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Courtesy Translation
Corporations established in Québec are required to communicate with Revenu Québec in French. 

For this reason, Revenu Québec does not produce an English version of the forms to be used by corporations. 
However, Revenu Québec provides translations of the content of the forms for information purposes.

Additional Deduction for Certain Exploration Expenses  
Incurred in the Near North and Far North of Québec

Form CO-726.4.17.19 must be completed for any corporation that wishes to claim, in calculating its taxable income, an additional deduction for certain 
Canadian exploration expenses incurred by the corporation, or by the qualified partnership1 of which it is a member,2 in a northern exploration zone.3

Form CO-726.4.17.19 must also be completed for any corporation that wishes to claim an additional deduction for Canadian development expenses incurred 
by a qualified corporation4 in a northern exploration zone, where the corporation, or the partnership of which it is a member, is a shareholder of the qualified 
corporation. The expenses must have been renounced by the qualified corporation to the shareholder.

The Canadian exploration expenses and Canadian development expenses in respect of which an additional deduction may be claimed must have been 
incurred after March 31, 1998.

Important information

• Enclose form CO-726.4.17.19 with the corporation income tax return (form CO-17, Déclaration de revenus des sociétés).
• For more information, refer to sections 726.4.17.18 to 726.4.17.25 of the Taxation Act.

1 Information about the corporation

01a
01b
02
05

Québec enterprise number (NEQ)
Identification number File ( IC 0001 )
Name of corporation
End date of fiscal period ( Y M D )

2 Exploration base relating to certain exploration expenses incurred in a northern exploration zone
2.1 Exploration expenses incurred at the end of the taxation year

20 Canadian exploration expenses5

21 Canadian development expenses6 (releasee)
22 Add lines 20 and 21. Exploration expenses

25
Excluded expenses
Any amount included in the Canadian exploration and development overhead expenses7

26 Canadian exploration or development expenses that have been renounced in respect of a share by a corporation that is not a  
qualified corporation

27 Any amount related to financing, including expenses incurred prior to the start of business operations
28 Canadian exploration expenses incurred by a partnership that is not a qualified partnership
29 Any prescribed expense8

29a Canadian exploration or development expenses in respect of which the tax credit relating to resources has been claimed
30 Add lines 25 through 29a. Excluded expenses
31 Subtract line 30 from line 22. Exploration expenses incurred at the end of the taxation year
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2.2 Exploration base relating to certain exploration expenses incurred in a northern exploration zone

35 Exploration expenses incurred at the end of the taxation year (amount on line 31)
36 Assistance9 related to the expenses on line 35
37 Subtract line 36 from line 35.
38 Applicable rate 25%
39 Multiply line 37 by line 38.
50 Amount already deducted in a previous taxation year
51 Amount receivable10 further to the consideration given by the corporation
52 Applicable rate 25%
53 Multiply line 51 by line 52.
54 Add lines 50 and 53.
55 Subtract line 54 from line 39.

Exploration base relating to certain exploration expenses incurred in a northern exploration zone

3 Additional deduction for the year

60 The additional deduction claimed by the corporation for the taxation year must not exceed the amount on line 55. Carry the amount 
of the deduction to line 265 or 266 of form CO-17, Déclaration de revenus des sociétés. Be sure to specify the name of the deduc-
tion in the space provided and to enter code 04 in the appropriate box. Additional deduction for the year

1. The term “qualified partnership” refers to a partnership all of whose activities consist mainly in exploring for minerals, petroleum or gas or developing a mineral resource 
or an oil or gas well and that meets the following conditions at the time the Canadian exploration expenses are incurred and throughout the 12-month period preceding 
that time:
• neither the partnership nor any of its members operates a mineral resource or an oil or gas well;
• none of its members is a member of an associated group that has a member that operates a mineral resource or an oil or gas well.

2. If the corporation is a member of a flow-through partnership that is a member of a qualified partnership, the flow-through partnership must meet the following 
conditions:
• neither the flow-through partnership nor any of its members operates a mineral resource or an oil or gas well;
• none of its members is a member of an associated group that has a member that operates a mineral resource or an oil or gas well.

3. In the case of expenses incurred before March 29, 2017, the term “northern exploration zone” refers to a territory situated in Québec that comprises:
• the territory between 50°30’ north latitude and 55°00’ north latitude and bounded on the east by the Grenville Front;
• the portion of the territory of the Côte-Nord administrative region situated between 59°00’ west longitude and 66°00’ west longitude; and 
• the territory situated north of 55°00’ north latitude.

 In the case of expenses incurred after March 28, 2017, the term “northern exploration zone” refers to a territory situated in Québec that comprises:
• the territory situated north of 49°00’ north latitude and north of the St. Lawrence River and the Gulf of St. Lawrence, and south of 55°00’ north latitude; and
• the territory situated north of 55°00’ north latitude.

4. The term “qualified corporation” refers to a corporation all of whose activities consist mainly in exploring for minerals, petroleum or gas or developing a mineral resource 
or an oil or gas well and that meets the following conditions at the time the Canadian development expenses in respect of which an amount is renounced and the Can-
adian exploration expenses are incurred and throughout the 12-month period preceding that time:
• the corporation does not operate any mineral resource or oil or gas well;
• it is not a member of an associated group that has a member that operates a mineral resource or an oil or gas well.

5. This refers to the cumulative Canadian exploration expenses that were incurred after March 31, 1998, and before the end of the taxation year and that relate to the 
discovery of a petroleum, natural gas or mineral resource in a northern exploration zone.

 If the corporation is a member of a qualified partnership at the end of the year and the partnership incurred Canadian exploration expenses during the fiscal period that 
coincides with or ends in the corporation’s taxation year, those expenses must be included in the cumulative Canadian exploration expenses of the corporation.

 If the corporation received an RL-15 slip for the year, its share of the partnership’s exploration expenses for the year corresponds to the amount shown in box 34 of the 
RL-15 slip.

 If the corporation did not receive an RL-15 slip, you must determine the corporation’s share of the partnership’s exploration expenses by multiplying the amount of the 
expenses by the corporation’s percentage interest in the partnership. To calculate that interest, divide the corporation’s share of the partnership’s income (or loss) for its 
fiscal period by the partnership’s income (or loss) for its fiscal period. If the partnership has no income or losses for its fiscal period, do the calculation as if the partnership 
had income of $1,000,000.
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6. This refers to any Canadian development expenses that were incurred before the end of the taxation year and that relate to the development or operation of an oil or 
gas well in a northern exploration zone, such as expenses that were incurred:
• in drilling, converting or completing any such well;
• in building a temporary access road to, or preparing a site in respect of, any such well; or
• to maintain or increase the production of any such well or to put any such well back into operation. 

 Those Canadian development expenses are deemed to be Canadian exploration expenses of the corporation further to a renunciation to the corporation.

 If the corporation is a member of a qualified partnership at the end of the year and the partnership is deemed to have incurred Canadian exploration expenses (by reason 
of its investment in flow-through shares) during the fiscal period that coincides with or ends in the corporation’s taxation year, the amount shown in box 64 of the RL-15 
slip provided by the partnership for that fiscal period must be included in the cumulative development expenses.

7. The term “Canadian exploration and development overhead expenses” refers to any Canadian exploration expenses or Canadian development expenses, other than 
Canadian renewable and conservation expenses, incurred by the corporation and pertaining:
• to the administration, management or financing of the corporation;
• to the remuneration and related benefits of an employee whose duties were not all or substantially all related to exploration or development activities;
• to the upkeep or maintenance, or rental or leasing, of property not used entirely or almost entirely by the corporation for exploration or development activities, or to 

the taxes or insurance in respect of such property; or
• to the use of, or right to use, any property in which any person connected with the corporation had an interest, to the consideration given for a service supplied to the 

corporation by any person connected with it, or to the acquisition of any materials, parts or supplies sold to the corporation by any person connected with it (to the 
extent that such expenses exceed those incurred by the person in respect of the property, service, materials, parts or supplies).

8. This refers to any expense for which an allowance is added to the corporation’s mining exploration depletion base or to its oil and gas exploration depletion base.

9. This refers to the assistance that a corporation, including a partnership, has received, will receive or is entitled to receive in respect of certain exploration expenses, to 
the extent that the assistance does not reduce the Canadian exploration expenses of the corporation or the Canadian development expenses deemed to be Canadian 
exploration expenses of the corporation. The assistance in respect of such expenses must be taken into account in the taxation year the expenses were incurred. 

10. This refers to an amount that the corporation is entitled to receive after March 31, 1998, and before the end of the taxation year where the consideration given by the 
corporation in respect of the amount was:
• property, other than a share, depreciable property of a prescribed class, Canadian resource property or property that the corporation disposed of to any person not 

dealing at arm’s length with it; or
• services, the cost of which may reasonably be regarded as an expenditure in respect of which an amount was included in the exploration base of the corporation, or 

of a person not dealing at arm’s length with the corporation, relating to certain exploration expenses incurred in a northern exploration zone.


