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Election to Make Instalment Payments in Respect  
of Income Tax Resulting from the Deemed Disposition 

of Certain Property Owned at the Time of Death 

Form prescribed by the  
President and Chief Executive Officer

Complete this form if you are the legal representative of a deceased person 
and you are electing, under section 1032 of the Taxation Act, to pay in a 
number of instalments all or a portion of the excess income tax resulting 
from the addition of certain amounts to the deceased’s income as a result 
of the deemed disposition of certain property owned by the deceased at 
the time of death.The added amounts must concern either:
• a return respecting rights and property (section 429 of the Taxation 

Act); or
• the deemed disposition of property at the time of the person’s death

(sections 433 through 436 or section 439 of the Act).

To make this election, you must meet the following requirements:
• You must pay all or a portion of the excess income tax in no more than

ten equal instalments.
• You must make the first instalment no later than the payment deadline, 

that is the date on which income tax should have been paid (either
April 30 of the year following the year of death or, if the person died
in the month of November or December, on the date that is six months
after the date of death), and the other instalments must be made no
later than that date each year.

• You must provide security deemed to be acceptable for instalments
made after the deadline for making the first instalment.

Interest will be added to all instalment payments made after the deadline 
for making the first instalment. Interest is calculated at the prescribed rate 
and is capitalized daily from that deadline to the actual date of payment.

Use the table in Part 5 to calculate in advance the amount you must pay 
by the deadline of each instalment, that is, the amount of the instalment 
and the approximate amount of accrued interest. Additional interest will 
be payable on late instalments.

Since February 22, 2017, you have been able to elect to defer, under 
certain conditions and for a maximum of twenty years, the payment of 
income tax attributable to the deemed disposition of certain shares that 
the deceased held at the time of death. For more information see the Guide 
to Filing the Income Tax Return of a Deceased Person (IN-117-V).

Send us a duly completed copy of this form by the deadline for making the 
first instalment.

For more information about security deemed to be acceptable, contact us. 
Prescribed interest rates are posted on our website at revenuquebec.ca.

1 Information about the deceased
Last name First name Social insurance number

Last address Postal code Date of death

Y Y Y Y M M D D

2 Information about the deceased’s legal representative
Last name First name

Address Postal code

3 Excess income tax covered by the election
The excess income tax resulting from the deemed disposition of certain property owned by the deceased at the time of death is the difference between 
the amount of income tax payable for the year of death (line 1) and the amount of income tax that the deceased would have had to pay if the tax 
consequences of the deemed disposition (line 3) were not taken into account in the calculation of the deceased’s taxable income.

To calculate the hypothetical taxable income to be entered on line 2 of the work chart on the next page, you must adjust the reported taxable income for 
the year of death as if the deemed disposition had not occurred. To do so, do not take into account any amount that is related to a return respecting rights 
and property. Adjust the amounts on the following lines of the principal return if they were increased or reduced by the deemed disposition:
• taxable capital gains (line 139);
• non-capital losses from other years (line 289); and
• net capital losses from other years (line 290).
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Calculate the income tax on the hypothetical taxable income and enter it on line 3. Enclose a copy of your calculations.

Check the box(es) corresponding to the relevant section(s) of the Taxation Act:  section 429 sections 433 through 436 section 439

Income tax payable for the year of death (total of the amounts on line 432 of all of the deceased’s income tax returns) 1

Taxable income calculated without taking into account the income entered in the return respecting 
rights and property or realized on the deemed disposition of capital property (total of the amounts 
on line 299 of all of the deceased’s income tax returns after adjustments) 2

Income tax the deceased would have to pay if the deceased’s taxable income were the amount from line 2 (total of the amounts on 
line 432 of all of the deceased’s income tax returns after adjustments) – 3

Subtract line 3 from line 1. Excess income tax payable = 4

Enter the amount that you are electing to pay in a number of instalments 
(all or a portion of the amount on line 4). Excess income tax covered by this election 5

4 Amount of each instalment
Amount on line 5 6

Number of instalments (maximum 10) ÷ 7

Divide line 6 by line 7. Amount of each instalment = 8

5 Amount payable each year, at the payment deadline

Instalment Payment deadline
Y Y Y Y M M D D

Amount of each instalment
(line 8) Interest to add to instalment Amount due

at payment deadline

1 + N/A

2 +

3 +

4 +

5 +

6 +

7 +

8 +

9 +

10 +

6 Election and certification
Pursuant to section 1032 of the Taxation Act, I elect to pay in a number of instalments, in accordance with the above terms of payment, all or a portion 
of the excess income tax resulting from the addition of certain amounts to the deceased’s income as a result of the deemed disposition of certain property 
owned by the deceased at the time of death.

I certify that the information in this form and in all attached documents is accurate and complete.

Name of legal representative

Signature Date

Title or position Area code   Telephone
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3 Excess income tax covered by the election (continued)
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