
Election Respecting the Use of a Passenger Vehicle  
or an Aircraft in Non-Commercial Activities

This form is to be completed by persons that are registered (or are required to be registered) for the GST/HST and QST (hereinafter called registrants) and that 
wish to elect to have a leased passenger vehicle or aircraft (or, if the registrant is a financial institution, a leased or purchased passenger vehicle or aircraft) 
considered to be used exclusively in non-commercial activities when it is provided to an employee or shareholder. For more information, see page 2. Do not 
send us this form.

1 Identification of registrant
 GST/HST account number Québec enterprise number (NEQ) Identification number  File

 R T   T Q

Name

Business name (if different from above)

Mailing address   Postal code

 
Contact person Title or position Area code Telephone Extension

 

2  Identification of passenger vehicle or aircraft (If the election applies to more than one passenger vehicle or aircraft, 
attach another sheet containing all the information requested below.)

Vehicle identification number Aircraft registration number Serial number

  
Make of vehicle or aircraft Model Year

  

3 Eligibility

Registrant other than a financial institution – Lease

1. Is the registrant leasing the passenger vehicles or aircraft described in Part 2 or in any attached document? ..............................................   Yes   No

2. Are the passenger vehicles or aircraft described used 50% of the time or less in commercial activities?  
(Note that when property is used for personal purposes by an employee or a shareholder who is an individual,  
the property is deemed to be used in the registrant’s commercial activities.) ..............................................................................................   Yes   No

Financial institution – Lease or purchase

3. Did the financial institution lease or purchase the passenger vehicles or aircraft described in Part 2 or in any attached document? .............   Yes   No

If you answered yes to questions 1 and 2 (or question 3, in the case of a financial institution), the registrant may make the election described in this form.

4 Election
The registrant elects to have the passenger vehicles or aircraft described in this form or in any attached document considered to be used exclusively in non-
commercial activities.

Effective date of the election (Before entering the date, see “Effective date of the election” on page 2.) 

5 Certification
I certify that the information given on this form and on any attached document is, to the best of my knowledge, accurate and complete, and that I am 
authorized to sign on behalf of the person identified in Part 1.

Name of authorized person

DateTitle or positionSignature of authorized person

Personal information is collected under the Excise Tax Act to administer tax, rebates, and elections. It may also be used for any purpose related to the enforcement of the Act such as 
audit, compliance and collection activities. It may be shared or verified with other federal, provincial, territorial or foreign government institutions to the extent authorized by law. Failure  

to provide this information may result in interest payable, penalties or other actions. Under the Privacy Act, individuals have the right to: access their personal information; request  
corrections; or, file a complaint to the Privacy Commissioner of Canada regarding the handling of the individual’s personal information. Refer to Personal Information Bank CRA PPU 241  

on Info Source at canada.ca/cra-info-source.
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Definitions
Basic tax content
“Basic tax content” means the amount of the GST/HST and QST that was 
payable for the last acquisition of the property, and for any improvements 
made to the property since that last acquisition, less any amount that the 
registrant is entitled to recover or may be entitled to recover (for example, 
by rebate or remission, but not input tax credits (ITCs) or input tax refunds 
(ITRs)). The calculation of the basic tax content also takes into account any 
depreciation in the value of the property since its last acquisition (for example, 
when it was purchased or was deemed to have been purchased, whichever 
date is more recent).

Financial institution
A “financial institution” includes a bank, a person whose principal business 
is the lending of money or the purchasing of debt securities, or whose 
principal business is as a trader or dealer in financial instruments or money, 
and a corporation that is licensed or otherwise authorized under the laws of 
Canada or a province to carry on in Canada the business of offering to the 
public its services as a trustee. It also includes a credit union, a tax discounter, 
an insurance company, and an investment plan.

Passenger vehicle
A “passenger vehicle” includes most automobiles, station wagons, vans, and 
some pickup trucks. “Passenger vehicle” also includes any motor vehicle 
designed or adapted to carry the driver and no more than eight passengers. 
The following are not considered passenger vehicles: an ambulance, 
a hearse, a taxi, a vehicle held as inventory, or a van or pickup truck with a 
seating capacity of not more than three people (including the driver) that 
is used, in the taxation year in which it is purchased or leased, more than 
50% of the time for the transportation of goods in the course of a business. 
Nor are the following considered passenger vehicles: a van, pickup truck or 
similar vehicle that, in the taxation year in which it is acquired, is used all or 
substantially all of the time for the transportation of goods, equipment or 
passengers in the course of earning or producing income.

Effect of the election
Registrants may elect to have a leased passenger vehicle or aircraft (or, if the 
registrant is a financial institution, a leased or purchased passenger vehicle or 
aircraft) considered to be used exclusively in non-commercial activities when 
it is provided to an employee or shareholder. Once the election is in effect, 
the following rules apply:

• The registrant no longer has to remit any GST/HST or QST on the standby 
charge or on the operating-costs benefit included in the employee’s or 
shareholder’s income for income tax purposes.

• The registrant still has to include the applicable GST/HST and QST in 
the value of the taxable benefit when calculating the employee’s or 
shareholder’s benefit for income tax purposes.

• The registrant is no longer allowed to claim ITCs and ITRs in order to 
recover the GST/HST and QST paid or payable on the passenger vehicle or 
aircraft lease payments, or on any operating costs relating to the passenger 
vehicle or aircraft.

• The registrant has to remit any ITCs and ITRs that were previously claimed 
in a reporting period before the election was filed, but that relate to a 
period after the election date. If the registrant has to remit previously 
claimed ITCs, the net tax adjustment must be entered on line 104 of the 
GST/HST return; if the registrant has to remit previously claimed ITRs, the 
net tax adjustment must be entered on line 204 of the QST return.

General information

Financial institution
A financial institution can also elect to have a passenger vehicle or aircraft 
considered to be used exclusively in non-commercial activities where the 
financial institution purchases and provides the passenger vehicle or aircraft 
to an employee or a shareholder. The effect of the election depends on the 
cost of the vehicle or aircraft.

Vehicle or aircraft purchased for $50,000 or less
If a financial institution purchases a passenger vehicle or aircraft at a cost 
of $50,000 or less, the following rules apply once this election is in effect:

• The financial institution is not allowed to claim ITCs and ITRs for the 
GST/HST and QST paid or payable on the acquisition of, importation of, 
bringing into Québec of, or any improvements to, the passenger vehicle 
or aircraft.

• The financial institution is not allowed to claim ITCs and ITRs on any 
operating costs relating to the passenger vehicle or aircraft.

• The financial institution has to remit the full amount of ITCs and ITRs 
previously claimed for the GST/HST and QST paid on the acquisition of, 
importation of, bringing into Québec of, or any improvements to, the 
passenger vehicle or aircraft. It also has to remit any ITCs and ITRs previously 
claimed for the GST/HST and QST paid on operating costs that relate to 
the period after the election date. If the financial institution has to remit 
previously claimed ITCs, the amount must be entered on line 104 of the 
GST/HST return; if the financial institution has to remit previously claimed 
ITRs, the amount must be entered on line 204 of the QST return.

Vehicle or aircraft purchased for more than $50,000
If a financial institution files an election in respect of a passenger vehicle 
or aircraft purchased for more than $50,000, the above-stated rules do not 
apply. Instead, the financial institution has to calculate and pay GST/HST and 
QST based on the basic tax content of the passenger vehicle or aircraft. Any 
GST/HST payable must be included on line 103 of the GST/HST return; any 
QST payable must be included on line 203 of the QST return. The financial 
institution is not allowed to claim ITCs or ITRs on any operating costs relating 
to the passenger vehicle or aircraft.

Effective date of the election
The effective date of the election for registrants (other than financial institu-
tions) is the first day of the reporting period in which the registrant leases the 
passenger vehicle or aircraft, or the first day of the reporting period in which 
the registrant uses the passenger vehicle or aircraft for 50% of the time or 
less in commercial activities. For financial institutions, the effective date of the 
election is the first day of the reporting period in which the passenger vehicle 
or aircraft is leased or purchased or is used by the financial institution. The 
election is binding and remains in effect until the registrant or the financial 
institution disposes of or ceases to lease the passenger vehicle or aircraft.

Books and records
Do not send us this form. Keep the completed election form with your books 
and records for six years after the date it ceases to have effect.

For more information
For more information, consult Revenu Québec’s website at revenuquebec.ca. 
You can also call us at:

• 514 873-4692 (Montréal area);

• 418 659-4692 (Québec City area); or

• 1 800 567-4692 (toll-free).
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