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Courtesy Translation 
Corporations established in Québec are required to communicate with Revenu Québec in French.  

For this reason, Revenu Québec does not produce an English version of the forms  
to be used by corporations. However, Revenu Québec provides translations  

of the content of the forms for information purposes. 

Agreement and Election Respecting the Deduction 
for Farming Corporations and Fishing Corporations 

Form CO-1138.1 is to be used by any farming corporation or fishing corporation1 that, in its taxation year, is associated with one 
or more other farming corporations or fishing corporations. Form CO-1138.1 is used to determine the amount that a corporation 
may claim, in the calculation of its paid-up capital, in respect of the deduction for a farming corporation or a corporation carrying 
on a fishing business. In order for the associated corporations to claim the deduction,2 they must make an agreement as to the 
percentage of the deduction that is to be allocated to each of them. 

It may be the case that two farming or fishing corporations are associated with each other solely because both of them are 
associated with a third corporation. In such a case, the third corporation may use form CO-1138.1 to elect not to be considered 
associated with either of the two farming or fishing corporations. To make such an election, enter the information identifying the 
third corporation in Part 1 and complete Part 4. 

Important information  
● A copy of form CO-1138.1 must be completed for each of the associated corporations. 
● The agreement in section 2.2 of form CO-1138.1 must be signed by the authorized representative of each of the associated 

corporations. 
● Form CO-1138.1 is valid only for the taxation year concerned. A new form must be completed for each taxation year in which 

the associated corporations allocate the deduction among themselves. 
● Form CO-1138.1 must be enclosed with the Déclaration de revenus des sociétés (form CO-17). 

Taxation year concerned Y M D 

1 Information about the corporation 
01a Québec enterprise number (NEQ) 
01b Identification number  File  IC 0001 
02 Name of corporation 
05 End date of fiscal period  Y M D 

2 Allocation of the deduction in the calculation of paid-up capital and agreement respecting the allocation 
If there are more than three associated corporations, attach an additional sheet containing the requested information. 
2.1 Allocation of the deduction 
Enter on lines 12 to 14 of form CO-1138.1 the percentage of the deduction in the calculation of paid-up capital allocated to each 
associated corporation 

Name and address of  
the associated corporations 

Québec enterprise number (NEQ) Identification number End date of  
fiscal period 

Percentage 
allocated 

12 1. Applicant corporation  Y M D % 
13 2. Associated corporation  Y M D % 
14 3. Associated corporation  Y M D % 
15 Total 100% 
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2.2 Agreement 
We agree that the deduction granted to farming or fishing corporations in the calculation of paid-up capital will be allocated 
according to the percentages indicated in section 2.1 of form CO-1138.1 for the taxation year concerned. 

Name of corporation Signature of authorized representative Title or position Date 

1. Applicant corporation 
2. Associated corporation 
3. Associated corporation 

3 Deduction in the calculation of paid-up capital after allocation 
Do the calculation in Part 3 of form CO-1138.1 for the applicant corporation and carry the result to line 393 or line 394 of form 
CO-1136, Calcul du capital versé. Be sure to specify the name of the deduction and to enter code 03 in the appropriate box. 

16 $5,000,000 x Percentage allocated on line 12 
% 

= Deduction in the calculation of 
paid-up capital after allocation 

4 Election by a third corporation 
Complete Part 4 of form CO-1138.1 only if two farming or fishing corporations are associated with each other solely because they 
are both associated with a third corporation and that third corporation chooses to make the election not to be considered 
associated with either of them.  

In order for the two farming or fishing corporations to take advantage of the election, you must remit to each of them a copy of 
form CO-1138.1 with Parts 1 and 4 duly completed. The third corporation will be deemed to no longer be associated with either of 
those corporations in the taxation year concerned, and the amount that it may deduct as a farming or fishing corporation for that 
taxation year in the calculation of its paid-up capital is nil. 

Enter the information requested in the table in Part 4 of form CO-1138.1 (that is, the information concerning the two corporations 
that would be considered associated with each other were it not for the election). 

Name of corporations associated  
with the third corporation Québec enterprise number (NEQ) Identification number End date of  

fiscal period 

 Y M D 
 Y M D 

The third corporation (named in Part 1 of form CO-1138.1) hereby elects, for the fiscal period ending on the date indicated on line 
05 of the form, to no longer be considered associated with the corporations indicated in Part 4 of the form. 

Certification 
I certify that the information given in form CO-1138.1 is accurate and complete. 

Name of person authorized to sign (please print)  

Signature Title or position Date Area code Telephone Extension 

  

1. A “fishing corporation” is a corporation whose activities consist mainly in carrying on a fishing business. 

2. If the corporation claims the deduction for a farming corporation or a corporation carrying on a fishing business in the calculation of its paid-up 
capital for a taxation year, it may not claim the deduction for a corporation entitled to the temporary (five-year) exemption for that same year. 


