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Tax Credit for Québec Film Productions

Qualified corporation
Form CO-1029.8.35 must be completed for every corporation that wishes to 
claim the tax credit for Québec film productions.

To qualify for the tax credit, a corporation, in particular:
• must, in the taxation year concerned, have an establishment in Québec 

and carry on there a Québec film or television production business;
• must not be exempt from income tax;
• must not be controlled, directly or indirectly, in the taxation year 

concerned or in the 24 months preceding the year, by one or more 
non-residents of Québec;

• must have obtained a qualification certificate or a favourable 
advance ruling from the Société de développement des entreprises 
culturelles (SODEC) in respect of the production for which it is claiming 
the tax credit;

• must not hold a broadcasting licence issued by the Canadian 
Radio-television and Telecommunications Commission (CRTC);

• must not be a supplier of an eligible online video service,1 if the 
application for an advance ruling or the application for a qualification 
certificate in respect of the production was filed with SODEC after 
March 27, 2018; and

• must hold a certificate issued by SODEC if, at any time in the taxation 
year concerned or in the 24 months preceding that year:
– it is not dealing at arm’s length with a corporation that holds a 

broadcasting licence issued by the CRTC; or
– it is not dealing at arm’s length with a supplier of an eligible online 

video service, and the application for an advance ruling or the 
application for a qualification certificate in respect of the production 
was filed with SODEC after March 27, 2018.

Labour expenditure
To qualify for the tax credit, a labour expenditure:
• must be related to a Québec film production2 (hereinafter referred to as 

the “property”);
• must be comprised of amounts included in the production cost, capital 

cost or cost of the property;
• must be incurred before the end of the taxation year concerned and 

before the property reaches the post-production stage (That time period 
may be extended if the Minister considers it reasonable to do so, but not 
for more than 18 months after the end of the taxation year that includes 
the date of recording of the first trial composite of the property.); and

• must have been paid in the taxation year concerned or by the time the 
corporation claims the tax credit.

A labour expenditure incurred in a previous year may be considered a 
qualified expenditure for the taxation year concerned if the corporation filed 
with SODEC, in the year concerned, an application for an advance ruling or, 
failing that, an application for a qualification certificate. In such a case, the 
fact that the amount was paid in a previous year is not an issue.

Important information
• Complete a separate copy of form CO-1029.8.35 for each property for 

which the corporation is claiming the tax credit.
• Enclose all completed copies of form CO-1029.8.35 with the corporation 

income tax return (form CO-17, Déclaration de revenus des sociétés), 
along with a copy of either the favourable advance ruling given 
by SODEC or the qualification certificate SODEC issued in respect of 
each qualified property, and, where applicable, a copy of the certificate 
issued by SODEC. All the required documents must be sent to us on or 
before the later of: 
– the day that is 12 months after the filing deadline for the return for 

the taxation year concerned; and
– the day that is three months after the later of:

• the day the favourable advance ruling was given or, in the 
absence of such a ruling, the day the qualification certificate 
was issued, and

• the day the certificate was issued.3

• If the corporation is claiming the tax credit in respect of expenditures for 
services rendered outside the Montréal area, enclose:
– a copy of the certificate SODEC issued to the corporation, confirming 

that it is a regional corporation for the taxation year;
– a copy of the document that was enclosed with either the favourable 

advance ruling or the qualification certificate, as the case may be, 
in which the amount of expenditures that the corporation incurred 
for services rendered outside the Montréal area is broken down 
by SODEC into items in the production budget for the property.

• If the corporation is claiming the tax credit in respect of computer-aided 
special effects and animation expenditures, enclose a copy of the 
document that was enclosed with either the favourable advance ruling 
or the qualification certificate, as the case may be, in which the amount 
of computer-aided special effects and animation expenditures that 
the corporation incurred is broken down by SODEC into items in the 
production budget for the property.

• If the corporation was required to make instalment payments for the 
taxation year covered by form CO-1029.8.35, this tax credit will be used 
to reduce the amount of those payments.

• For more information, refer to sections 1029.8.34 to 1029.8.36 of the 
Taxation Act.

1 Information about the corporation
Québec enterprise number (NEQ) Identification number File

01a 01b IC 0001

Name of corporation End date of fiscal period
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Courtesy Translation
This form has been translated for information purposes only.  

Do not complete it. You must file the French version.



CO-1029.8.35-T (2020-09)
2 of 11

2 Information about the property

08  Title of the property:  09  Number of the ruling or qualification certificate:  

Check the appropriate box(es) on form CO-1029.8.35.

10a   The property is a giant-screen film or a French-language production.

10d    The property qualifies for the increase determined by the public financial assistance received (formerly referred to as the “increase applicable to 
certain film productions in respect of which no amount of financial assistance granted by certain public bodies has ever been received”).4

10e    The application for an advance ruling or the application for a qualification certificate was filed with SODEC before June 5, 2014, or the application 
was filed with SODEC after June 4, 2014, and before September 1, 2014, and SODEC considers that the work relating to the production of the 
property was sufficiently advanced on June 4, 2014.

10f     The application for an advance ruling or the application for a qualification certificate was filed with SODEC after August 31, 2014, and before 
March 29, 2017, or the application was filed with SODEC after June 4, 2014, and before September 1, 2014, and SODEC considers that the work 
relating to the production of the property was not sufficiently advanced on June 4, 2014.

10g    The property is a film not adapted from a foreign format, and the application for an advance ruling or the application for a qualification certificate 
was filed with SODEC after March 26, 2015.

10h   The application for an advance ruling or the application for a qualification certificate was filed with SODEC after March 28, 2017.

3 Remuneration paid to a subcontractor 
For each subcontract, select one of the two methods of calculating the remuneration paid to a subcontractor. If you select the first method, complete section 
3.1 of form CO-1029.8.35. If you select the second method, complete section 3.2 of the form.

3.1 Remuneration paid according to the first method
3.1.1 Remuneration paid to a first-tier subcontractor
In column AA of the table in section 3.1.1, enter the remuneration paid to a first-tier subcontractor who is an individual, for services rendered personally by 
the individual or by his or her eligible employees5 as part of the production of the property.

In column BB, enter the remuneration paid to a first-tier subcontractor that is a corporation with an establishment in Québec whose capital stock is owned 
by an individual, for services rendered by the individual as part of the production of the property.

In column CC, enter the remuneration paid to a first-tier subcontractor that is a corporation with an establishment in Québec, other than a corporation covered 
by column BB, for services rendered by eligible employees of that corporation as part of the production of the property.

In column DD, enter the remuneration paid to a first-tier subcontractor that is a partnership operating a business in Québec, for services rendered by an 
individual who is a member of the partnership or by eligible employees of the partnership.

Description Individual
AA

Corporation with  
an establishment  

in Québec  
whose capital  
stock is owned  
by an individual

BB

Corporation with  
an establishment in 
Québec, other than 

a corporation 
covered by  
column BB6

 CC

Partnership operating 
a business in Québec

DD

Remuneration paid to a first-tier subcontractor 15

Assistance,7 benefit or advantage8 related to the amount 
on line 15 – 16

Subtract line 16 from line 15. = 17

Add all the amounts on line 17. 
Carry the result to line 34. 18

Remuneration paid to a first-tier subcontractor  
according to the first method =
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3.1.2 Remuneration paid to a second-tier subcontractor
In the table in section 3.1.2, enter the remuneration paid by a first-tier subcontractor to a second-tier subcontractor under a contract for the supply of 
services as part of the production of the property if the first-tier subcontractor was dealing at arm’s length with the second-tier subcontractor at the time 
the contract was entered into.

Description Individual
EE

Corporation with an 
establishment in Québec9

FF

Partnership operating a 
business in Québec 

GG

Remuneration paid by a first-tier subcontractor to a 
second-tier subcontractor10 19
Assistance,11 benefit or advantage12 related to the 
amount on line 19 – 20
Subtract line 20 from line 19. = 21
Applicable rate × 22 65% 65% 65%
Multiply line 21 by line 22. = 23

Add all the amounts on line 23. 
Carry the result to line 35. 24

Remuneration paid to a second-tier subcontractor  
according to the first method =

3.2 Remuneration paid according to the second method
In the table in section 3.2, enter the remuneration paid by the corporation to a first-tier subcontractor under a contract for the supply of services as part of 
the production of the property if the corporation was dealing at arm’s length with the first-tier subcontractor at the time the contract was entered into. If 
you selected the first method of calculating the remuneration paid under a subcontract, do not include any amounts related to that contract in section 3.2.

Description Individual
HH

Corporation with an 
establishment in Québec13

II

Partnership operating a 
business in Québec 

JJ

Remuneration paid to a first-tier subcontractor14 25

Assistance,15 benefit or advantage16 related to the 
amount on line 25 –

26

Subtract line 26 from line 25. = 27

Applicable rate × 28 65% 65% 65%
Multiply line 27 by line 28. = 29

Add all the amounts on line 29. 
Carry the result to line 36. 30

Remuneration paid to a first-tier subcontractor  
according to the second method =

4 Qualified labour expenditures 
4.1 Labour expenditures
Wages or salaries17 paid to eligible employees18 of the corporation and directly attributable to 
the property 31

Assistance,19 benefit or advantage20 related to the amount on line 31 – 32

Subtract line 32 from line 31. = 33

Remuneration paid to a:
• first-tier subcontractor according to the first method (amount on line 18) + 34

• second-tier subcontractor according to the first method (amount on line 24) + 35

• first-tier subcontractor according to the second method (amount on line 30) + 36

Reimbursement by the corporation of an expenditure that the parent corporation incurred and that 
would have constituted a labour expenditure for the corporation had it been incurred by 
the corporation21 37

Assistance, benefit or advantage related to the amount on line 37 – 37a

Subtract line 37a from line 37. = 38

Add lines 33 through 36 and line 38. Labour expenditures = 39 A
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4.2 Qualified labour expenditures before application of the limit based on the cumulative production costs

Labour expenditures (amount A) 40

Assistance, benefit or advantage repaid (or deemed repaid) in the year and related to labour expenditures of a previous year + 41 B

Total of amounts A shown on the copies of form CO-1029.8.35 completed for previous years 43

Total of amounts B shown on the copies of form CO-1029.8.35 completed for previous years + 44

Add lines 43 and 44. = 45

Total of amounts C shown on the copies of form CO-1029.8.35  
completed for previous years 46

Special tax paid with respect to 
the amount on line 55 47

Multiplication factor22 × 48

Multiply line 47 by line 48. = 49

Subtract line 49 from line 46. = 50

Subtract line 50 from line 45. Expenditures recovered from previous years = 53

Add lines 40, 41 and 53. = 54

Assistance, benefit or advantage that relates to labour expenditures of a previous year23 – 55

Subtract line 55 from line 54. 
 Qualified labour expenditures before application of the limit based on the cumulative production costs = 56

4.3 Cumulative production costs
Cumulative production costs at the end of the previous year (amount on line 80 of the copy of form CO-1029.8.35 completed for the 
previous year) 70

Production costs directly attributable to the production of the property that are paid by the time the tax credit is claimed and that are:
• not related to the depreciation of assets used in the year24 73

• related to the depreciation of assets used in the year25 + 74

Add lines 73 and 74. = 75

Add lines 70 and 75. = 76

Assistance, benefit or advantage related to the amount on line 7526 77

Assistance, benefit or advantage that relates to costs of a previous year27 + 78

Add lines 77 and 78. = 79

Subtract line 79 from line 76. Cumulative production costs = 80

4.4 Limit based on the cumulative production costs

Cumulative production costs (amount on line 80) 81

Applicable rate × 82 50%
Multiply line 81 by line 82. Carry the result to lines 169 and 269. = 83

Total of amounts C shown on the copies of form CO-1029.8.35 completed for previous years (amount 
on line 46) 86

Total amount of special tax paid for previous years 87

Multiplication factor (on line 48) × 88

Multiply line 87 by line 88. = 89

Subtract line 89 from line 86. = 90

Subtract line 90 from line 83. Limit based on the cumulative production costs = 91

Enter the amount shown on either line 56 or line 91, whichever is less. If the application for an advance ruling or the application for a 
qualification certificate was filed with SODEC after December 2, 2014, and before January 1, 2017, complete lines 93 and 94. 
Otherwise, go to part 5. 
 Qualified labour expenditures 92 C

Applicable rate × 93 102%
Multiply line 92 by line 93. Increased amount of qualified labour expenditures = 94
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5 Qualified expenditures for services rendered outside the Montréal area
If the property covered by form CO-1029.8.35 qualifies as a regional production, complete part 5 to calculate the expenditures incurred and paid for services 
rendered outside the Montréal area.

5.1 Labour expenditures for services rendered outside the Montréal area 
Enter the portion of the expenditures attributable to services rendered outside the Montréal area.

Salaries or wages paid to eligible employees of the corporation and directly attributable to the property (portion of the amount on line 33) 120

Remuneration paid to a:
• first-tier subcontractor according to the first method (portion of the amount on line 18) + 121

• second-tier subcontractor according to the first method (portion of the amount on line 24) + 122

• first-tier subcontractor according to the second method (portion of the amount on line 30) + 123

Reimbursement by the corporation of an expenditure that the parent corporation incurred and that would have constituted a labour 
expenditure for the corporation had it been incurred by the corporation (portion of the amount on line 37) + 125

Add lines 120 through 125. 
 Labour expenditures for services rendered outside the Montréal area = 139 D

5.2 Qualified labour expenditures for services rendered outside the Montréal area before application of the limit 
based on the cumulative production costs

Labour expenditures for services rendered outside the Montréal area (amount D) 143

Assistance, benefit or advantage repaid (or deemed repaid) in the year and related to labour expenditures of a previous year + 154 E
Total of amounts D shown on the copies of form CO-1029.8.35 completed for previous years 155

Total of amounts E shown on the copies of form CO-1029.8.35 completed for previous years + 156

Add lines 155 and 156. = 157

Total of amounts F shown on the copies of form CO-1029.8.35 
completed for previous years 158

Special tax paid with respect to 
the amount on line 167 159

Multiplication factor. If you 
checked:
•  box 10a and either box 10e 

or box 10h, enter 10;
•  boxes 10a and 10f, 

enter 12.5;
•  box 10e or box 10h but not 

box 10a, enter 5; or
•  box 10f but not box 10a, 

enter 6.25. × 160

Multiply line 159 by line 160. = 161

Subtract line 161 from line 158. = 162

Subtract line 162 from line 157. Expenditures recovered from previous years = 163

Add lines 143, 154 and 163. = 164

Assistance, benefit or advantage that relates to labour expenditures of a previous year28 – 167

Subtract line 167 from line 164.  
 Qualified labour expenditures for services rendered outside the Montréal area  
 before application of the limit based on the cumulative production costs = 168
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5.3 Limit based on the cumulative production costs

Amount on line 83 169

Total of amounts F shown on the copies of form CO-1029.8.35 completed for previous years (amount 
on line 158) 170

 170a

Amount on line 87

 × 170b

Multiplication factor  
on line 160

   – 171

Subtract line 171 from line 170. = 172

Subtract line 172 from line 169. Limit based on the cumulative production costs = 173

Enter the amount shown on either line 168 or line 173, whichever is less. Carry the result to line 323. 
 Qualified expenditures for services rendered outside the Montréal area 174 F

6 Qualified computer-aided special effects and animation expenditures
Complete part 6 of form CO-1029.8.35 if you are enclosing with the return a copy of the document that the corporation received from SODEC regarding the 
computer-aided special effects and animation expenditures attributable to the property. Do not complete part 6 if you checked box 10a.

6.1 Labour expenditures for computer-aided special effects and animation
Enter the portion of the expenditures attributable to activities connected with computer-aided special effects and animation.

Salaries or wages paid to eligible employees of the corporation and directly attributable to the property (portion of the amount on line 33) 220

Remuneration paid to a:
• first-tier subcontractor according to the first method (portion of the amount on line 18) + 221

• second-tier subcontractor according to the first method (portion of the amount on line 24) + 222

• first-tier subcontractor according to the second method (portion of the amount on line 30) + 223

Reimbursement by the corporation of an expenditure that the parent corporation incurred and that would have constituted a labour 
expenditure for the corporation had it been incurred by the corporation (portion of the amount on line 37) + 225

Add lines 220 through 225. 
 Labour expenditures for computer-aided special effects and animation = 239 G

6.2 Qualified labour expenditures for computer-aided special effects and animation before application of the limit 
based on the cumulative production costs

Labour expenditures for computer-aided special effects and animation (amount G) 243

Assistance, benefit or advantage repaid (or deemed repaid) in the year and related to labour expenditures of a previous year + 254 H
Total of amounts G shown on the copies of form CO-1029.8.35 completed for previous years 255

Total of amounts H shown on the copies of form CO-1029.8.35 completed for previous years + 256

Add lines 255 and 256. = 257

Total of amounts I shown on the copies of form CO-1029.8.35 
completed for previous years 258

Special tax paid with respect to 
the amount on line 267 259

Multiplication factor. If you 
checked box 10e or box 10h, 
enter 10. Otherwise, enter 12.5. × 260

Multiply line 259 by line 260. = 261

Subtract line 261 from line 258. = 262

Subtract line 262 from line 257. Expenditures recovered from previous years = 263

Add lines 243, 254 and 263. = 264

Assistance, benefit or advantage that relates to labour expenditures of a previous year29 – 267

Subtract line 267 from line 264. 
 Qualified labour expenditures for computer-aided special effects and animation  
 before application of the limit based on the cumulative production costs = 268
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6.3 Limit based on the cumulative production costs

Amount on line 83 269

Total of amounts I shown on the copies of form CO-1029.8.35 completed for previous years  
(amount on line 258) 270

 270a

Amount on line 87

 × 270b

Multiplication factor  
on line 260

   – 271

Subtract line 271 from line 270. = 272

Subtract line 272 from line 269. Limit based on the cumulative production costs = 273

Enter the amount shown on either line 268 or line 273, whichever is less. Carry the result to line 326. 
 Qualified computer-aided special effects and animation expenditures 274 I

7 Tax credit before application of the limit based on the qualified labour expenditures
7.1 Basic tax credit

Qualified labour expenditures (amount C) or increased amount of qualified labour expenditures (amount on line 94), as applicable 320

Basic tax credit rate30 × 320a %
Multiply line 320 by line 320a. Basic tax credit = 322

7.2 Increase determined by the public financial assistance received
If you checked box 10d, complete section 7.2 of form CO-1029.8.35. Otherwise, enter 0 on line 322c and go to section 7.3.

7.2.1 Increase determined by the public financial assistance received

Qualified labour expenditures (amount C) 322a

Applicable rate of the increase.31 If you checked box:

• 10e, enter 10%;
• 10f, enter 8%; or
• 10h, complete section 7.2.2 and enter on line 322b the rate shown on line 322l. × 322b %
Multiply line 322a by line 322b. 
 Increase determined by the public financial assistance received = 322c

7.2.2 Rate of the increase determined by the public financial assistance received
If you checked box 10h, complete section 7.2.2 of form CO-1029.8.35.

Maximum percentage for the proportion of the financial assistance received to the production costs 
attributable to the property 322d 32%
Total of the amounts of financial assistance granted by a public 
body in respect of the property 322e

Total production costs attributable to the property ÷ 322f

Divide line 322e by line 322f. = % 322g %
Subtract line 322g from line 322d. If the result is 0 or negative, enter 0. = 322h %

÷ 322i 32%
Divide line 322h by line 322i. = 322j %
Maximum rate of the increase determined by the public financial assistance received                      × 322k 16%
Multiply line 322j by line 322k. Carry the result to line 322b. 
 Rate of the increase determined by the public financial assistance received = 322l %



CO-1029.8.35-T (2020-09)
8 of 11

Special tax
If, in a future taxation year, you realize that the corporation should not have received all or part of the tax credit, the corporation must, by means of a special 
tax, repay the excess amount received. When completing form CO-17 for the year in question, enter the excess amount and code 01 in the spaces provided 
on that form for that purpose. For more information, refer to sections 1129.1 to 1129.4 of the Taxation Act.

7.3 Increase for a regional production

Qualified expenditures for services rendered outside the Montréal area (amount F) 323

Rate of the increase for a regional production. If you checked:
• box 10a and either box 10e or box 10h, enter 10%;
• boxes 10a and 10f, enter 8%;
• box 10e or box 10h but not box 10a, enter 20%; or
• box 10f but not box 10a, enter 16%. × 324 %
Multiply line 323 by line 324. 
 Increase for a regional production = 325

7.4 Increase for computer-aided special effects and animation

Qualified computer-aided special effects and animation expenditures (amount I) 326

Rate of the increase for computer-aided special effects and animation. If you checked box 10e or 
box 10h, enter 10%. Otherwise, enter 8%. × 327 %
Multiply line 326 by line 327. 
 Increase for computer-aided special effects and animation = 328

7.5 Tax credit before application of the limit based on the qualified labour expenditures
Add lines 322, 322c, 325 and 328. 
 Tax credit before application of the limit based on the qualified labour expenditures = 329

8 Tax credit for Québec film productions
Qualified labour expenditures (amount C). If amounts F and I are nil, enter on line 341 the amount on line 339. 339

Maximum tax credit rate. If you checked:
• box 10e, enter 65%;
• box 10f but not box 10g, enter 52%; 
• boxes 10f and 10g, enter 56%;
• box 10h but not box 10g, enter 62%; or
• boxes 10h and 10g, enter 66%. × 340 %
Multiply line 339 by line 340. 
 Limit based on the qualified labour expenditures = 341

Enter the amount shown on either line 329 or line 341, whichever is less. Carry amount V (or the total of amounts V) to one of lines 
440p through 440y of form CO-17, Déclaration de revenus des sociétés, and enter code 11 in the appropriate box. 
 Tax credit for Québec film productions 342 V
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1. The term “eligible online video service” means an online video service that 
carries other pre-screened or pre-qualified content, is accessible in Québec, 
has Québec as part of its target audience and is considered an acceptable 
online service under Public Notice 2017-01 of the Canadian Audio-Visual 
Certification Office.

2. The term “Québec film production” means a motion picture film, a videotape 
or a set of episodes or broadcasts that are part of a series in respect of which 
SODEC gave a favourable advance ruling or issued a qualification certificate. 

3. Where the prescribed form is sent to us within the time allowed (12 or three 
months, as the case may be) and the certificate (where applicable) and the 
favourable advance ruling or the qualification certificate required to be able 
to claim the tax credit have been duly obtained from SODEC, the application 
for the tax credit will be accepted, even if the copy of the certificate, the copy 
of the favourable advance ruling or the copy of the qualification certificate is 
sent to us after the time allowed for filing the prescribed form. However, your 
application will not be processed until we receive a copy of the certificate 
(where applicable) and a copy of either the favourable advance ruling or the 
qualification certificate. For more information, contact us.

4. The corporation may be entitled to the increase determined by the public 
financial assistance received if the favourable advance ruling or the 
qualification certificate specifies that the property is a fiction feature film or 
a documentary program.

 If the application for an advance ruling or the application for a qualification 
certificate was filed with SODEC before March 29, 2017, the corporation is 
entitled to the increase determined by the public financial assistance received 
if no amount of financial assistance granted by any public body has ever 
been received in respect of the property.

 If the application for an advance ruling or the application for a qualification 
certificate was filed with SODEC after March 28, 2017, the corporation is 
entitled to the increase determined by the public financial assistance received 
if the proportion of the total of the amounts of financial assistance granted 
by a public body in respect of the property to the total amount of production 
costs attributable to the property is less than 32%.

 For the purposes of calculating the increase, an amount of financial assistance 
is deemed to be granted by a public body if it is paid by:

• the Conseil des arts et des lettres du Québec, SODEC, the National Film 
Board of Canada, the Canada Council for the Arts, the Canadian 
Independent Film and Video Fund or the Fonds de développement 
économique de la région de la Capitale-Nationale;

• Telefilm Canada, if the assistance was granted in accordance with the 
Telefilm Canada Act and is not a subsidy granted by that body from a 
versioning (dubbing and subtitling) assistance fund; 

• the Canadian Television Fund, under the Licence Fee Program or the Equity 
Investment Program;

• the Fonds francophone d’aide au développement cinématographique, or 
the Ministère de la Culture et des Communications, the Ville de Québec 
and the Bureau de la Capitale-Nationale under the Mesure régionale 
d’aide au démarrage de productions cinématographiques et télévisuelles;

• the Canada Media Fund;
• the Société des célébrations du 375e anniversaire de Montréal;
• the Soutien à la production cinématographique et télévisuelle program of 

the Ville de Québec;
• Eurimages, on or after March 13, 2017;
• the Soutien à la production de courts métrages et de webséries program 

of the Ville de Québec, on or after March 7, 2019;
• the Soutien à la production de longs métrages et de séries télévisées 

program of the Ville de Québec on or after March 7, 2019.

5. The term “eligible employee” means an individual who is employed by another 
individual, a corporation or a partnership and who is resident in Québec at 
any time in the calendar year during which he or she renders services as part 
of the production of the property.

6. If the remuneration was incurred by the corporation, the first-tier subcontractor 
must be a subcontractor other than one that, at the time the remuneration 
was incurred:
• held a broadcasting licence issued by the CRTC or was not dealing at arm’s 

length with a corporation holding such a licence; or 
• was a supplier of an eligible online video service or was not dealing at 

arm’s length with such a supplier, if the application for an advance ruling 
or the application for a qualification certificate in respect of the property 
was filed with SODEC after March 27, 2018.

 However, it should be noted that the two conditions above do not apply if the 
remuneration is reasonably attributable to salaries or wages paid to eligible 
employees of the first-tier subcontractor for services rendered exclusively at 
the post-production stage of the property.

7. The term “assistance” refers to any government assistance and any 
non-government assistance that the corporation or a subcontractor not 
dealing at arm’s length with the corporation received, is entitled to receive or 
may reasonably expect to receive, on or before the day that is six months after 
the end of the taxation year covered by form CO-1029.8.35. The term does 
not include any amount received and repaid in the taxation year in respect 
of which the tax credit is claimed. “Government assistance” and 
“non-government assistance” are defined in section 1029.6.0.0.1 of the 
Taxation Act.

 Since the following forms of assistance do not constitute government 
assistance or non-government assistance, they do not reduce the labour 
expenditures or the production costs:
• the tax credit for Québec film productions; 
• the federal government’s Film or Video Production Services Tax Credit; 
• the federal government’s Canadian Film or Video Production Tax Credit; 
• the amount of any financial contribution paid by a public body that holds 

a broadcasting licence issued by the CRTC or a similar foreign licence;
• any assistance granted by a public body referred to in note 4.

8. The phrase “benefit or advantage” refers to any benefit or advantage that the 
corporation or a subcontractor obtained, is entitled to obtain or may 
reasonably expect to obtain, on or before the day that is six months after the 
end of the taxation year covered by form CO-1029.8.35. The phrase does not 
refer to any amount received and repaid in the taxation year in respect of 
which the tax credit is claimed. A benefit or advantage may be a 
reimbursement, compensation, guarantee or proceeds of disposition of 
property that exceed the fair market value of the property, or may be granted 
in any other form or manner.

9. The second-tier subcontractor must be a subcontractor other than one that, 
at the time the remuneration was incurred:
• held a broadcasting licence issued by the CRTC or was not dealing at arm’s 

length with a corporation holding such a licence; or 
• was a supplier of an eligible online video service or was not dealing at 

arm’s length with such a supplier, if the application for an advance ruling 
or the application for a qualification certificate in respect of the property 
was filed with SODEC after March 27, 2018.

 However, it should be noted that the two conditions above do not apply if the 
remuneration is reasonably attributable to services rendered exclusively at 
the post-production stage of the property.

10. Subtract the following amounts from the amount of remuneration incurred 
under a particular contract:
• the amount of salaries or wages paid to an employee (other than an eli-

gible employee) of a person or partnership that is a party to the particular 
contract or to a subcontract arising therefrom and that acts as a sub-
contractor as part of the production;

• 65% of the portion of the remuneration paid to a corporation that is a 
party to a subcontract arising from the particular contract and that does 
not have an establishment in Québec;

Notes
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• 65% of the portion of the remuneration paid to a partnership that is a 
party to a subcontract arising from the particular contract and that does 
not operate a business in Québec;

• 65% of the portion of the remuneration that is related to services rendered 
at any stage of the production of the property (including the 
post-production stage) and paid to a corporation that has an establishment 
in Québec, that is a party to a subcontract arising from the particular 
contract and that, at the time that portion of the remuneration 
was incurred:
– held a broadcasting licence issued by the CRTC; or
– was a supplier of an eligible online video service, if the application for 

an advance ruling or the application for a qualification certificate in 
respect of the property was filed with SODEC after March 27, 2018; 

• 65% of the portion of the remuneration that is related to services rendered 
at a stage of production of the property other than the post-production 
stage and paid to a corporation that has an establishment in Québec, that 
is a party to a subcontract arising from the particular contract and that, at 
the time that portion of the remuneration was incurred:
– was not dealing at arm’s length with a corporation holding a 

broadcasting licence issued by the CRTC; or
– was not dealing at arm’s length with a supplier of an eligible online 

video service, if the application for an advance ruling or the application 
for a qualification certificate in respect of the property was filed with 
SODEC after March 27, 2018.

 Any amount covered by more than one bullet point (for example, the salary 
of an ineligible employee paid by a corporation that does not have an 
establishment in Québec) should be subtracted only once.

11. See note 7.

12. See note 8.

13. If the remuneration was incurred by the corporation, the first-tier subcontractor 
must be a subcontractor other than one that, at the time the remuneration 
was incurred:
• held a broadcasting licence issued by the CRTC or was not dealing at arm’s 

length with a corporation holding such a licence; or 
• was a supplier of an eligible online video service or was not dealing at 

arm’s length with such a supplier, if the application for an advance ruling 
or the application for a qualification certificate in respect of the property 
was filed with SODEC after March 27, 2018.

 However, it should be noted that the two conditions above do not apply if the 
remuneration is reasonably attributable to services rendered exclusively at 
the post-production stage of the property.

14. See note 10.

15. See note 7.

16. See note 8.

17. Where, for a taxation year, the salary or wages paid to an employee may 
qualify for more than one tax credit, certain restrictions apply. However, if only 
a portion of the salary or wages is used to claim a tax credit, another portion 
thereof may be used to claim another tax credit under certain conditions. For 
more information, refer to sections 1029.6.0.1 and 1029.6.0.1.2.1 to 
1029.6.0.1.2.3 of the Taxation Act.

18. See note 5.

19. See note 7.

20. See note 8.

21. The corporation can claim the tax credit in respect of that expenditure only if 
it is a subsidiary wholly-owned corporation of the parent corporation.

22. Enter the multiplication factor that applies according to table 1 on page 11 
of form CO-1029.8.35.

23. The amount on line 55 must include the amount on line 55 of all copies of 
form CO-1029.8.35 completed for previous years and must correspond to the 
total assistance, benefit or advantage:
• that was received in the year and relates to labour expenditures for a 

previous year but was not used to reduce those expenditures;
• that was received in a previous year and relates to labour expenditures 

for a year preceding that previous year but was not used to reduce 
those expenditures. 

24. Such production costs, which do not include costs related to the acquisition 
cost of the property, must have been incurred before the end of the taxation 
year and before the property reaches the post-production stage. However, that 
time period may be extended if the Minister considers it reasonable to do so, 
but not for more than 18 months after the end of the taxation year that 
includes the date of recording of the first trial composite of the property. Also, 
the production costs must have been paid in the taxation year or by the time 
the corporation claims the tax credit.

 The production costs include any assistance, benefit or advantage repaid (or 
deemed repaid) by the corporation in the taxation year concerned and related 
to production costs of a previous year.

 Production costs incurred and paid in a previous year may be taken into 
account in the taxation year concerned if the corporation filed with SODEC, 
in the year concerned, an application for an advance ruling or, failing that, an 
application for a qualification certificate.

25. These production costs correspond to a specified portion of the acquisition 
cost of assets owned by the corporation and used by it as part of the 
production of the property.

 The total of the amounts that are included in the production costs of a number 
of properties and related to a particular asset must not be more than the total 
depreciation of the asset.

26. The portion of the proceeds of disposition of an asset that is related to the 
portion of the acquisition cost of the asset included in the production costs 
of the property must be considered an advantage that reduces the production 
costs of the property.

27. The amount on line 78 must include the amount on line 78 of all copies of 
form CO-1029.8.35 completed for previous years and must correspond to the 
total assistance, benefit or advantage:
• that was received in the year and relates to production costs for a previous 

year but was not used to reduce those costs;
• that was received in a previous year and relates to production costs for a 

year preceding that previous year but was not used to reduce those costs.

28. The amount on line 167 must include the amount on line 167 of all copies of 
form CO-1029.8.35 completed for previous years and must correspond to the 
total assistance, benefit or advantage:
• that was received in the year and relates to labour expenditures for a 

previous year but was not used to reduce those expenditures;
• that was received in a previous year and relates to labour expenditures 

for a year preceding that previous year but was not used to reduce 
those expenditures.

29. The amount on line 267 must include the amount on line 267 of all copies of 
form CO-1029.8.35 completed for previous years and must correspond to the 
total assistance, benefit or advantage:
• that was received in the year and relates to labour expenditures for a 

previous year but was not used to reduce those expenditures;
• that was received in a previous year and relates to labour expenditures for 

a year preceding that previous year but was not used to reduce 
those expenditures.

30. Enter the basic tax credit rate that applies according to table 2 on page 11 of 
form CO-1029.8.35.

31. See note 4.
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Table 1 

Type of property

French-language production  
or giant-screen film   

(You checked box 10a.)

Other property  
(You did not check box 10a.)

Applicable factor

Film adapted from   
a foreign format

Film not adapted from  
a foreign format 

(You checked box 10g.)

Film adapted 
from  

a foreign format

Film not adapted from  
a foreign format 

(You checked box 10g.)

Factor determined based on the 
basic tax credit rate 
(You did not check box 10d.)

You checked 
box 10e. 2.2222 N/A 2.8571 N/A.

You checked 
box 10f or box 
10h.

2.7778 2.5 3.5714 3.125

Factor determined based on the 
rate including the increase 
determined by the public financial 
assistance received  
(You checked box 10d.)

You checked 
box 10e. 1.8182 N/A 2.2222 N/A

You checked 
box 10f. 2.2727 2.0833 2.7778 2.5

You checked 
box 10h. 1.9231* 1.7857* 2.2727* 2.0833*

* This multiplication factor is calculated on the basis of the maximum rate of the increase determined by the public financial assistance received. To determine the multiplication factor that 
applies where the corporation is not entitled to the maximum rate, divide 100% by the sum of the rate calculated on line 322l and the basic tax credit rate (line 320a).

Table 2

Type of property

French-language production  
or giant-screen film   

(You checked box 10a.)

Other property  
(You did not check box 10a.)

Basic tax credit rate

Film adapted from 
a foreign format

Film not adapted from  
a foreign format 

(You checked box 10g.)

Film adapted from  
a foreign format

Film not adapted from  
a foreign format 

(You checked box 10g.)

You checked box 10e. 45% N/A 35% N/A

You checked box 10f or box 10h. 36% 40% 28% 32%
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