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This form has been translated for information purposes only. 
Do not complete it. You must file the French version.

1 Information about the corporation
Québec enterprise number (NEQ) Identification number File

01a 01b IC 0001
Name of corporation End date of fiscal period

02 05
Y Y Y Y M M D D

2 Association with a third corporation
Check box 07 on form CO-771.1.3 if the corporation is associated in the taxation year with another corporation solely  
because they are associated with the same third corporation (hereinafter referred to as the "third corporation").  ............................................. 07

If you did not check box 07, go to Part 3.

Check box 08 on form CO-771.1.3 if the third corporation made a valid election under Canada's Income Tax Act  
not to be associated with either of the other two corporations.  ....................................................................................................................... 08

Check box 09 on form CO-771.1.3 if the third corporation is not a CCPC.  ....................................................................................................... 09

If you checked box 08 or box 09, the following rules apply:
• the third corporation's business limit for its taxation year is deemed to be equal to zero;
• a corporation cannot claim the SBD in respect of its income from property or from a specified investment business that was gained from an eligible

business carried on by a corporation associated with it,1 and
• the third corporation remains associated with each of the other two corporations for purposes of calculating the paid-up capital used for purposes

of the SBD (Part 4 of the form).

If you checked box 08, a copy of federal form T2SCH28, Election Not to Be an Associated Corporation, that has been duly completed for the third corporation 
must be enclosed with form CO-771.1.3.

Associated Corporations’ Agreement  
Respecting the Allocation of the Business Limit

Form CO-771.1.3 must be completed for any Canadian-controIled private 
corporation (CCPC):
• that is associated in a taxation year with one or more other corpora-

tions, at least one of which is a CCPC; and
• that has to determine the business limit for purposes of the small

business deduction (SBD).

In order for such a corporation to be able to determine the business limit, 
the associated corporations must agree among themselves as to how to 
allocate the business limit to the CCPCs. The corporation will be able to 
claim the SBD if the paid-up capital of all the associated corporations 
determined for the last taxation year ending in the preceding calendar year 
and calculated on a Canadian basis is less than:
• $15 million, if the corporation's taxation year begins before April 7, 2022;
• $50 million, if the corporation's taxation year begins on or after

April 7, 2022.

A separate copy of form CO-771.1.3 must be completed for each of the 
associated CCPCs whose taxation year ends in the same calendar year. If 
any of the CCPCs has more than one taxation year ending in that calendar 
year, a separate copy of form CO-771.1.3 must be completed for each of 
those taxation years. Also, every copy of form CO-771.1.3 must be signed 
in Part  6 by an authorized representative of each of the associated 
corporations.

If, for a taxation year, any CCPC fails to file an agreement with the Minister 
within 30 days after the Minister sends a notice in writing that such an 
agreement is required for the purposes of any notice of assessment, the 
Minister will allocate the business limit to one or more of the associated 
CCPCs for purposes of the SBD.

Form CO-771.1.3 must be enclosed with the corporation income tax return 
(form CO-17, Déclaration de revenus des sociétés).

For more information, refer to sections 771.2.1.3 to 771.2.1.9 of the 
Taxation Act.
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3 Associated CCPCs that have an establishment in a province other than Québec

Check box 10 on form CO-771.1.3 if the corporation has an establishment in a province other than Québec.  ................................................... 10  

Check box 11 on form CO-771.1.3 if the corporation is associated with one or more CCPCs that have an establishment  
in a province other than Québec..  .................................................................................................................................................................. 11  

If you did not check box 10 or box 11, go to Part 4.

In the table in Part 3 of form CO-771.1.3, enter the name of each associated CCPC that has an establishment in a province other than Québec. In column D 
of the table, enter the percentage of the business limit allocated to each CCPC on federal form T2SCH23, Agreement Among Associated Canadian-Controlled 
Private Corporations to Allocate the Business Limit, for the calendar year concerned. A copy of that agreement must be enclosed with form CO-771.1.3.

If there is not enough space, enclose another copy of form CO-771.1.3.

A
Name of each associated CCPC that has  

an establishment in a province other than Québec

B
Identification Number

C
Business number (BN) (federal)

D
Percentage of 
the business 

limit

12 Applicant corporation

 R C
13 1. Associated corporation

 R C
2. Associated corporation

 R C
3. Associated corporation

 R C
4. Associated corporation

 R C
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4 Allocation of the business limit and information about the associated corporations
Complete the table in Part 4 of form CO-771.1.3 following the instructions below:
• Enter the name of each associated CCPC that is resident in Canada or has an establishment in Canada and whose taxation year ends in the calendar 

year to which the agreement relates (hereinafter referred to as the "calendar year concerned").
• If you checked box 10 or box 11, enter in column D the percentage of the business limit that was entered in the table in Part 3 of form CO-771.1.3 

for each corporation shown in that table.
• If the corporation has more than one taxation year ending in the calendar year concerned and a copy of form CO-771.1.3 is being completed 

for the second of those taxation years (or for a subsequent taxation year), the amount entered for the corporation in column E must not be greater 
than the corresponding amount shown on the copy of the form completed for the first taxation year.

• If the corporation is neither a financial institution nor an insurance corporation, enter in column F the paid-up capital of the preceding taxation year. 
If the corporation is a financial institution or an insurance corporation, enter double the amount of that paid-up capital.

If there is not enough space, enclose another copy of form CO-771.1.3.

A
Name of each associated CCPC

B
Identification number

C
End date of

taxation year
(YYYYMMDD)

D
Percentage of the 

business limit 
allocated for the

calendar year 
concerned:

14

(year concerned)

E
Business limit allocated 

to the corporation  
($500,000 × col. D)

F
Adjusted  

paid-up capital  
of the preceding 
taxation year2 

15 Applicant corporation

16 1. Associated corporation

2. Associated corporation

3. Associated corporation

4. Associated corporation

Total of the amounts in column F on all copies of form CO-771.1.3 completed 17

Paid-up capital of the associated corporations, other than the CCPCs, that are resident in Canada or have an 
establishment in Canada and whose taxation years end in the calendar year concerned. If any of those corporations  
is a financial institution or an insurance corporation, include double the amount of its paid-up capital in the amount  
on this line. + 18

Add lines 17 and 18.  
Carry amount C to line 56 of form CO-771. = 19 C

5 Business limit of the applicant corporation
Business limit allocated to the applicant corporation (total of the amounts on line 15 in column E  
of all copies of form CO-771.1.3 completed for the calendar year concerned).  
Carry amount A to line 420ab of form CO-17. Business limit of the applicant corporation 42 A
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6 Associated corporations' agreement respecting the allocation of the business limit 
(If there is not enough space, enclose another copy of form CO-771.1.3.)

We agree that, for the calendar year concerned, the business limit allocated to each of the associated corporations shall be the respective limit shown 
in column E of the table in Part 4 of form CO-771.1.3.

Name and address of each 
associated corporation

Signature  
of the authorized representative

Position or title Date
 Y Y Y Y M M D D

45 Applicant corporation

46 1. Associated corporation

2. Associated corporation

3. Associated corporation

4. Associated corporation

5. Associated corporation

6. Associated corporation

7. Associated corporation

Notes 
1. Since the corporation cannot claim the SBD in respect of this income, such income must be subtracted in calculating the corporation's income gained from an eligible 

business carried on in Canada (line 44f of form CO-771, Calcul de l'impôt sur le revenu d'une société).

2. In the case of a corporation that is neither a cooperative, a financial institution nor an insurance corporation, the paid-up capital of the preceding year 
corresponds to the paid-up capital shown on line 399 of the copy of form CO-1136, Calcul du capital versé, completed for the last taxation year ending in the preceding 
calendar year plus the deduction for a manufacturing corporation (code 08 on line 393 or line 394 of form CO-1136). If this is the corporation's first taxation year, 
use form CO-1136.CS, Capital versé devant servir au calcul de l'impôt de certaines sociétés, to calculate the paid-up capital at the beginning of the year.

 In the case of a corporation that is a cooperative, use form CO-1136.CS to calculate the paid-up capital of the last taxation year ending in the preceding calendar 
year. If this is the corporation's first taxation year, use form CO-1136.CS to calculate the paid-up capital at the beginning of the year.

 In the case of a corporation that is a financial institution, the paid-up capital of the preceding year corresponds to the paid-up capital shown on line 34 
of the copy of form CO-1140, Calcul du capital versé d'une institution financière, completed for the last taxation year ending in the preceding calendar year. 
If this is the corporation's first taxation year, use form CO-1140.A, Capital versé devant être utilisé à d'autres fins que le calcul de la taxe sur le capital, to calculate 
the paid-up capital at the beginning of the year.

 In the case of a corporation that is an insurance corporation, use form CO-1140.A to calculate the paid-up capital of the last taxation year ending in 
the preceding calendar year. If this is the corporation's first taxation year, use form CO-1140.A to calculate the paid-up capital at the beginning of the year.
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