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Qualified corporation
Form CO-737.18.CI must be completed by any corporation that, for a 
taxation year beginning after December 31, 2020, wants to claim, in 
calculating its taxable income, a deduction for the commercialization of a 
qualified intellectual property asset.

To claim the deduction, the corporation must:
• have an establishment in Québec where it carries on a business;
• derive income from the commercialization of a qualified intellectual 

property asset;
• not be exempt from income tax; and
• not be a Crown corporation or a subsidiary wholly controlled by such 

a corporation.

Qualified intellectual property asset
A corporation’s qualified intellectual property asset is incorporeal property 
that is one of the following: 
• the corporation’s protected invention;1 
• the corporation’s protected plant variety;2 or
• the corporation’s protected software.3 

The property must result from scientific research and experimental 
development (R&D) activities carried out in whole or in part in Québec and 
those activities must have contributed significantly to the creation, 
development or improvement of the intellectual property asset.

Important
• Complete a copy of form CO-737.18.CI for each qualified intellectual 

property asset for which the corporation is claiming the deduction.
• Enclose all copies of form CO-737.18.CI with form CO-17, Déclaration de 

revenus des sociétés.
• For more information, see sections 737.18.43 and 737.18.44 of the 

Taxation Act.

Deduction for the Commercialization of Innovations in Québec

1 Information about the corporation
Québec enterprise number (NEQ) Identification number File

01a 01b IC 0001
Name of corporation End date of fiscal period

02 05
 Y Y Y Y M M D D

2 Information about the qualified intellectual property asset
Check the box corresponding to the type of qualified intellectual property asset for which the corporation is claiming the deduction.

06  Protected invention   06a  Protected plant variety   06b  Protected software

Enter one of the following numbers:
• the patent number (if applicable), if you checked box 06 on form CO-737.18.CI;
• the protected plant variety’s registration number, if you checked box 06a on form CO-737.18.CI;
• the copyright registration number (if applicable), if you checked box 06b on form CO-737.18.CI. 07

Describe the qualified intellectual property asset.

08

Courtesy Translation
This form has been translated for information purposes only.  

Do not complete it. You must file the French version.
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3 Qualified profits from a qualified intellectual property asset
3.1 Estimated routine return
Gross income from the commercialization of the asset for the taxation year4 10

Royalties from the asset 11

Amount obtained as damages from judicial remedies relating to the asset + 12

Add lines 11 and 12. = 13

Subtract line 13 from line 10. = 14

Net income for income tax purposes for the taxation year 15

Current R&D expenditures deducted in the taxation year + 16

Add lines 15 and 16. = 17

Amount from line 14 18

Gross income for the taxation year ÷ 19

Divide line 18 by line 19.                                   = % 20 %
Multiply line 17 by line 20. = 21

Subtract line 21 from line 14. = 22

Enter the applicable rate of 10%. × 23 %
Multiply line 22 by line 23. = 24

Amount from line 15 25

Percentage from line 20 × 26 %
Multiply line 25 by line 26. = 27

Enter the applicable rate of 25%. × 28 %
Multiply line 27 by line 28. = 29

Enter the amount from line 24 or line 29, whichever is greater. Estimated routine return = 30

3.2 Qualified profits from a qualified intellectual property asset
Amount from line 15 35

Amount from line 10 36

Amount from line 19 ÷ 37

Divide line 36 by line 37.                             = 38 %
Multiply line 35 by line 38. = 39

Amount from line 30 – 40

Subtract line 40 from line 39. Qualified profits from a qualified intellectual property asset = 41

4 Percentage of expenditures attributable to Québec
4.1 Qualified R&D expenditures for the taxation year 
You must complete section 4.1 on a separate copy of form CO-737.18.CI for the taxation year covered and for every one of the six preceding taxation years.5 

You must complete section 4.1 for every one of those taxation years even if the amount to enter on lines 60 through 64 (column A or B) is zero.

To determine the various elements used to calculate the percentage of expenditures attributable to Québec, you must not take into account the qualified 
expenditure exclusion threshold applicable for the calculation of R&D income tax credits for the years in question. However, you must take into account 
other rules that apply to the calculation of those tax credits (while making any required adjustments).

Taxation year for which you are completing section 4.1 of form CO-737.18.CI  
 Y Y Y Y M M D D
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4.1.1 Qualified expenditures paid under a research contract entered into with an eligible university entity  
or under an eligible research contract

Enter on line 45 the total of the amounts representing each portion of an expenditure that:
• was paid by the corporation in the taxation year under a research contract entered into with an eligible university entity to which it is not related or 

under an eligible research contract entered into with an eligible public research centre or an eligible research consortium to which it is not related;
• can reasonably be attributed to R&D expenditures made in Québec; and
• could have been used to claim the tax credit for university research or for research carried out by a public research centre or a research consortium.

Qualified expenditures paid in the taxation year under a research contract 45

Applicable rate                         × 46 80%
Multiply line 45 by line 46. Qualified expenditures paid under a research contract entered into with  

an eligible university entity or under an eligible research contract = 47

4.1.2 Portion of the consideration paid to a subcontractor with respect to employees of an establishment in Québec
If, in the taxation year, the corporation paid consideration under a contract to an arm’s length subcontractor,6 enter on line 48 the portion of the 
consideration that can reasonably be attributed to R&D work carried out on the corporation’s behalf by the employees of one of the subcontractor’s 
establishments located in Québec. This amount must not include the amount on line 45.

Portion of the consideration paid in the taxation year for R&D work carried out in Québec 48

Applicable rate                         × 49 50%
Multiply line 48 by line 49. Portion of the consideration paid to a subcontractor  

with respect to employees of an establishment in Québec = 50

4.1.3 Portion of the consideration paid to a subcontractor with respect to R&D work outside Québec

Amount that would have been included on line 45 had the R&D work carried out on the corporation’s behalf outside Québec been 
carried out in Québec 51

Amount that would have been included on line 48 had the R&D work carried out on the corporation’s behalf outside Québec been 
carried out in Québec + 51a

Add lines 51 and 51a. = 51b

Applicable rate × 52 50%
Multiply line 51b by line 52. = 53

Percentage H from form CO-771.R.3, Répartition des affaires faites au Québec et ailleurs, or form CO-771.R.14, Répartition des 
affaires faites au Québec et ailleurs par une société d’assurance, as applicable × 54 %
Multiply line 53 by line 54.
 Portion of the consideration paid to a subcontractor with respect to R&D work outside Québec = 55

4.1.4 Portion of the consideration paid to a subcontractor respecting R&D work carried out in Québec and elsewhere
If, in the taxation year, the corporation paid consideration under a contract to an arm’s length subcontractor,7 enter on line 56 the portion of the 
consideration that can reasonably be attributed to R&D work carried out on the corporation’s behalf in Québec and elsewhere. The amount on line 56 
includes qualified expenditures covered on lines 45, 48, 51 and 51a.

Portion of the consideration paid in the taxation year for R&D work carried out in Québec and elsewhere 56

Applicable rate × 57 50%
Multiply line 56 by line 57. Portion of the consideration paid to a subcontractor  

respecting R&D work carried out in Québec and elsewhere = 58
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4.1.5 Qualified R&D expenditures for the taxation year

A
In Québec

B
In Québec and 

elsewhere

Salaries or wages paid by the corporation to its employees for R&D work carried out in the taxation year8 60

Portion of the consideration attributable to salaries or wages the corporation paid to a non-arm’s length 
subcontractor for R&D work carried out in the taxation year9 + 61

Qualified expenditures paid under a research contract entered into with an eligible university entity  
or under an eligible research contract (line 47) + 62 N/A
Portion of the consideration paid to a subcontractor with respect to employees of an establishment 
located in Québec (line 50) + 63 N/A
Enter the amount from line 55 in column A and the amount from line 58 in column B. + 64

Add lines 60 through 64. 
 Qualified R&D expenditures for the taxation year = 65

4.1.6 Percentage of expenditures attributable to Québec  
Enter the amount from column A or B  

on line 65, whichever is less.
Percentage of expenditures 

attributable to Québec66

× 100 68 %
67

Amount from column B on line 65.  
If the amount is less than or equal to 1, enter 1.

4.2 Weighted average of percentages of expenditures attributable to Québec
Complete section 4.2 on just one copy of form CO-737.18.CI for all the taxation years for which you completed section 4.1.

Total of percentages on line 68 69  %
If there have been fewer than seven taxation years since the first time the corporation incurred the expenditures covered in column 
A or B of lines 60 through 64, enter the number of taxation years included in the period beginning on the first day of the taxation 
year in which the corporation incurred the expenditures for the first time and ending on the last day of the taxation year covered. In 
all other cases, enter 7. ÷ 70

Divide line 69 by line 70. Weighted average of percentages of expenditures attributable to Québec = 71  %

5 Tax benefit rate
Enter on lines 72 and 74 the rate from line 97i of form CO-771, Calcul de l’impôt sur le revenu d’une société, completed for the taxation year.

(
General tax rate

)
Tax benefit rate

72 % – 73 2% 75 %

74 %
General tax rate

6 Deduction for the commercialization of innovations in Québec
Qualified profits respecting a qualified intellectual property asset (line 41) 80

Weighted average of percentages of expenditures attributable to Québec (line 71) × 81  %
Multiply line 80 by line 81. = 82

Tax benefit rate (line 75) × 83 %
Multiply line 82 by line 83. Enter the result on line 84 of form CO-737.18.CI and enter that amount or the total amounts from line 84 
of all completed copies of form CO-737.18.CI (as applicable) on line 265 or 266 of form CO-17 and enter code 18 in box 265i or 266i. 
 Deduction for the commercialization of innovations in Québec = 84

Special tax
If, in a future taxation year, you realize that the corporation was not entitled to all or part of the deduction, the corporation must, by means of 
a special tax,10 repay the excess amount received. When completing form CO-17 for the year in question, enter the excess amount and code 100 in the 
spaces provided on that form for that purpose.
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Notes 
1. An invention is a protected invention of the corporation if: 

• It is covered by a valid patent or certificate of supplementary protection 
that was applied for after March 17, 2016, and of which the corporation 
is the holder under the Patent Act or any other law of a jurisdiction other 
than Canada to the same effect.

• The corporation filed an application for a patent or certificate of 
supplementary protection for the invention after March 17, 2016, under 
the Patent Act or any other law of a jurisdiction other than Canada to the 
same effect, and the application is pending.

2. A protected plant variety of a corporation is a new plant variety within the 
meaning of section 2 of the Plant Breeders’ Rights Act that has been created, 
discovered or developed and meets one of the following conditions:
• It is covered by a valid certificate of plant breeder's rights applied for 

after March 10, 2020, and of which the corporation is the holder under 
the Plant Breeders’ Rights Act or any other law of a jurisdiction other 
than Canada to the same effect.

• The corporation filed an application for a certificate of plant breeder's 
rights for the new plant variety after March 10, 2020, under the Plant 
Breeders’ Rights Act or any other law of a jurisdiction other than Canada 
to the same effect, and the application is pending.

3. Protected software of a corporation is a computer program within the 
meaning of section 2 the Copyright Act with respect to which the following 
conditions apply:
• The corporation is the copyright owner of the computer program under 

the Copyright Act or any other law of a jurisdiction other than Canada to 
the same effect.

• The computer program was created after March 10, 2020. 

4. The gross income from the commercialization of an asset of a corporation for 
a taxation year corresponds to the portion of the corporation’s gross income 
for the year that is reasonably attributable to an establishment of the 
corporation located in Québec and that consists of the following types 
of income:
• a royalty, that is, a payment for the use of or the right to use the asset;
• income from the sale or lease of property that includes the asset;
• income from the supplying of a service intrinsically related to the asset;
• an amount obtained as damages from judicial remedies relating to 

the asset.

 If property includes more than one qualified intellectual property asset, you 
can only consider the gross income from the sale or lease of the property 
once when calculating the deduction for the commercialization of innovations 
in Québec that the corporation can claim. This applies to all of the qualified 
intellectual property assets.

5. If fewer than seven taxation years have passed since the first time the 
corporation incurred the expenditures covered in column A or B of lines 60 
through 64, you must complete section 4.1 on a separate copy of 
form CO-737.18.CI for each taxation year in the period that begins on the 
first day of the taxation year in which the corporation incurred the 
expenditures for the first time and that ends on the last day of the taxation 
year covered.

6. The corporation could have also paid this consideration to a person or 
partnership with whom it had a non-arm’s length relationship at the time the 
contract was entered into if the person or partnership then paid that 
consideration to a subcontractor with an arm’s length relationship to 
the corporation.

7. See note 6.

8. In column A of line 60 of form CO-737.18.CI, enter the salaries or wages that 
the qualified corporation paid its employees at an establishment located 
in Québec. In column B, enter the salaries or wages the corporation paid its 
employees at an establishment in Québec and elsewhere.

9. In column A of line 61 of form CO-737.18.CI, enter the amount that can 
reasonably be attributed to salaries or wages paid to employees of an 
establishment of the subcontractor located in Québec. In column B of that 
line, enter the amount that can reasonably be attributed to salaries or wages 
paid to employees of an establishment of a subcontractor located in Québec 
and elsewhere.

10. A corporation is subject to a special tax for a taxation year if:
• its application for legal protection for its qualified intellectual property 

asset is denied, and the decision can no longer be appealed; 
• its application for legal protection for its qualified intellectual property 

asset has not allowed the corporation to obtain a relevant document 
issued by a competent authority within five years following the date on 
which the application was filed, and the corporation is unable to show 
that the additional delays are not principally attributable to itself; 

• the legal protection for its qualified intellectual property was invalidated 
according to the procedure provided for in the relevant legislation; or 

• a reassessment cancels some of the corporation’s R&D expenditures 
included in the calculation of the weighted average of percentages of 
expenditures attributable to Québec (in this case, the special tax owed 
by the corporation will be calculated based on the amount of 
cancelled R&D expenditures).
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