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Qualified corporation
Form CO-786 must be completed for any corporation that wishes to deduct, in calculating its income for a taxation year, the patronage dividends 
that it paid in the year or within 12 months thereafter to its customers.

Form CO-786 must also be completed for any corporation that wishes to deduct the patronage dividends that it paid in a previous taxation year 
or within 12 months thereafter to its customers but that could not be deducted from the corporation’s income for that previous year.

Only a corporation that is a cooperative or a savings and credit union can deduct from its income a patronage dividend that it paid to a customer 
not dealing at arm’s length with it.

Important information
• Enclose with the corporation income tax return (form CO-17, Déclaration de revenus des sociétés) form CO-786 and a document explaining 

how customers were informed of the prospect of a right to a patronage dividend for the year.
• If form CO-786 is being completed for the corporation for the first time, enclose a copy of the document informing the corporation’s customers 

of the prospect of a right to a patronage dividend.
• If any statute, charter, article of association, bylaw or contract with a customer that sets out the prospect of a right to a patronage dividend has been 

amended, provide details of the amendment(s) in a document enclosed with the return.
• If the prospect of a right to a patronage dividend was made known in a standard contract that was amended during the year, provide details 

of the amendment(s) in a document enclosed with the return.
• For more information, refer to sections 786 to 796 of the Taxation Act.

1 Information about the corporation

01a
01b
02
05

Québec enterprise number (NEQ)
Identification number File ( IC 0001 )
Name of corporation
End date of fiscal period ( Y M D )

06  Check box 06 on form CO-786 if the corporation’s net income before the patronage dividend deduction is not the same as its income from an eligible 
business that it carries on in Canada, before the patronage dividend deduction.1

2 Deductible patronage dividends

2.1 Deductible patronage dividends before application of the limit

10 Patronage dividends paid in the year to member customers of that year
11 Patronage dividends paid in the year to member customers of a previous year
12 Patronage dividends paid in the year to non-member customers of that year
13 Patronage dividends paid in the year to non-member customers of a previous year
14 Add lines 10 through 13. Deductible patronage dividends before application of the limit A

2.2 Limit on deductible patronage dividends
Complete section 2.2 of form CO-786 if the patronage dividends paid to member and non-member customers in the year were not calculated at the same 
rate. Do not take into account any differences due to the type, category or quality of the goods, products or services. 

16 Portion of the corporation’s income for the year attributable to business done with its members2

17 Patronage dividends paid in the year to non-member customers of that year (amount on line 12) 
18 Add lines 16 and 17. Limit on deductible patronage dividends
19 Enter amount A or the amount from line 18, whichever is less. Deductible patronage dividends B

Courtesy Translation
Corporations established in Québec are required to communicate with Revenu Québec in French.  

For this reason, Revenu Québec does not produce an English version of the forms to be used by corporations.  
However, Revenu Québec provides translations of the content of the forms for information purposes.

Patronage Dividend Deduction



CO-786-T  (2017-04)
2 of  2

3 Deductible amount for patronage dividends for the year

25 Undeducted portion of patronage dividends at the end of the previous year (amount D from the previous year3)
25a Undeducted portion of patronage dividends transferred to the corporation following the amalgamation or winding-up of a subsidiary
25b Add lines 25 and 25a.
26 Portion of the corporation’s income for the year attributable to business done with its members4

27 Deductible patronage dividends (amount A or amount B, as applicable)
28 Patronage dividends paid in the year to non-member customers of that year (amount on line 12) 
29 Subtract line 28 from line 27.

30 Subtract line 29 from line 26. If the result is negative, enter 0.

31 Enter the amount from line 25b or line 30, whichever is less.

32 Deductible patronage dividends (amount on line 27)

33 Add lines 31 and 32. Carry the result to one of lines 150a through 150l of form CO-17.A.1, Revenu net fiscal. Be sure to specify 
the name of the deduction in the space provided. Deductible amount for patronage dividends for the year C

4 Undeducted portion of patronage dividends at the end of the year

40 Undeducted portion of patronage dividends at the end of the previous year (amount on line 25b)
41 Deductible patronage dividends before application of the limit (amount A)
42 Add lines 40 and 41.
43 Deductible amount for patronage dividends for the year (amount C)
44 Subtract line 43 from line 42. Undeducted portion of patronage dividends at the end of the year D

5 Income from an eligible business carried on in Canada

Complete Part 5 of form CO-786 only if you checked box 06. First, redo the calculations in parts 2 through 4 on a copy of form CO-786, taking into 
account only transactions relating to the income from an eligible business carried on by the corporation in Canada.

50 Amount on line 44c of form CO-771, Calcul de l’impôt sur le revenu d’une société 5

51 Amount C attributable to any source of income
52 Add lines 50 and 51. Income from an eligible business carried on in Canada, before the patronage dividend deduction
53 Amount C attributable to the income from an eligible business carried on in Canada (amount C calculated on a copy of form CO-786). 

This amount must not be greater than the amount on line 51.
54 Subtract line 53 from line 52. Carry the result to line 44d of form CO-771.

Income from an eligible business carried on in Canada 

1. The incomes may not be the same because:
• patronage dividends were paid to persons who were not customers of the business carried on in Canada; or
• patronage dividends were not paid to all customers of the business carried on in Canada at the same rate for property or services of the same type, and a portion 

of the corporation’s net income is from a source that is not a source of its income from an eligible business carried on in Canada. 

2. The portion of the corporation’s income attributable to business done with its members is calculated as follows: multiply the corporation’s income before the 
patronage dividend deduction by the proportion that the value of the business done in the year with members is of the value of the business done with all customers.

 The corporation’s income before the patronage dividend deduction is shown in the financial statements or in form CO-17.A.1.

3. If, for the previous year, you used another version of form CO-786, the amount to be entered on line 25 of the form is the amount on line 27.

4. See note 2.

5. If the corporation is a member or specified member of a partnership, carries on an eligible business in Canada and is claiming the small business deduction, 
enter instead the amount that is on line 51 of form CO-771.2.1.2, Revenus d’une société provenant d’une entreprise admissible qu’elle exploite au Canada  
(société qui est un membre ou un membre désigné d’une société de personnes).


