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A Identification of financial institution

Name of financial institution

Contact person Title  Area code   Telephone    Extension

B Eligibility

1. To which prescribed class will the financial institution belong during the fiscal year covered by 
this election?  Bank  Insurer  Securities dealer

2. Was the adjusted tax credit amount for at least one of the two fiscal years immediately preceding 
the fiscal year covered by the election less than $500,000?  Yes  No 

Enter the adjusted tax credit amount for each of the two immediately preceding fiscal years 
(the first preceding year is the fiscal year immediately preceding the fiscal year covered by 
the election and the second preceding year is the fiscal year immediately preceding the first 
preceding year). For the first preceding year only, an estimated amount can be provided if the 
actual amount is unknown. You must provide the most accurate estimate possible. Check the 
shaded box if the amount you enter is an estimated amount.

 $   $  
        First preceding year        Second preceding year

3. Was the tax credit rate for each of the two fiscal years immediately preceding the fiscal year 
covered by the election equal to or greater than the prescribed percentage applicable to the 
prescribed class to which the financial institution belongs? The prescribed percentage is 12% 
for banks, 10% for insurers and 15% for securities dealers.  Yes  No 

Enter the tax credit rate for each of the two immediately preceding fiscal years. For the first 
preceding year only, an estimated rate can be provided if the actual rate is unknown. You must 
provide the most accurate estimate possible. Check the shaded box if the rate you enter is an 
estimated rate.

  %   %
 First preceding year Second preceding year

The financial institution is eligible to elect to use the prescribed percentage only if you checked a box in question 1 and answered Yes to questions 2 and 3.

This form must be used by any financial institution that, in a particular fiscal year, is not a qualifying institution and is electing to use the prescribed percentage 
applicable to the prescribed class to which it belongs in order to calculate its input tax credits (ITCs) related to residual inputs for that fiscal year. Once the election 
has been made, the financial institution must also use the prescribed percentage applicable to the prescribed class to which it belongs to calculate its input tax 
refunds (ITRs) related to residual inputs. This form must also be used in order to revoke a previous election.

Complete parts A, B, C and E to make an election on behalf of the financial institution. Complete parts A, D and E to apply for revocation of such an election.

 

Protected B when completed
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C Election
Check the box if the financial institution is electing to use the prescribed percentage.

 The financial institution identified in Part A is electing to use the prescribed percentage applicable to the prescribed class to which it belongs in order to calculate its ITCs 
related to residual inputs for the following fiscal year:

 Fiscal year covered by the election:   From  to  

D Revocation of election
Check the box if the financial institution is revoking a previous election to use the prescribed percentage.

 The financial institution identified in Part A is revoking the election to use the prescribed percentage applicable to the prescribed class to which it belongs in order 
to calculate its ITCs related to residual inputs for the fiscal year. The financial institution understands that it must use the methods prescribed by the Excise Tax Act to 
determine the operative extent and the procurative extent of each business input as of the first day of the fiscal year. 

 Effective date of revocation:   

E Certification

I certify that the information on this form and in any enclosed documents is, to the best of my knowledge, accurate and complete, and that I am authorized to sign this 
document on behalf of the financial institution identified in Part A.

   
 First and last names of authorized person Title Signature Date

Personal information is collected under the Excise Tax Act to administer tax, rebates, and elections. It may also be used for any purpose related to the administration 
or enforcement of the Act such as audit, compliance and the payment of debts owed to the Crown. It may be shared or verified with other federal, provincial/territorial 

government institutions to the extent authorized by law. Failure to provide this information may result in interest payable, penalties or other actions.  
Under the Privacy Act, individuals have the right to access their personal information and request correction if there are errors or omissions.  

Refer to Info Source at canada.ca/cra-info-source, Personal Information Bank CRA PPU 241.
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General information

Who is entitled to make this election?
A financial institution may make this election if it meets all of the following requirements:
• During the fiscal year covered by the election, it is a financial institution, other than a qualifying institution, that belongs to a particular prescribed class.
• The tax credit rate for each of its two preceding fiscal years was equal to or greater than the prescribed percentage applicable to its prescribed class.
• The adjusted tax credit amount for at least one of its two preceding fiscal years was less than $500,000.

The form must be completed by the legal entity. Branches or divisions may not make their own election.

How do I make the election?
To make this election, complete parts A, B, C and E of the form and send it to Revenu Québec no later than the day on which the financial institution 
is required to file its GST/HST return for the first reporting period of the fiscal year covered by the election. A separate election form must be filed for 
each fiscal year to which the election applies.

Note:  No election may be made to use the prescribed percentage applicable to the prescribed class to which the financial institution belongs for the 
purpose of calculating ITRs. However, once the financial institution has elected to use the prescribed percentage applicable to the prescribed 
class to which it belongs for the purpose of calculating its ITCs in respect of residual inputs, it must also use the prescribed percentage applicable 
to the prescribed class to which it belongs to calculate its ITRs in respect of residual inputs.

What is the effect of the election?
Once the election is in effect, the financial institution must use the prescribed percentage applicable to the prescribed class to which it belongs in 
order to calculate its ITCs related to residual inputs. It must also use the prescribed percentage applicable to the prescribed class to which it belongs 
to calculate its ITRs related to residual inputs.

If the financial institution chooses not to make the election or revokes the election, it will generally be required to use a specified method in order to 
determine the operative extent and the procurative extent of each non-attributable input. It will also generally be required to use a direct attribution 
method to determine the operative extent and procurative extent of each direct input.

How do I revoke the election?
To revoke a previously made election, complete parts A, D and E of the form and send it to Revenu Québec no later than the day on which the financial 
institution is required to file its GST/HST return for the first reporting period of the fiscal year covered by the revocation.

Note:  The effective date of the revocation is the first day of the fiscal period covered by the election. Also, the election is deemed to have never been 
made if either of the following circumstances applies to the financial institution:

 • It is not a financial institution belonging to a particular prescribed class throughout the fiscal period.
 •  Its tax credit rate for each of its two preceding fiscal years is not equal to or higher than the prescribed percentage applicable to the 

prescribed class to which it belongs for the year concerned.

Where do I send this form?
Send the form to Revenu Québec at one of the following addresses:
• 3800, rue de Marly, Québec (Québec)  G1X 4A5
• C. P. 3000, succursale Place-Desjardins, Montréal (Québec)  H5B 1A4

For more information
For more information, refer to GST/HST technical information bulletins B-097, Determining Whether a Financial Institution Is a Qualifying Institution 
for Purposes of Section 141.02, and B-099, Application of Section 141.02 to Financial Institutions That Are Not Qualifying Institutions, which are 
available on the Canada Revenue Agency website at canada.ca/taxes.
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Adjusted tax credit amount 
The amount determined, for the fiscal year of a person, by the following formula:

A × 365 / B
where:  A is the tax credit amount of the person for the fiscal year; and
 B is the number of days in the fiscal year. 

Bank
In respect of a fiscal year, a bank or an authorized foreign bank within the meaning 
of section 2 of the Bank Act, other than an insurer (as defined elsewhere in this list 
of definitions). 

Direct input
Any property or service other than:
• an excluded input;
• an exclusive input; or
• a non-attributable input.

Excluded input
An input that is:
• property that is intended for use by a person as capital property;
• property or a service that is acquired or imported, and is intended for use as an 

improvement to capital property of the person; or
• any prescribed property or service.

Exclusive input
Property or a service, other than an excluded input, that a person acquired or impor-
ted for consumption or use by the person:
• directly and exclusively for the purpose of making taxable supplies for 

consideration; or
• directly and exclusively for purposes other than making taxable supplies for 

consideration.

Insurer
In respect of a fiscal year, a person that is licensed or otherwise authorized under 
the laws of Canada or a province to carry on in Canada an insurance business, or 
under the laws of another jurisdiction to carry on in that jurisdiction an insurance 
business, and that carries on, at any time in the fiscal year, an insurance business as 
its principal business in Canada.

Non-attributable input
Property or a service of a person that is:
• not an excluded input or an exclusive input of the person;
• acquired or imported by the person; and
• not attributable to the making of any particular supply by the person.

Operative extent
The extent to which property or a service is consumed or used by a person:
• for the purpose of making taxable supplies for consideration; or
• for purposes other than making taxable supplies for consideration.

Procurative extent
The extent to which property or a service is acquired or imported by a person:
• for the purpose of making taxable supplies for consideration; or
• for purposes other than making taxable supplies for consideration.

Qualifying institution
In respect of a fiscal year, a financial institution that meets the following requirements 
during the fiscal year:
• Throughout the fiscal year, it belongs to one of the following prescribed 

classes: banks, insurers or securities dealers (as defined elsewhere in this list of 
definitions).

• It has two fiscal years immediately preceding the fiscal year concerned.
• For each of those two preceding fiscal years, its adjusted tax credit amount was 

equal to or greater than the prescribed amount applicable to the prescribed class 
to which it belongs for the fiscal year concerned. (The prescribed amount for each 
prescribed class of financial institution is $500,000.)

• For each of those two preceding fiscal years, it had a tax credit rate equal to or 
exceeding the prescribed percentage applicable to the prescribed class to which 
it belongs for the fiscal year concerned. (The prescribed percentage is 12% for 
banks, 10% for insurers and 15% for securities dealers.)

Residual input
A direct input or a non-attributable input.

Residual input tax amount
For a particular fiscal year, the amount of GST/HST related to the supply or impor-
tation of a residual input that became payable by a person during the fiscal year 
without having been paid before the fiscal year, or that was paid by the person 
during the fiscal year without having become payable. 

Securities dealer
In respect of a fiscal year, a person that:
• is not a bank or an insurer (as defined elsewhere in this list of definitions) during 

the fiscal year;
• carries on at any time in fiscal year a business as a trader or dealer in, or as a 

broker or seller of, securities as its principal business in Canada; and
• is authorized under the laws of Canada or a province to carry on in Canada 

during the fiscal year a business as a trader or dealer in, or as a broker or seller 
of, securities.

Tax credit amount
In respect of a person for the person’s fiscal year, one of the following amounts:
• where the person is a financial institution, other than a qualifying institution, that, 

for the fiscal year, elected (by means of form FP-2118-V) to use the prescribed 
percentage, the total of all amounts each of which is an ITC that it would have 
been entitled to claim for the fiscal year in respect of a residual input tax amount 
for the fiscal year, had it not made that election;

• where the person is a qualifying institution for the fiscal year that did not make 
the election covered by form FP-4522-V, Election or Revocation of an Election 
for a Qualifying Institution to Use Particular Methods Specified in a Previously 
Filed Application, for the fiscal year and did not receive authorization from the 
Minister to use the particular methods specified in form FP-2116-V, Authorization 
for a Qualifying Institution to Use Particular Methods: Application, Renewal or 
Revocation, for the fiscal year, the total of all amounts each of which is an ITC 
that it would have been entitled to claim for the fiscal year in respect of a residual 
input tax amount for the fiscal year if, for the fiscal year, it were not a qualifying 
institution and did not elect to use the prescribed percentage; or

• in all other cases, the total of all amounts each of which is an ITC that the person 
is entitled to claim for the fiscal year in respect of a residual input tax amount for 
the fiscal year.

Tax credit rate
For a particular fiscal year of a person, the quotient, expressed as a percentage, 
determined by dividing the tax credit amount of the person for the fiscal year by the 
total tax amount of the person for the fiscal year.

Total tax amount
For a particular fiscal year of a person, the total of all amounts each of which is a 
residual input tax amount of the person for the fiscal year.
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