	is	owned	

by	the	person	concerned,	the	trust	or	the	partnership	in	
question,
–	 the	person	must	be	actively	engaged	on	a	regular	and	

continuous basis in the business, and
– the person’s gross income from the farming business 

must exceed the person’s income from all other sources 
for	at	least	the	two	years	during	which	the	property	is	
so	owned;	and

•	 if	the	property	(or	the	property	substituted	therefor)	is	used	
by	the	family	farm	corporation	or	the	family	farm	partnership	
in	question,	the	person	concerned	must	be	actively	engaged	
on a regular and continuous basis in the business.

726.6.3

Qualified fishing property
Property	that	is	owned	by	a	personal trust	or	by	a	family fishing 
partnership of which a personal trust is a member, and that is
•	 immovable	property	(land	or	a	building),	a	fishing	vessel	or	

incorporeal	capital	property	used	mainly	in	a	fishing	business	
in Canada
–	 by	one	of	the	persons	(the	“person	concerned”)	that	is	a	

trust	beneficiary	to	whom	the	trust	designates	a	taxable	
capital	gain	on	qualified	fishing	property,	or	the	spouse,	a	
child	or	a	parent	of	the	beneficiary,	or

–	 by	a	family	fishing	corporation	or	a	family	fishing	partnership	
in	which	the	trust	holds	a	share	or	interest;

•	 a	share	of	the	capital	stock	of	a	family	fishing	corporation;	or
•	 an	interest	in	a	family	fishing	partnership.
726.6
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Note
The	restrictions	(with	the	necessary	adaptations)	presented	in	
the	note	following	the	definition	of	“qualified	farm	property”	
also	apply	to	a	fishing	business.

726.6.6.4

Qualified property
Property	that	is	held	by	a	real	estate	investment	trust,	and	that	
constitutes	non-portfolio	property.	It	must	be	one	of	the	following	
types	of	property:
•	 real	or	immovable	property;
•	 a	security	of	a	subject	entity,	if

–	 the	entity	derives	90%	of	its	revenues	from	maintaining,	
improving, leasing or managing real or immovable properties 
that	are	capital	properties	of	the	trust;	or

–	 the	entity	holds	no	property	other	than	titles	of	ownership	
in	real	or	immovable	properties	that	the	trust	holds	solely	
or	in	co-ownership;

•	 property	that	is	ancillary	to	the	activity	of	the	trust	and	that	
consists in the trust earning
–	 rent	from	real	or	immovable	properties;
– capital gains from dispositions of real or immovable 

properties.
1129.70

Qualified small business corporation share
A share that,
•	 at	the	time	of	sale,	was	owned	by	the	trust	or	by	a	partnership	

related	to	the	trust;
•	 throughout	 the	 24-month	 period	 preceding	 the	 sale,	 was	

owned	only	by	the	trust	or	by	a	person	or	partnership	related	
to	the	trust;

•	 throughout	the	same	period,	was	a	share	of	the	capital	stock	
of a Canadian-controlled private corporation (CCPC) of which 
more	than	50%	of	the	FMV	of	the	assets	was	composed	of
–	 assets	used	principally	in	an	eligible	business	actively	carried	

on	primarily	in	Canada	by	the	CCPC	or	by	a	corporation	
related to the CCPC,

– certain shares or debts of related corporations, or
– a combination of the previous two categories.

726.6.1

Note
To be related to a trust, a person or partnership must be
•	 a	beneficiary	of	the	trust;
•	 a	partnership	of	which	the	trust	is	a	member;	or
•	 the	person	from	whom	the	trust	purchased	the	shares,	and	

who was related to all the beneficiaries of the trust at the 
time it disposed of the shares.

Real estate investment trust
For	 a	 given	 taxation	 year,	 a	 trust	 that	 is	 resident	 in	 Canada	
throughout	the	year,	if
•	 the	only	non-portfolio	property	held	by	the	trust	is	qualified	

property;
•	 not	 less	 than	95%	of	 the	 trust's	 revenues	 for	 the	year	are	

derived	from	interest,	dividends,	royalties,	capital	gains	from	
dispositions	of	real	or	immovable	property,	or	rent	from	real	
or	immovable	property;

•	 not	less	than	75%	of	the	trust's	revenues	for	the	year	are	derived	
from	rent	from	real	or	immovable	property,	interest	payable	on	
debts	secured	by	hypothecs	on	real	or	immovable	property,	and	
capital	gains	from	dispositions	of	real	or	immovable	property;	
and

•	 the	total	FMV	of	certain	property	(real	or	immovable	property,	
sums	of	money,	bankers'	acceptances	or	deposits	with	a	credit	
union)	that	the	trust	holds	throughout	the	year	must	not	be	
less	than	75%	of	the	equity	value	of	the	trust	at	that	time.

1129.70

Resident contributor
A contributor to a non-resident trust, who is resident in Canada 
at	the	end	of	the	trust’s	taxation	year	or	immediately	before	the	
trust ceased to exist.

Rollover rule
A rule stipulating that, in certain cases, the transfer or sale 
of	 property	 has	 no	 immediate	 tax	 incidence,	 or	 that	 the	 tax	
incidence depends on the amount determined as selling price 
for the transferor.

Note
In this guide, the rollover rule applies to transactions made in 
favour of a trust or made by a personal trust in favour of a 
beneficiary	in	settlement	of	the	beneficiary’s	capital	interest	
in the trust.

Selling price (or proceeds of disposition)
Consideration	received	or	deemed	received	on	the	sale	of	property.

Note
As a rule, the consideration deemed received corresponds to 
the	FMV	of	the	property	at	the	time	of	the	deemed	sale,	or	
at the time of its transfer between persons not dealing with 
each	other	at	arm’s	length	if	the	property	is	transferred	for	
no consideration or for a consideration lower than its FMV.

251
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Settlor (of a trust)
An	individual	who	creates	a	trust	by	transferring	property	from	
his	or	her	own	patrimony	to	the	patrimony	of	the	trust,	or	an	
individual whose death results in the opening of a succession or 
the	creation	by	will	of	a	trust.

SIFT trust wind-up event
The	distribution	of	property	before 2013	by	a	trust	in	favour	of	a	
taxpayer	as	consideration	for	the	taxpayer’s	interest	in	the	trust	
as	a	beneficiary,	if	the	following	conditions	are	met:
•	 the	trust	is

–	 a	SIFT	wind-up	entity;
–	 a	 trust	 whose	 sole	 beneficiary	 throughout	 the	 period	

beginning	on	July	14,	2008,	and	ending	at	the	time	of	the	
distribution	is	another	trust	that	is	generally,	throughout	
the	same	period,	a	SIFT	wind-up	entity;	or

–	 a	trust	whose	sole	beneficiary	at	the	time	of	distribution	
is another trust if, throughout the period beginning on 
July	 14,	 2008,	 and	 ending	 at	 the	 time	 of	 the	 distribu-
tion is both one of the above-mentioned trusts and a 
majority-interest	beneficiary	(see	the	definition	in	section	
3.3,	replacing	“50%”	by	“25%”).

•	 the	trust	ceases	to	exist
–	 immediately	after	the	distribution;	or
–	 immediately	after	the	last	of	a	series	of	distributions,	in	the	

case of a series of SIFT trust wind-up events
•	 the	property	distributed	was	not	acquired	by	the	trust	as	a	result	

of certain transactions to which the rollover rule applies. For 
example,	an	acquisition	that	occurred	after	February	2,	2009,	
by	any	person	other	than	a	SIFT	wind-up	entity	in	the	case	of	
a	qualifying	disposition	(see	section	3.1.2),	or	of	a	qualifying	
exchange resulting from the reorganization of investment 
institutions.

SIFT wind-up corporation
A	corporation	that,	in	respect	of	a	SIFT	wind-up	entity,	meets	one	
of the following conditions at a given time:
•	 the	corporation	 is	 the	sole	beneficiary	of	 the	SIFT	wind-up	

entity	after	July	13,	2008,	and	before	the	given	time	(or	before	
January	1,	2013,	whichever	is	earlier).

•	 the	shares	of	the	corporation's	capital	stock	are	distributed	
by	the	SIFT	wind-up	entity	at	or	before	the	given	time	as	part	
of a SIFT trust wind-up event.

SIFT wind-up entity
An	entity	 that,	during the period beginning on October 31, 
2006, and ending on July 14, 2008, is
•	 a	SIFT	trust	(including	a	trust	that	is	a	transitional	SIFT);
•	 a	SIFT	partnership	(including	a	partnership	that	is	a	transitional	

SIFT);
•	 a	real	estate	investment	trust.

Split income
Split income is an amount that a trust allocates to a minor and 
that is taxable at the highest marginal rate. Such amounts consist 
of the following income and capital gains:
•	 taxable	dividends	or	benefits	that	the	trust	receives	from	a	

Canadian	or	foreign	private	corporation;
•	 the	income	that	the	trust	derives	from	the	supply	of	goods	or	

services	to	a	business	carried	on	by	a	person	related	to	the	
minor,	by	a	corporation	of	which	such	a	person	is	a	specified	
shareholder,	or	by	a	professional	corporation	of	which	such	a	
person	is	a	shareholder;

•	 a	capital	gain	realized,	after	March	22,	2011,	on	the	disposition	
of	shares	in	favour	of	a	person	not	dealing	at	arm's	length	
with the minor, where the minor is subject to income tax on 
split income in respect of dividends paid on the shares (this 
capital gain is deemed a taxable dividend other than an eligible 
dividend).

Note
Taxation of split income at the highest marginal rate does not 
apply	in	the	following	cases:
•	 the	minor	was	not	resident	in	Canada	throughout	the	year;
•	 the	minor's	parents	were	not	resident	in	Canada	at	any	

time	in	the	year;
•	 the	 income	 was	 derived	 from	 property	 received	 as	 an	

inheritance from
– the minor’s father or mother, or
– a person other than the minor’s father or mother, provided 

that,	 for	 the	 same	year,	 the	minor	was	enrolled	as	a	
full-time	student	at	a	post-secondary	institution,	or	a	tax	
credit for a severe and prolonged impairment in mental 
or	physical	functions	could	be	claimed	for	the	minor.

766.5

Subject entity
A corporation, trust or partnership resident in Canada or, a person 
or partnership not resident in Canada but the principal source of 
income	of	which	is	one	or	any	combination	of	sources	in	Canada.
1129.70

Spouse
The person to whom an individual is married or with whom the 
individual has contracted a civil union, or who is the individual’s 
de facto spouse.
2.2.1

Testator
A person who made a valid will, and left such a will upon his 
or her death.
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Transitional SIFT
A trust (or partnership) that had the characteristics of a SIFT trust 
(or of a SIFT partnership) on October 31, 2006.

Trust
An	entity	 that	 results	 from	an	act	 (an	onerous	or	gratuitous	
contract,	or	a	will),	whereby	a	person	transfers	property	from	his	
or	her	patrimony	to	another	patrimony	that	he	or	she	constitutes;	
the	 property	 is	 appropriated	 for	 a	 particular	 purpose,	 and	 a	
trustee undertakes to hold and administer it.

Note
In	certain	cases,	a	trust	is	created	by	law.	A	trust	may	also	be	
created	by	a	judgment,	where	this	is	authorized	by	law.

Trustee
An	individual	or	a	trust	institution	that	holds	legal	title	to	property	
on behalf of the beneficiaries of a trust. Also, a legal representative, 
a	liquidator	of	a	succession,	an	administrator,	a	mandatary	or	a	
receiver	(sequestrator)	that	owns	or	controls	property	on	behalf	
of another person.

Upkeep expenses
Expenses incurred for the maintenance and improvement of 
immovable	property.

Will
A unilateral and revocable juridical act, drawn up in one of the 
forms	provided	for	by	law,	which	declares	the	intentions	of	the	
testator respecting the disposition and administration of his or 
her	property	after	death.
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