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Form CO-400 must be filed by any corporation that, in a given taxation 
year, is entitled to one of the following deductions:
• the deduction for Canadian exploration expenses;
• the deduction for Canadian oil and gas property expenses (including 

the amount for accelerated Canadian oil and gas property expenses);
• the deduction for Canadian development expenses (including the 

amount for accelerated Canadian development expenses);
• the depletion allowance for natural resources;
• the deduction for foreign resource expenses;
• the deduction for foreign exploration and development expenses 

(including the deduction for specified foreign expenses).

You must complete the following sections:
• sections related to the deduction the corporation is claiming;
• sections related to a deduction the corporation is entitled to, but is not 

claiming, if the balance of cumulative expenses (including the earned 
depletion balance) used in calculating the deduction and determined 
at the start of the taxation year does not match the balance of 
cumulative expenses determined at the end of the taxation year.

Resource Deduction

List of abbreviations
CCDE Cumulative Canadian development expenses
CCEE Cumulative Canadian exploration expenses
CCOGPE Cumulative Canadian oil and gas property expenses
CDE Canadian development expenses
CEE Canadian exploration expenses
COGPE Canadian oil and gas property expenses
FEDE Foreign exploration and development expenses

If an abbreviation is followed by SC, the expenses in question are subject 
to the successor corporation rules. 

Important information
• You must file this form with form CO-17, Déclaration de revenus 

des sociétés.
• For more information, see sections 360 through 418.36 of the Taxation 

Act (the “Act”).

1 Information about the corporation
Québec enterprise number (NEQ) Identification number File

01a 01b IC 0001

Name of corporation End date of fiscal period

02 05
 Y Y Y Y M M D D

If the taxation year is less than 51 weeks, complete lines 07 and 08 of form CO-400. Do not complete lines 07 and 08 if the corporation is only claiming 
the deduction for CEE and the depletion allowance for natural resources.

Number of days in the taxation year 07

Percentage (divide the number of days on line 07 by 365)1 08 %

2 Deduction for CEE
Use section 2.1 of form CO-400 to calculate: 
• the deduction for regular CEE that the corporation can claim under one of the following sections of the Act:

– section 400, if the corporation is a development corporation,2

– section 401, if the corporation is not a development corporation;
• the balance of CCEE at the end of the taxation year. 

Use section 2.2 of form CO-400 to calculate the deduction for CEE-SC that the corporation can claim as a successor corporation under section 418.18 of 
the Act if:
• the corporation acquired resource property from a person (“original owner”) who would have been entitled, for a taxation year that ends after the 

disposition of the property, to a deduction for CEE incurred for the property before its disposition;
• the corporation made an election, under subparagraph (c) or subparagraph (e) of section 418.23 of the Act, using form CO-418.23, Choix d’une 

société de déduire des frais relatifs aux ressources après qu’elle a acquis des biens miniers.

Section 2.2 is also used to calculate the balance of CCEE-SC at the end of a taxation year.

Courtesy Translation
This form has been translated for information purposes only. 

Do not complete it. You must file the French version.
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2.1.1 Deduction for regular CEE

Balance of CCEE at the start of the taxation year 10

CEE incurred in the taxation year, other than expenses covered by the lines below3 + 11

Canadian renewable and conservation expenses incurred in the taxation year4 + 12

CEE deemed to have been incurred on December 31 under section 359.8 of the Act5 + 13

CDE deemed to be CEE under section 399.3 of the Act + 14

Amount of CCEE transferred to the corporation after the winding-up or amalgamation of a subsidiary if, under section 565.1 or 
subsection (4) of section 544 of the Act, as applicable, the corporation is deemed to be the same corporation as, and a continuation 
of, the wound-up or amalgamated subsidiary (CCEE transferred in such circumstances that were, for the wound-up or amalgamated 
subsidiary, subject to the successor corporation rules must be entered on line 33 instead) + 15

Government assistance repaid in the taxation year that reduced the CCEE of a previous taxation year6 + 16

Total of the other amounts to add to the CCEE for the taxation year + 18

Add lines 10 through 18. = 19

CEE included in the amount on line 19 that the corporation renounced under the flow-through share 
system (section 359.2 of the Act), if the renunciation took effect during the taxation year 20

CEE included in the amount on line 20 that is deemed to be 
incurred on December 31 under section 359.8 of the Act 21

Government assistance that the corporation received or is entitled to receive that has not been 
taken into account in the calculation of CCEE for a previous taxation year + 22

Amount of CCEE transferred to a successor corporation after the disposition of resource property + 23

Total of the other amounts to be subtracted from the CCEE for the taxation year + 24

Add lines 20, 22, 23 and 24. = –
25

Subtract line 25 from line 19.  
If the result is negative, enter it as a positive amount on one of lines 80a through 80l  
of form CO-17.A.1 and enter 0 on lines 27 and 30 of form CO-400. Balance of CCEE before the deduction = 26

Deduction claimed for the taxation year (maximum: the amount on line 26).  
Carry this amount to line 220. Deduction for regular CEE 27

2.1.2 Balance of CCEE at the end of the taxation year

Balance of CCEE before the deduction (line 26) 28

Deduction for regular CEE claimed on line 27 – 29

Subtract line 29 from line 28.  Balance of CCEE at the end of the taxation year = 30

2.2 Deduction for CEE-SC and balance of CCEE-SC at the end of the taxation year
2.2.1 Deduction for CEE-SC

Balance of CCEE of an original owner at the start of the taxation year 31

CDE deemed to be CEE under section 418.25 of the Act + 32

Amount of CCEE transferred to the corporation after the winding-up or amalgamation of a subsidiary if, under section 565.1  
or subsection (4) of section 544 of the Act, as applicable, the corporation is deemed to be the same corporation as, and a continuation  
of, the wound-up or amalgamated subsidiary and the CCEE in question were, for the wound-up or amalgamated subsidiary,  
subject to the successor corporation rules + 33

Amount of CCEE transferred to the corporation otherwise than after a winding-up or an amalgamation covered by line 33 + 34

Add lines 31 through 34. = 35

Amount included on line 35 that was transferred to a successor corporation after the disposition of 
resource property 36

Total of the other amounts to be subtracted from the CCEE of an original owner for the taxation year + 37

Add lines 36 and 37. =
–

38

Subtract line 38 from line 35. 
If the result is negative, enter it as a positive amount on one of lines 80a through 80l  
of form CO-17.A.1 and enter 0 on lines 42 and 45 of form CO-400. Balance of CCEE-SC before the deduction = 39

Amount determined in accordance with the third paragraph of section 418.18 of the Act7 40

Enter the amount from line 39 or line 40, whichever is less. 41

Deduction (maximum: the amount on line 41) claimed for the taxation year. 
Carry this amount to line 222. Deduction for CEE- SC 42
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2.2.2 Balance of CCEE-SC at the end of the taxation year

Balance of CCEE-SC before the deduction (line 39) 43

Deduction for CEE-SC claimed (line 42) – 44

Subtract line 44 from line 43. Balance of CCEE-SC at the end of the taxation year = 45

3 Deduction for COGPE
Use section 3.1 of form CO-400 to calculate: 
• the deduction for regular COGPE that the corporation can claim under section 418.7 of the Act, which is the total of the following two amounts:

– the amount for COGPE (“base amount” in section 3.1), 
– the amount for accelerated COGPE8 (“amount for accelerated expenses” in section 3.1);

• the balance of CCOGPE at the end of the taxation year. 

Use section 3.2 of form CO-400 to calculate the deduction for COGPE-SC that the corporation can claim as a successor corporation under section 418.21 
of the Act if:
• the corporation acquired resource property from a person (“original owner” in section 3.2) who would have been entitled, for a taxation year ending 

after the disposition of property, to a deduction for COGPE that it incurred for the property before its disposition;
• the corporation made an election, under subparagraph (c) or subparagraph (e) of section 418.23 of the Act, using form CO-418.23, Choix d’une société 

de déduire des frais relatifs aux ressources après qu’elle a acquis des biens miniers.

Section 3.2 is also used to calculate the balance of CCOGPE-SC at the end of a taxation year.

3.1 Deduction for regular COGPE and balance of CCOGPE at the end of the taxation year
3.1.1 Deduction for regular COGPE

Balance of CCOGPE at the start of the taxation year 46

Accelerated COGPE8 incurred in the taxation year + 47

Add lines 46 and 47. = 48

COGPE incurred in the taxation year, other than expenses covered by line 47 and the following lines9 49

Amount of CCOGPE transferred to the corporation after the winding-up or amalgamation of a 
subsidiary if, under section 565.1 or subsection (4) of section 544 of the Act, as applicable, the 
corporation is deemed to be the same corporation as, and a continuation of, the wound-up or 
amalgamated subsidiary (the CCOGPE transferred in such circumstances that were, for the wound-up or 
amalgamated subsidiary, subject to the successor corporation rules must be entered on line 81 instead) + 50

Government assistance repaid during the taxation year that reduced the CCOGPE of a previous year10 + 51

Total of the other amounts to be added to the balance of CCOGPE + 52

Add lines 49 through 52. = 53

Add lines 48 and 53. = 54

Government assistance that the corporation received or is entitled to receive that has not been 
taken into account in the calculation of CCOGPE for a previous taxation year 55

Amount to be received after the disposition of Canadian oil and gas property11 + 56

Amount of CCOGPE transferred to a successor corporation after the disposition of resource property + 57

If the amount on line 88 is negative and was not designated under subparagraph (ii) of 
subparagraph (b) of the second paragraph of section 418.19 of the Act, enter it as a positive 
amount on line 58. If you do not have to complete section 3.2 of form CO-400, leave this line blank. + 58

If you entered an amount on line 165 and the amount on line 168 is negative, enter the latter as a 
positive amount on line 59. If you do not have to complete section 3.2 of form CO-400, leave this 
line blank. + 59

Total of the other amounts to be deducted from the CCOGPE for the taxation year + 60

Add lines 55 through 60. = –
61

Subtract line 61 from line 54. If the result is negative,  
carry it to line 116 and then enter 0 on lines 67, 75, 76 and 79. Balance of CCOGPE before the deduction = 62

Base amount rate × 63 10%
Multiply line 62 by 10%. = 64

If the taxation year is less than 51 weeks, enter the percentage from line 08. Otherwise, enter 100%. × 65 %
Multiply line 64 by line 65. = 66



CO-400-T (2021-02)
4 of 17

Base amount claimed for the taxation year (maximum: the amount on line 66) 67

Amount from line 47 68

Amount from line 61 69

Amount from line 53 – 70

Subtract line 70 from line 69. If the result is negative, enter 0. = – 71

Subtract line 71 from line 68. = 72

Accelerated expenses rate. Enter:
• 5% if the taxation year ends before 2024;
• the average rate12 if the taxation year starts in 2023 and ends in 2024;
• 2.5% if the taxation year starts after 2023. × 73 %
Multiply line 72 by line 73. = 74

If the taxation year ends after July 30, 2019, and is less than 51 weeks, enter the percentage from 
line 08. Otherwise, enter 100%. × 74a %
Multiply line 74 by line 74a. = 74b

Amount for accelerated expenses claimed for the taxation year (maximum: the amount on line 74b) + 75

Add lines 67 and 75. Carry the result to line 224.   Deduction for regular COGPE = 76

3.1.2 Balance of CCOGPE at the end of the taxation year

Balance of CCOGPE before the deduction (line 62) 77

Deduction for regular COGPE claimed (line 76) – 78

Subtract line 78 from line 77. Balance of CCOGPE at the end of the taxation year = 79

3.2 Deduction for COGPE-SC and balance of CCOGPE-SC at the end of the taxation year
3.2.1 Deduction for COGPE-SC

Balance of CCOGPE-SC of an original owner at the start of the taxation year 80

Amount of CCOGPE transferred to the corporation after the winding-up or amalgamation of a subsidiary if, under section 565.1 or 
subsection (4) of section 544 of the Act, as applicable, the corporation is deemed to be the same corporation as, and a continuation of,  
the wound-up or amalgamated subsidiary and the CCOGPE in question were, for the wound-up or amalgamated subsidiary, subject to the 
successor corporation rules + 81

Amount of CCOGPE transferred to the corporation otherwise than after a winding-up or an amalgamation covered by line 81 + 82

Add lines 80 through 82. = 83

Amount to be received after the disposition of Canadian oil and gas property 84

Amount included in the amount on line 83 that was transferred to a successor corporation after  
the disposition of resource property + 85

Total of the other amounts to be deducted from CCOGPE for the taxation year + 86

Add lines 84 through 86. =
–

87

Subtract line 87 from line 83. 
If the result is negative:
• carry it to either:

– line 165, if it was designated under subparagraph (ii) of subparagraph (b) of the second paragraph of section 418.19 
of the Act, or

– line 58, if no such designation was made;
• enter 0 on lines 95 and 98. Balance of CCOGPE-SC before the deduction = 88

Deduction rate × 89 10%
Multiply line 88 by 10%. = 90

If the taxation year is less than 51 weeks, enter the percentage from line 08. Otherwise, enter 100%. × 91 %
Multiply line 90 by line 91. = 92

Amount determined under the third paragraph of section 418.21 of the Act 93

Enter the amount from line 92 or line 93, whichever is less. 94

Deduction claimed for the taxation year (maximum: the amount on line 94). Carry the amount to line 226. 
 Deduction for COGPE-SC 95

3.1.1 Deduction for regular COGPE (continued)
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3.2.2 Balance of CCOGPE-SC at the end of the taxation year

Balance of CCOGPE-SC before the deduction (line 88) 96

Deduction for COGPE-SC claimed (line 95) – 97

Subtract line 97 from line 96. Balance of CCOGPE-SC at the end of the taxation year = 98

4 Deduction for CDE
Use section 4.1 of form CO-400 to calculate: 
• the deduction for regular CDE that the corporation can claim under the following sections of the Act:

– section 413, if the corporation is carrying on an oil business, holds flow-through shares of such a corporation or is a member of a partnership 
that holds such shares,

– section 414, if the corporation is carrying on a mining business, holds flow-through shares of such a corporation or is a member of a partnership 
that holds such shares;

• the balance of CCDE at the end of the taxation year. 

The deduction for regular CDE that the corporation can claim under section 413 or section 414 of the Act, as applicable, includes the following amounts:
• the amount of CDE (“base amount” in section 4.1.3)
• the amount for accelerated CDE13 (“amount for accelerated expenses” in section 4.1.3)

Use section 4.2 of form CO-400 to calculate: 
• the deduction for CDE-SC that the corporation can claim, as a successor corporation, under section 418.19 of the Act, if:

– the corporation acquired resource property from a person (“original owner” in section 4.2) that would have been entitled, for a taxation year 
ending after the disposition of property, to a deduction for CDE that it incurred for the property before its disposition;

– the corporation made an election, under subparagraphs (c) or (e) of section 418.23 of the Act, using form CO-418.23, Choix d’une société de 
déduire des frais relatifs aux ressources après qu’elle a acquis des biens miniers;

• the balance of CCDE-SC at the end of the taxation year.

4.1 Deduction for regular CDE and balance of CCDE at the end of the taxation year
If the corporation is a development corporation carrying on an oil business, complete columns A and B of sections 4.1.1 through 4.1.4 of form CO-400. 
Other corporations must complete column C.

4.1.1 Amount to add to the balance of CCDE at the start of the taxation year 

Development corporation carrying  
on an oil business Other corporation

A
CCDE incurred

in Québec

B
CCDE incurred

elsewhere in Canada

C
CCDE incurred 

in Canada

Accelerated CDE13 incurred in the taxation year 100

CDE incurred in the taxation year,14 other than expenses covered by the other 
lines of section 4.1.1 + 101

Amount of CCDE transferred to the corporation after the winding-up or 
amalgamation of a subsidiary if, under section 565.1 or subsection (4) of 
section 544 of the Act, as applicable, the corporation is deemed to be the 
same corporation as, and a continuation of, the wound-up or amalgamated 
subsidiary (the CCDE transferred in such circumstances that were, for the 
wound-up or amalgamated subsidiary, subject to the successor corporation 
rules must be entered on line 160 instead) + 103

Government assistance repaid during the taxation year that reduced the 
CCDE of a previous taxation year15 + 104

Total of the other amounts to add to the balance of CCDE at the start of the 
taxation year + 107

Add lines 100 through 107. Amount to add to the balance of CCDE  
 at the start of the taxation year = 108
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4.1.2 Amount to subtract from the balance of CCDE at the start of the taxation year 

Development corporation carrying  
on an oil business Other corporation

A
CCDE incurred

in Québec

B
CCDE incurred

elsewhere in Canada

C
CCDE incurred

in Canada

CDE deemed to be CEE under section 399.3 of the Act 110

Government assistance that the corporation received or is entitled to receive 
that was not taken into account in the calculation of CCDE for a previous 
taxation year + 111

CDE included in the amount on line 108 and in the balance of CCDE  
at the start of the taxation year that the corporation renounced under the  
flow-through share system (section 359.4 of the Act) if the renunciation takes 
effect during the taxation year + 112

CDE included in the amount on line 108 and in the balance of CCDE  
at the start of the taxation year that the corporation renounced under  
the flow-through share system (section 359.2.1 of the Act) if the 
renunciation takes effect during the taxation year16 + 113

Amount to be received after the disposition of Canadian resource property17 

or a right to store underground petroleum, natural gas or other related 
hydrocarbons in Canada + 114

Amount of CCDE transferred to a successor corporation after the disposition 
of resource property + 115

Amount from line 62 if negative. Enter it as a positive amount. + 116

Amount from line 168 if it is negative and was not designated under 
subparagraph (ii) of subparagraph (b) of the second paragraph of 
section 418.19 of the Act. Enter it as a positive amount. + 117

Total of the other amounts to be deducted from the balance of CCDE  
for the taxation year + 119

Add lines 110 through 119.
Amount to subtract from the balance  

of CCDE at the start of the taxation year = 120
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Development corporation carrying  
on an oil business Other corporation

Base amount

A
CCDE incurred

in Québec

B
CCDE incurred

elsewhere in Canada

C
CCDE incurred

in Canada

Balance of CCDE at the start of the taxation year 122

Amount to add to the balance of CCDE at the start of the taxation year 
(line108) + 123

Add lines 122 and 123. = 124

Amount to subtract from the balance of CCDE at the start of the taxation year 
(line 120) – 125

Subtract line 125 from line 124. If the result is negative, enter it as a positive 
amount on one of lines 80a through 80l of form CO-17.A.1. Then enter 0 on 
lines 131 and 139 of form CO-400 and go to section 4.1.4. = 126

Rate for the base amount. If you have to complete:
• column A, enter 100%;
• column B, enter 30%;
• column C, enter 100% for a development corporation carrying on a 

mining business and 30% for other corporations. × 127 % % %
Multiply line 126 by line 127. = 128

If the taxation year is less than 51 weeks, enter, as applicable: 
• in column B, the percentage from line 08;
• in column C, the percentage from line 08 if you entered 30% on 

line 127.
Otherwise, enter 100% in the appropriate column. × 129 100% % %
Multiply line 128 by line 129. = 130

Amount claimed (maximum: the amount on line 130). If you entered 100% 
on line 127 for a development corporation carrying on a mining business, go 
to line 139, enter 0 and continue the calculation.

Base amount 131

Amount for accelerated expenses
Accelerated CDE incurred in the taxation year (line 100) 132 N/A
Amount to be subtracted from the balance of CCDE at the start of the 
taxation year (line 120) – 133 N/A
Subtract line 133 from line 132. If the result is negative, enter a minus sign (–) 
before the amount. = 134 N/A
Amount to add to the balance of CCDE other than accelerated CDE 
(subtract line 100 from line 108) + 135 N/A
Add lines 134 and 135. (maximum: the amount on line 132) = 136 N/A
Rate for accelerated expenses. Enter:
• 15% if the taxation year ends before 2024;
• the average rate18 if the taxation year starts in 2023 and ends in 2024;
• 7.5% if the taxation year starts after 2023. × 137 N/A % %
Multiply line 136 by line 137. = 138 N/A
If the taxation year ends after July 30, 2019, and is less than 51 weeks, 
enter the percentage from line 08. Otherwise, enter 100%. × 138a N/A % %
Multiply line 138 by line 138a. = 138b N/A

Amount claimed (maximum: the amount on line 138b)
Amount for accelerated expenses 139

N/A

Add lines 131 and 139.
If you completed columns A and B, carry the amounts to line 228 of 
form CO-400. If you completed column C, carry the amount to line 229.  
 Deduction for regular CDE = 141

4.1.4 Balance of CCDE at the end of the taxation year 

Balance of CCDE before the deduction (line 126). If the balance is negative, 
go to line 152 and enter 0. 150

Deduction for regular CDE claimed (line 141) – 151

Subtract line 151 from line 150.
Balance of CCDE at the end of the taxation year = 152
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If the corporation is a development corporation carrying on an oil business, complete columns A and B of sections 4.2.1 through 4.2.2 of form CO-400. 
Other corporations must complete column C.

4.2.1 Deduction for CDE-SC Development corporation carrying  
on an oil business Other corporation

A
CCDE-SC 

in Québec

B
CCDE-SC incurred

elsewhere in Canada

C
CCDE-SC incurred

in Canada

Balance of CCDE-SC of an original owner at the start of the taxation year 158

Amount of CCDE transferred to the corporation after the winding-up or 
amalgamation of a subsidiary if, under section 565.1 or subsection (4) of 
section 544 of the Act, as applicable, the corporation is deemed to be the 
same corporation as, and a continuation of, the wound-up or amalgamated 
subsidiary and the CCDE in question were, for the wound-up or 
amalgamated subsidiary, subject to the successor corporation rules + 160

Amount of CCDE transferred to the corporation otherwise than after a 
winding-up or an amalgamation covered by line 160 + 161

Add lines 158 through 161. = 162

CDE deemed to be CEE under section 418.25 of the Act 163

Amount included on line 162 that was transferred to a successor corporation 
after the disposition of resource property + 164

If you completed section 3.2 of form CO-400 and the amount on line 88 is 
negative and was designated under subparagraph (ii) of subparagraph (b) of 
the second paragraph of section 418.19 of the Act, enter the amount as a 
positive amount on line 165. + 165

Total of other amounts to be deducted from the CCDE for the taxation year + 166

Add lines 163 through 166. = 167

Subtract line 167 from line 162. If the result is negative because you entered 
an amount on line 165, carry the result to line 59. Otherwise, carry it to 
line 117. Then enter 0 on lines 175 and 178. 
 Balance of CCDE-SC before the deduction 168

Deduction rate. If you completed, in form CO-400:
• column A, enter 100%;
• column B, enter 30%;
• column C, enter 100% if the corporation is a development corporation 

carrying on a mining business and 30% for other corporations × 169  %  %  %
Multiply line 168 by line 169. = 170

If the taxation year is less than 51 weeks, enter, as applicable:
• in column B, the percentage from line 08;
• in column C, the percentage from line 08 if you entered 30% on 

line 169.
Otherwise, enter 100% in the appropriate column. × 171 100% % %
Multiply line 170 by line 171. = 172

Particular amount under the third paragraph of section 418.9 of the Act19 173

Enter the amount from line 172 or line 173, whichever is less. 174

Deduction claimed for the taxation year (maximum: the amount on line 174).
Carry the amounts in columns A and B, to line 230 of form CO-400. Carry 
the amount in column C to line 231.
 Deduction for CDE-SC 175

4.2.2 Balance of CCDE-SC at the end of the taxation year

Balance of CCDE-SC before the deduction (line 168) 176

Deduction for CDE-SC claimed (line 175) – 177

Subtract line 177 from line 176.  
 Balance of CCDE-SC at the end of the taxation year = 178
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5 Depletion allowance for natural resources
Use section 5.1 of from CO-400 to calculate the depletion allowance the corporation can claim under sections 360R17 and 360R18 of the Regulation 
respecting the Taxation Act.

Use section 5.2 of form CO-400 to calculate the depletion allowance the corporation can claim under section 360R30 of the Regulation respecting the 
Taxation Act.

5.1 Earned depletion
A

Amounts covered by 
section 360R17

B
Amounts covered by 

section 360R18 
(successor corporation)

Balance of earned depletion at the start of the taxation year 179

Amount transferred to the corporation after the winding-up or amalgamation of a subsidiary if, under 
section 565.1 or subsection (4) of section 544 of the Act, as applicable, the corporation is deemed to be 
the same corporation as, and a continuation of, the wound-up or amalgamated subsidiary (the amount 
transferred that was, for the wound-up or amalgamated subsidiary, subject to the successor corporation 
rules must be entered on line 181 instead) + 180 N/A
Amount transferred to the corporation after the winding-up or amalgamation of a subsidiary if, under 
section 565.1 or subsection (4) of section 544 of the Act, as applicable, the corporation is deemed to be the 
same corporation as, and a continuation of, the wound-up or amalgamated subsidiary and the transferred 
amount was, for the wound-up or amalgamated subsidiary, subject to the successor corporation rules + 181 N/A
Amount transferred to the corporation otherwise than after a winding-up or an amalgamation covered 
by line 180 + 182 N/A
Add lines 179 through 182. = 183

Amount transferred to a successor corporation after the disposition of resource property – 184

Subtract line 184 from line 183. If the result is negative, enter 0 on lines 186 and 187. = 185

Allowance claimed for the year under section 360R17 (column A) or section 360R18 (column B) of the 
Regulation respecting the Taxation Act (maximum: the amount on line 185). Carry the amount in 
column A to line 232 and the amount in column B to line 233. – 186

Subtract line 186 from line 185. Balance of earned depletion at the end of the taxation year = 187

5.2 Mining exploration depletion
Balance of mining exploration depletion at the start of the taxation year 189

Amount transferred to the corporation after the winding-up or amalgamation of a subsidiary if, under section 565.1 or subsection (4) of 
section 544 of the Act, as applicable, the corporation is deemed to be the same corporation as, and a continuation of, the wound-up or 
amalgamated subsidiary + 190

Amount transferred to the corporation otherwise than after a winding-up or an amalgamation covered by line 190 + 191

Add lines 189 through 191. = 192

Amount transferred to a successor corporation after the disposition of resource property – 193

Subtract line 193 from line 192. If the result is negative, enter 0 on lines 195 and 196. = 194

Allowance claimed for the year under section 360R30 of the Regulation respecting the Taxation Act (maximum: the amount on 
line 194). Carry the amount to line 234. – 195

Subtract line 195 from line 194. Balance of mining exploration depletion at the end of the taxation year = 196
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6 Deduction for foreign resource expenses
A corporation that wishes to claim a deduction for FEDE incurred in a taxation year that starts after December 31, 2000, must complete part 6 of 
form CO-400. If the expenses were incurred in a taxation year that began before January 1, 2001, complete part 7 of form CO-400 instead.

Use section 6.1 of form CO-400 to calculate: 
• the deduction the corporation can claim for foreign resources under section 418.1.10 of the Act;
• the balance of cumulative foreign resource expenses at the end of the taxation year.

Use section 6.2 of form CO-400 to calculate the deduction for expenses subject to the successor corporation rules that the corporation can claim as a 
successor corporation under section 418.17.3 of the Act if:
• the corporation acquired resource property from a person that was entitled, for a taxation year ending after the disposition of the property, to a 

deduction for foreign resource expenses it incurred for the property before its disposition;
• the corporation made the election under subparagraph (c) or subparagraph (e) of section 418.24 of the Act, using form CO-418.23, Choix d’une 

société de déduire des frais relatifs aux ressources après qu’elle a acquis des biens miniers.

Also use section 6.2 to calculate the balance of cumulative foreign resource expenses subject to the successor corporation rules at the end of the 
taxation year.

Determine the cumulative expenses for each country concerned. 

The term “year” is used for “taxation year” in the tables in sections 6.1 and 6.2.
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6.1  Deduction for foreign resource expenses and cumulative expenses

A B C D E F G H I J

Country
Resource income  
(or losses) for the 

country20

Balance of 
cumulative expenses 

at the start  
of the year

Resource expenses 
incurred in the year 

Amount transferred 
after the winding-up 
or amalgamation of 

a subsidiary21

Total of other 
amounts to add

Total of amounts  
to subtract22

Adjusted cumulative 
expenses at the end 

of the year (col. C 
+ col. D + col. E 

+ col. F – col. G)23

Deduction claimed 
for the year24

Balance of 
cumulative expenses 

at the end of the 
year (col. H – col. I)

198 1

2

3

4

5

6

7

8

9

10

199
Add the amounts on lines 1 through 10 in column I. Carry the result to line 236.  
 Deduction claimed for the year under section 418.1.10 of the Act =

6.2  Deduction and cumulative expenses subject to successor corporation rules 

A B C D E F G H I J

Country
Resource income  
(or losses) for the 

country25

Balance of 
cumulative 

expenses at the 
start of the year

Amount transferred 
after the  

winding-up or 
amalgamation of a 

subsidiary26

Amount transferred 
otherwise than 

after the  
winding-up or 

amalgamation of a 
subsidiary27

Total of amounts to 
subtract28

Adjusted cumulative 
expenses at the end 

of the year 
(col. C + col. D 

+ col. E – col. F)29

Percentage from 
line 08 or 100%,  
as applicable30

Deduction claimed 
for the year 

(col. G × col. H 
× 30%, max.: col. B)

Balance of 
cumulative 

expenses at the end 
of the year 

(col. G – col. I)

200 1

2

3

4

5

6

7

8

9

10

201
Add the amounts on lines 1 through 10 in column I. Carry the result to line 237. 
 Deduction claimed for the year under section 418.17.3 of the Act =
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7 Deduction for FEDE (incurred in a taxation year that started before January 1, 2001)
Corporations can use part 7 of form CO-400 to claim a deduction for FEDE incurred in a taxation year that started before January 1, 2001. 

This deduction can be:
• the deduction a corporation can claim under section 371 of the Act;
• the deduction for expenses subject to the successor corporation rules that the corporation can claim, as a successor corporation, under section 418.17 

of the Act if:
– the corporation acquired resource property from a person that was entitled, for a taxation year ending after the disposition of property, to a 

deduction for FEDE incurred for the property before its disposition,
– the corporation made an election, under subparagraph (c) or subparagraph (e) of section 418.24 of the Act, using form CO-418.23, Choix d’une 

société de déduire des frais relatifs aux ressources après qu’elle a acquis des biens miniers.

If the expenses are specified foreign exploration and development expenses, complete sections 7.2 and 7.3 of form CO-400 instead of section 7.1. Such 
expenses must be calculated for each country in which they were incurred and allocated to each country in a reasonable manner. The same allocation 
method must always be used.

The term “year” is used for “taxation year” in the tables in sections 7.2 and 7.3.

7.1 FEDE (other than specified foreign expenses)
Complete column A in form CO-400 if the corporation is claiming a deduction under section 371 of the Act. Complete column B if the corporation is 
claiming a deduction under section 418.17 of the Act.

A 
Amounts related to 

section 371

B
Amounts related to 

section 418.17 
(successor corporations)

Balance of FEDE at the start of the taxation year 202

Amount transferred to the corporation after the winding-up or amalgamation of a subsidiary if, under 
section 565.1 or subsection (4) of section 544 of the Act, as applicable, the corporation is deemed to be 
the same corporation as, and a continuation of, the wound-up or amalgamated subsidiary (the amount so 
transferred that was, for the wound-up or amalgamated subsidiary, subject to the successor corporation 
rules must be entered on line 204 instead) + 203 N/A
Amount transferred to the corporation after the winding-up or amalgamation of a subsidiary if, under 
section 565.1 or subsection (4) of section 544 of the Act, as applicable, the corporation is deemed to be 
the same corporation as, and a continuation of, the wound-up or amalgamated subsidiary and the 
transferred amount was, for the wound-up or amalgamated subsidiary, subject to the successor 
corporation rules + 204 N/A
Amount transferred to the corporation otherwise than after a winding-up or an amalgamation covered 
by line 203 + 205 N/A
Add lines 202 through 205. = 206

Total of the other amounts to be deducted from FEDE for the taxation year – 207

Subtract line 207 from line 206. 
If the result is negative, enter it as a positive amount on one of lines 80a through 80l of form CO-17.A.1. 
Enter 0 on line 209a or 209b, as applicable, and on line 210. Continue to section 7.2 or 7.3 of 
form CO-400, if applicable. = 208

Deduction claimed for the taxation year (maximum: the amount on line 215 or the amount of foreign 
resource income,31 whichever is greater, without exceeding the amount on line 208). Carry this 
amount to line 239. – 209a N/A
Deduction claimed for the taxation year as a successor corporation (maximum: the amount on line 208 
or the amount of foreign resource income,31 whichever is less). Carry this amount to line 240. – 209b N/A
Subtract line 209a or 209b, as applicable, from line 208.
 Balance of FEDE at the end of the taxation year = 210

Limit for calculating the deduction claimed on line 209a

Amount on line 208 211 N/A
× 212  10% N/A

Multiply line 211 by 10%. = 213 N/A
If the taxation year is less than 51 weeks, enter the percentage on line 08. Otherwise, enter 100%. × 214   % N/A
Multiply line 213 by line 214. = 215 N/A



CO-400-T  (2021-02)
13 of  177.2  Specified foreign exploration and development expenses 

Complete section 7.2 of form CO-400 if the corporation is claiming a deduction under section 371 of the Act.

A B C D E F G H I

Country Resource income  
for the country32

Balance of expenses at 
the start of the year

Amount transferred 
after the winding-up or 

amalgamation of a 
subsidiary33

Total of other amounts 
to add

Total of amounts to 
subtract34

Foreign expenses that 
can be deducted 

(col. C + col. D + col. E 
– col. F)35

Deduction claimed  
for the year36

Balance of cumulative 
expenses at the end of 

the year 
(col. G – col. H)

216 1

2

3

4

5

6

7

8

9

10

217 Add lines 1 through 10 in column H. Carry the result to line 241. Deduction claimed for the year under section 371 of the Act =

7.3  Specified foreign exploration and development expenses subject to successor corporation rules
Complete section 7.3 of form CO-400 if the corporation is claiming a deduction under section 418.17 of the Act.

A B C D E G H I J

Country Resource income  
for the country37

Balance of expenses at 
the start of the year

Amount transferred after 
the winding-up or 
amalgamation of a 

subsidiary38

Amount transferred 
otherwise than after 

the winding-up or 
amalgamation of a 

subsidiary39

Total of amounts  
to subtract40

Foreign expenses that 
can be deducted 

(col. C + col. D + col. E 
– col. G)41

Deduction claimed for 
the year  

(max.: col. H, not 
exceeding col. B)

Balance of cumulative 
expenses at the end of 

the year  
(col. H – col. I)

218 1

2

3

4

5

6

7

8

9

10

219 Add lines 1 through 10 in column I. Carry the result to line 242. Deduction claimed for the year under section 418.17 of the Act =
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8 Resource deduction
Deduction for CEE (line 27) 220

Deduction for CEE-SC (line 42) + 222

Deduction for COGPE (line 76) + 224

Deduction for COGPE-SC (line 95) + 226

Deduction for CDE, if the corporation is a development corporation carrying on an oil business  
(total of the amounts in columns A and B on line 141) + 228

Deduction for CDE, if the corporation is not covered by line 228 (amount from column C on line 141) + 229

Deduction for CDE-SC, if the corporation is a development corporation carrying on an oil business  
(total of the amounts in columns A and B on line 175) + 230

Deduction for CDE-SC, if the corporation is not covered by line 230 (amount from column C on line 175) + 231

Allowance for earned depletion (amount in column A of line 186) + 232

Allowance for earned depletion subject to the successor corporation rules (amount in column B on line 186) + 233

Allowance for mining exploration depletion (line 195) + 234

Deduction for foreign resource expenses (line 199) + 236

Deduction for foreign resource expenses subject to successor corporation rules (line 201) + 237

Deduction for FEDE (amount in column A on line 209a) + 239

Deduction for FEDE-SC (amount in column B on line 209b) + 240

Deduction for specified foreign exploration and development expenses (line 217) + 241

Deduction for specified foreign exploration and development expenses subject to successor corporation rules (line 219) + 242

Add lines 220 through 242. Enter the result on one of lines 150a through 150l of form CO-17.A.1. Resource deduction = 245
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Notes
1. Enter a percentage with a maximum of four decimal places. For example, if 

the taxation year has 302 days, the percentage to enter on line 08 would 
be 82.7397%.

2. A development corporation is a corporation whose main activity is one or more 
of the following activities:
• the production, refining or marketing of petroleum, petroleum products or 

natural gas;
• exploring or drilling for petroleum or natural gas;
• mining or exploring for minerals;
• the processing of mineral ores for the purpose of recovering metals or 

minerals from the ores;
• the processing or marketing of metals or minerals that were recovered 

from mineral ores and that include metals or minerals recovered from 
mineral ores processed by the corporation;

• the fabrication of metals;
• the operation of a pipeline for the transmission of oil or gas;
• the production or marketing of calcium chloride, sodium chloride, gypsum, 

kaolin or potash;
• the manufacturing of products, where the manufacturing involves the 

processing of calcium chloride, sodium chloride, gypsum, kaolin or potash;
• the generation or distribution of energy, or the production of fuel, using 

property described in Class 43.1 or 43.2 in Schedule B to the Regulation 
respecting the Taxation Act;

• the development of projects for which it is reasonable to expect that at 
least 50% of the capital cost of the depreciable property to be used in 
each project is the capital cost of property described in Class 43.1 or 43.2 
in Schedule B to the Regulation respecting the Taxation Act.

 A development corporation is also a corporation all or substantially all of the 
assets of which are shares of the capital stock or indebtedness of one or more 
development corporations that are related to the corporation otherwise than 
because of a right referred to in paragraph b of section 20 of the Act.

3. Enter on line 11 the CEE covered by section 395 of the Act that were incurred 
in the taxation year and must not be entered on one of lines 12 through 15.

 Also enter on line 11 the corporation’s share of such expenses incurred by a 
partnership for a fiscal period that ended in the taxation year, if the corporation 
is a member of the partnership at the end of the taxation year.

 If the corporation holds flow-through shares, enter on line 11 the CEE that 
the issuing corporation has renounced in its favour, if the renunciation took 
effect during the taxation year.

 Likewise, if the corporation is a member of a partnership that holds flow-
through shares, enter on line 11 the corporation’s share of the CEE that the 
issuing corporation renounced in favour of the partnership, if the renunciation 
took effect during the taxation year (or during a fiscal period that ended in 
the taxation year).

 Do not enter on line 11 the expenses incurred in the taxation year that were 
already taken into account in the calculation of cumulative expenses for a 
previous taxation year as they are deemed to have been incurred on 
December 31 of that previous year under section 359.8 of the Act.

4. Enter on line 12 the Canadian renewable and conservation expenses incurred 
by the corporation during the taxation year that are not expenses deemed to 
have been incurred on December 31 under section 359.8 of the Act (such 
expenses must be entered on line 13).

 Also enter on line 12 the corporation’s share of such expenses incurred by a 
partnership for a fiscal period that ended in the taxation year, if the corporation 
is a member of the partnership at the end of the taxation year.

 If the corporation holds flow-through shares, enter on line 12 the Canadian 
renewable and conservation expenses that the issuing corporation has 
renounced in its favour, if the renunciation took effect during the taxation year.

 Likewise, if the corporation is a member of a partnership that holds 
flow-through shares, enter on line 12 the corporation’s share of the Canadian 
renewable and conservation expenses that the issuing corporation renounced 
in favour of the partnership, if the renunciation took effect during the taxation 
year (or during a fiscal period that ended in the taxation year).

 Do not enter on line 12 the expenses incurred in the taxation year that were 
already taken into account in the calculation of cumulative expenses for a 
previous taxation year, as they are deemed to have been incurred on 
December 31 of that previous year under section 359.8 of the Act.

5. Under the flow-through share system, if the conditions set forth in 
section 359.8 of the Act are met, certain CEE the corporation incurred in a 
calendar year are deemed to have been incurred on December 31 of the 
previous calendar year. If, for example, the share agreement stipulating that 
the corporation must incur CEE was entered into in 2021 and the taxation 
year in question ends on December 31, 2021, you must, under this section of 
the Act, enter on line 13 the expenses incurred in the 2022 calendar year that 
are deemed incurred on December 31, 2021. 

 However, if the share agreement was entered into in 2019 or 2020, the 
expenses deemed incurred on December 31 of a calendar year under 
section 359.8 of the Act may be incurred by the corporation in the 12 months 
following the year that follows this calendar year.

6. Do not include government assistance related to CEE incurred in the taxation 
year on line 16, unless you reduced the expenses by the amount of 
the assistance.

7. As a rule, this amount is the total of the following amounts:
• the amount included in the calculation of the corporation’s income for the 

taxation year, under subparagraph (e) of section 330 of the Act, that is 
related to the disposition by the corporation, in the year or a previous year, 
of any right or interest in a resource property it acquired for which it made 
an election using form CO-418.23 (successor property).

• the amount included in the calculation of the corporation’s production 
income from successor properties for the taxation year.

8. The term “accelerated COGPE” means COGPE incurred by the corporation 
after November 20, 2018, but before 2028, other than:
• expenses subject to the successor corporation rules;
• the cost of a Canadian resource property that the corporation (or a 

partnership of which the corporation is a member) acquired from a person 
or partnership not dealing at arm’s length with the corporation.

9. Enter on line 49 the COGPE covered by section 418.2 of the Act that were 
incurred in the taxation year and must not be entered on any other line in 
section 3.1.1.

 Also enter on line 49 the corporation’s share of such expenses incurred by a 
partnership in a fiscal period that ended in the taxation year, if the corporation 
is a member of the partnership at the end of the taxation year.

10. Do not include on line 51 government assistance related to CCOGPE incurred 
in the taxation year, unless you have reduced the expenses by the amount 
of assistance.
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11. The Canadian oil and gas property covered by line 56 are:
• any right, permit or privilege to explore for, drill for or take petroleum, 

natural gas or other related hydrocarbons in Canada;
• any oil or gas well in Canada or any immovable property or real property 

in Canada the value of which depends primarily upon its petroleum, 
natural gas or related hydrocarbon content (not including any 
depreciable property;

• any right to a rental or royalty calculated by reference to the amount or 
value of production from an oil or gas well in Canada, or from a natural 
accumulation of petroleum, natural gas or related hydrocarbon in Canada, 
if the payer of the rental or royalty has a right or an interest in the well or 
accumulation, as the case may be, and 90% or more of the rental or 
royalty is payable out of, or from the proceeds of, the production from the 
well or accumulation;

• any right or interest relating to any property described above, other than 
such a right or interest that the corporation has because it is a beneficiary 
of a trust or a member of a partnership.

12. The average rate used to calculate the amount for accelerated expenses for a 
taxation year that starts in 2023 and ends in 2024 is equal to the total of the 
two following rates:
• the rate obtained by multiplying 5% (the rate applicable to a taxation 

year ending before 2024) by the ratio between the amount of accelerated 
expenses included on line 68 that were incurred in 2023 and the amount 
on line 68;

• the rate obtained by multiplying 2.5% (the rate applicable to a taxation 
year that starts after 2023) by the ratio between the amount of 
accelerated expenses included on line 68 that were incurred in 2024 and 
the amount on line 68.

13. “Accelerated CDE” means the following expenses:
• the CDE that the corporation incurred, or is deemed to have incurred on 

December 31 of a calendar year under section 359.8 of the Act, after 
November 20, 2018, but before 2028, unless the CDE are:
– expenses deemed to be incurred on December 31, 2027, pursuant to 

section 359.8 of the Act,
– expenses subject to successor corporation rules,
– the cost of a Canadian resource property that the corporation (or a 

partnership of which the corporation is a member) acquired from a 
person or partnership not dealing at arm’s length with the corporation;

• if the corporation holds flow-through shares, the expenses renounced by 
the issuing corporation in favour of the corporation under an agreement 
entered into after November 20, 2018;

• if the corporation is a member of a partnership that holds flow-through 
shares, the corporation’s share of the expenses renounced by the issuing 
corporation in favour of the partnership under an agreement entered into 
after November 20, 2018.

14. Enter on line 101:
• the CDE covered by section 408 of the Act that were incurred in the 

taxation year and are not to be entered on the other lines of section 4.1.1;
• the corporation’s share of such expenses incurred by a partnership in a 

fiscal period that ends in the taxation year, if the corporation is a member 
of the partnership at the end of the taxation year;

• if the corporation holds flow-through shares, the CDE renounced by the 
issuing corporation in favour of the corporation, if the renunciation took 
effect in the taxation year; 

• if the corporation is a member of a partnership that holds flow-through 
shares, the corporation’s share of the CDE renounced by the issuing 
corporation in favour of the partnership, if the renunciation took effect in 
the taxation year (or in the fiscal period that ends in the taxation year). 

 Do not enter on line 101 the expenses incurred in a taxation year that have 
already been taken into account in the calculation of cumulative expenses for 
the preceding taxation year because they were deemed to have been incurred 
on December 31 of that year under section 359.8 of the Act.

15.  Do not include on line 104 government assistance related to CDE incurred in 
the taxation year, unless you reduced the expenses by the amount 
of assistance.

16. The CDE incurred after December 31, 2018, can no longer be renounced under 
section 359.2.1 of the Act. Under this section, corporations could renounce 
CDE as CEE. The maximum amount a corporation could renounce 
was $1,000,000.

17. Canadian resource property covered by line 114 is:
• any right, licence or privilege to prospect, explore, drill or mine for minerals 

in a mineral resource in Canada, other than a bituminous sands deposit 
or an oil shale deposit;

• any right to a rental or royalty calculated by reference to the amount or 
value of production from a mineral resource in Canada, other than a 
bituminous sands deposit or an oil shale deposit, if the payer of the rental 
or royalty has a right or an interest in the mineral resource and 90% or 
more of the rental or royalty is payable out of, or from the proceeds of, the 
production from the mineral resource;

• any immovable property or real property in Canada (not including any 
depreciable property) the value of which depends primarily upon its 
mineral resource content, other than where the mineral resource is a 
bituminous sands deposit or an oil shale deposit.

18. The average rate used to calculate the amount of accelerated expenses for a 
taxation year that starts in 2023 and ends in 2024 is equal to the total of the 
following two rates:
• the rate obtained by multiplying 15% (the rate applicable to a taxation 

year ending before 2024) by the ratio between the amount of accelerated 
expenses included on line 132 that were incurred in 2023 and the amount 
on line 132;

• the rate obtained by multiplying 7.5% (the rate applicable to a taxation 
year that starts after 2023) by the ratio between the amount of 
accelerated expenses included on line 132 that were incurred in 2024 and 
the amount on line 132.

19.  In general, this amount corresponds to the amount included in the calculation 
of the corporation’s income for the taxation year that is related to resource 
property it acquired and for which CCDE were transferred to it.

 No deduction can be claimed if the corporation is in the situation covered by 
subparagraph (ii) of subparagraph (a) of the third paragraph of section 418.19 
of the Act. This is the case, for example, where resource property was acquired, 
otherwise than by way of amalgamation, by the corporation from a person 
not dealing at arm’s length with the corporation.

20.  Enter in column B the income (or loss) calculated under section 418.1.7 
(or 418.1.8) of the Act. If the amount in column B is income for which the 
corporation can claim one of the deductions in sections 7.1 or 7.2 of 
form CO-400, complete those sections first, as those deductions must be 
taken into account in the calculation of the maximum amount a corporation 
can claim for the deduction for foreign resource expenses (column I).

21.  Enter in column E, for the country concerned, the amount of the cumulative 
foreign resource expenses transferred to the corporation after the winding-up 
or amalgamation of a subsidiary if, under section 565.1 or subsection (4) of 
section 544 of the Act, as applicable, the corporation is deemed to be the 
same corporation as, and a continuation of, the wound-up or 
amalgamated subsidiary.

 Do not enter in column E the expenses covered in column D of the table in 
section 6.2 of form CO-400. See note 26. 

22.  Enter in column G the portion of the amounts covered by subparagraphs (b), 
(c), (d), (e) and (f) of section 418.1.4 of the Act that are related to the taxation 
year and country concerned.

23.  If negative amounts are entered in column H, enter the total of these 
amounts, as a positive amount, on one of lines 80a through 80l of 
form CO-17.A.1. Enter 0 on the corresponding lines in columns I and J.
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24.  The maximum deduction that the corporation can claim for a country is equal 
to the total of the amounts K and L, as described below.

K

If the total of the amounts in column B or if an amount in column B 
for a given country is equal to a loss, amount K is equal to 10% of 
the amount in column H for the given country (multiplied by the 
percentage on line 08 if the taxation year is less than 51 weeks).

If the amount in column B for a given country is income, amount K is 
one of the following amounts, whichever is greater:
• 10% of the amount in column H for the given country 

(multiplied by the percentage on line 08 if the taxation year is 
less than 51 weeks);

• the lesser of the following amounts:
– 30% of the amount in column H for the given country 

(multiplied by the percentage on line 08 if the taxation year 
is less than 51 weeks),

– the amount in column B for the given country minus the total 
of the amounts on lines 209a and 217 for the same country,

– the total of the amounts in column B minus the total of the 
amounts on lines 209a and 217.

L

Amount L is one of the following amounts, whichever is less:
• the portion of the amount in column H for a given country that 

exceeds amount K above;
• the global foreign resource limit calculated for the taxation year for 

the given country, in accordance with section 418.1.9 of the Act. 

25. Income from the resources of a given country must be calculated in accordance 
with the third paragraph of section 418.17.3.

26. Enter in column D, for the given country, the amount of cumulative foreign 
resource expenses transferred to the corporation after the winding-up or 
amalgamation of a subsidiary if the following conditions are met:
• under section 565.1 or subsection (4) of section 544 of the Act, as 

applicable, the corporation is deemed to be the same corporation as, and 
a continuation of, the wound-up or amalgamated subsidiary;

• the expenses in question were, for the wound-up or amalgamated 
subsidiary, subject to the successor corporation rules.

27. Enter in column E, for the given country, the amount of cumulative foreign 
resource expenses transferred to the corporation otherwise than after a 
winding-up or an amalgamation covered by column D.

28. Enter in column F, for the given country, the amount of cumulative foreign 
resource expenses included in the total of the amounts in columns C, D and E 
that the corporation transferred to a successor corporation after the disposition 
of foreign resource property in the given country.

29. If negative amounts are entered in column G, enter the total of these 
amounts as a positive amount on one of lines 80a through 80l of 
form CO-17.A.1. Enter 0 on the corresponding lines of columns I and J.

30. If the taxation year is less than 51 weeks, enter the percentage from line 08. 
Otherwise, enter 100%.

31. Foreign resource income includes income derived from the operation of oil 
and gas wells or mines located outside Canada and the proceeds of disposition 
of foreign resource property minus the expenses and reserves related to the 
disposition of such property.

32. Enter in column B the income calculated in accordance with subparagraph (b) 
of section 374 of the Act for the given country. If the corporation can claim 
the deduction in section 7.3 of form CO-400, complete section 7.2 first as the 
amount in column B must be reduced by the portion of the amount on 
line 219 attributable to the given country.

33. Enter in column D, for the given country, the amount of specified foreign 
exploration and development expenses transferred to the corporation after 
the winding-up or amalgamation of a subsidiary if, under section 565.1 or 
subsection (4) of section 544 of the Act, as applicable, the corporation is 
deemed to be the same corporation as, and a continuation of, the wound-up 
or amalgamated subsidiary.

 Do not enter in column D the expenses covered in column D of the table in 
section 7.3 of form CO-400. See note 38.

34. Enter in column F, for the given country, the amount of specified foreign 
exploration and development expenses included in the total of the amounts 
in columns C, D and E that the corporation transferred to a successor 
corporation after the disposition of foreign resource property located in the 
given country.

35. If negative amounts are entered in column G, enter the total of these 
amounts as a positive amount on one of lines 80a through 80l of 
form CO-17.A.1. Enter 0 on the corresponding lines of columns H and I.

36. The maximum deduction that the corporation can claim for all countries is 
equal to either amount A or amount B below, whichever is less.

A

Amount A corresponds to one of the following amounts, whichever 
is greater:
• 10% of the total of the amounts in column G (multiplied by the 

percentage from line 08, if the taxation year is less than 
51 weeks);

• the total of the amounts in column B.

B Amount B corresponds to the total of the amounts in column G.

 Once the maximum deduction has been calculated, it must be allocated 
between the countries in accordance with section 374.2 of the Act.

37. Resource income from a given country must be calculated in accordance with 
section 418.17 of the Act.

38. Enter in column D, for the given country, the amount of specified foreign 
exploration and development expenses transferred to the corporation after 
the winding-up or amalgamation of a subsidiary if:
• under section 565.1 or subsection (4) of section 544 of the Act, as 

applicable, the corporation is deemed to be the same corporation as, and 
a continuation of, the wound-up or amalgamated subsidiary;

• the expenses in question were, for the wound-up or amalgamated 
subsidiary, subject to the successor corporation rules.

39. Enter in column E, for the given country, the amount of specified foreign 
exploration and development expenses transferred to the corporation 
otherwise than after a winding-up or an amalgamation covered by column D.

40. Enter in column G, for the given country, the amount of specified foreign 
exploration and development expenses included in the total of the amounts 
in columns C, D and E that the corporation transferred to a successor 
corporation after the disposition of foreign resource property located in the 
given country.

41. If negative amounts are entered in column H, enter the total of these 
amounts as a positive amount on one of lines 80a through 80l of 
form CO-17.A.1. Enter 0 on the corresponding lines of columns I and J.


